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Intra-Day Trading Update
Conference Call (Thursday Sep 23rd 2010) 
Notes
SEMO Update: Construction of PQ Pairs for Interconnector Units
(Please reference PowerPoint presentation circulated)
· Construction of PQ pairs: applies to interconnectors addressing ex-post and ex-post settlement.
· Slide 3: Overall summary, looking at each set of commercial data PQ pairs adjusted. Each set is broken into incremental MW quantities with associated price. Final quantity started with lowest price, adds on new quantity and so on.
· Slide 4: EA1 and EA2: EA1 idea is that the user nominates up to part way along quantity then uses a protection mechanism to keep firm in schedule, this is optional, and Participants are not forced. EA2: option is to protect in previous gate, block is protected and new commercial data comes in to Block E and F, new MIUN quantity in Block E.

· Slide 5: Split of what had become effective from a MIUN perspective amended quantity (EA1_MIUN) is added back in.
Discussion points

· Pre-processing stage is based on all the allocations, a single curve in Ex-post. Changes will be recognised but envisage no change in scheduling rules.
· You can you withdraw from earlier nominations.
· There is no retrospective bidding.

· Participant requested feedback on whether interconnector open for full 24 hour period or possibility to ‘freeze’ portion.
· Compliance questions relating to previous conference call will need to be answered by the RAs.
· Constraints will follow existing rules in place.
· UIOLI or UIOSI feasibility options.
Actions:
1. Further examples of construction of PQ pairs for Within Day (SEMO)

2. Presentation at next working group detailing views on UIOLI and UIOSI options (P Larkin and E Chukwureh)

3. Provide clarity to Participants at Working Group through detailed run through of process from Ex-ante to Ex-post (SEMO)
TSO Update: Proposal for an IA of the inclusion of additional Generator technical characteristics in the MSP software to facilitate Intra Day trading 
(Please reference Word Document circulated for further detail)

· Background: The current MSP software models a subset/approximation of generator characteristics to determine the market schedule and how long it takes to bring a Generator onto the system.
· History: looking at the SEM design, it was felt at the time that felt it was ok to leave out notice times and loading characteristics as we were looking at a day ahead market and could notify generators to come on within that timeframe.
· Now with Intra Day, may have only a few hours to call  plant that can be up to 18 hours away therefore the fear is that we could have an interconnector schedule that is physically unrealisable. In order to mitigate the risk TSO’s would have to over commit, and constrain the flow on the interconnector.
· There are five main points to consider:
· To reflect the physical characteristics of generators that would bind as gate closure times shorten.
· To ensure that interconnector trades can be met by physically realisable generation schedules and so reduce the likelihood of the TSOs restricting interconnector capacity for system security reasons.

· To allow the difference between the market schedule and operational schedule to be more transparent for Participants – could also be easier modelled by Participants.

· Alternative mitigation measures could result in regular over commitment of conventional generation to manage potential swings in scheduled interconnector flows.  This over commitment of conventional generation would be at the expense of renewable generation and the environment. 

· To minimise a potentially significant increase in constraint costs.
· There are three options to impact assess:
1. Include generator notice times and schedule production times (e.g. 90 minutes for market schedule plus four hours for operational schedule).
2. As 1 plus model a proxy of generator loading characteristics up to minimum generation.
3. As 1 plus model actual generator loading characteristics up to minimum generation.
Discussion Points

· Participant raised question on constraint costs and impact to SMP. This is difficult to model.
· Participant raised question on timings of Market schedule and RCUC

· TSO Option 3 is the ideal solution as it is closer to reality but keen to get all three assessed and estimate time to run schedule and complexity.
· From SEMO perspective, LR may not be able to solve the problem going forward if more accurate modelling of loading characteristics is included. MIP could solve it but more accurate modelling of loading characteristics is a complicated solution to solve. Value to end consumer is a priority.

· SEMO are using all the latest updates and hardware upgrades to facilitate the solver time.

· SEMO business process is 90 minutes. This is the minimum time to ensure process is adhered to without any additional errors.

· SEMO have reduced this time to date from 3 hours to one hour and a half, but struggle to reduce it more than that. LR takes 5 mins to get solution of which the remainder is analysing and checking data.

· RCUC takes between half an hour and an hour to run and cannot be reduced further.

· The worst case scenario is that there is no benefit in trading, no benefit from buying out and selling.
· Timing of Gate Closures has not been decided and consensus has not been reached. Participants who have not yet responded to the second set of actions are asked to do so by Sep 30th. 
· Mitigation options: 1st gate closure comes from agreement, regardless if mitigation option is implemented.
· From SEMO perspective, a decision is required so that engagement with vendors on detail can commence.
Actions:

1. Theoretical analysis of instances of increasing and decreasing SMP. (SEMO)
2. Response to Gate Closure Times by Sep 30th (All Participants)
3. Terms of Reference for Working Group (SEMO)

Next Steps:


Working Group Meeting October 5th 2010 (Dublin) – Invite to be circulated
