	MODIFICATION PROPOSAL FORM


	Proposal Submitted by:
	Date Proposal received by Secretariat:

(to be assigned by Secretariat)
	Type of Proposal

(please delete as appropriate)

	Number:
(to be assigned by Secretariat)

	Regulatory Authorities

	16 March 2010
	Standard
	Mod_18_10

	Contact Details for Modification Proposal Originator


	Name:

Philip Newsome

	Telephone number:

01 4000800
	e-mail address:

pnewsome@cer.ie

	Modification Proposal Title:  Intra-Day Trading in the SEM


	Trading and Settlement Code and/or Agreed Procedure change? 
	TSC

	Section(s) affected by Modification Proposal:
	Glossary: New definitions creating: Intra Day Gate Closure, Intra Day COD, Intra Day Availability, Intra Day Interconnection Unit Capacity Holding Data etc.
Section 5: Addition of new paragraphs to Interconnector section for rules on Intra Day Trading and new obligations on for Interconnector Units, the Interconnector Administrator and the Market Operator
Appendix N: Two new indicative MSP Software runs and inputs, constraints and outputs of these to be introduced
Capacity Payments for interconnector Units

Consequential changes to the Appendices and Agreed Procedures.
Potential Changes to Grid Code including the Initial Operations Schedule and the Moyle Interconnector Trading System


	Version Number of the Code/Agreed Procedure used in Modification drafting:   


	TSC Version 6.1

	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	Text in italics is explanatory in nature and does not form part of this Modification Proposal.  

This Modification Proposal, submitted by the RAs is proposed under the aegis of SEM Committee (SEMC) Decision SEM-10-011 on Regional Market Integration, in which the SEMC decided to bring a Modification to the TSC to engender rule changes to facilitate SEM Intra-Day Trading so as to maximise the use of existing and future Interconnectors’ within-day capacity and comply with the requirements of the Congestion Management Guidelines set out in ‘Regulation 714/2009 of the European Parliament and of the Council of 13 July 2009’.
The Modification Proposal seeks to set out rules allowing Interconnector Units to participate in Intra-Day use of SEM interconnectors. The Modification Proposal is being submitted by the RAs with the recommendation  of setting up a Modifications Committee Working Group on Intra Day Trading to develop specific TSC drafting and system implications of this and submit a final Modification Proposal to the Modifications Committee by end Q3 2010. 
The Modification Proposal seeks neither to be exhaustive nor prescriptive in the rule changes to the TSC; rather it provides a basis on which the Modifications Committee can develop robust trading rules for intra-day use of cross border capacity.
It is for the Modifications Committee to develop a Modification that it deems best meets the objectives of:
· Ensuring that Interconnector Users have access to the maximum available transfer capacity on SEM Interconnectors across a range of time frames; and

· Facilitating Interconnector Users to respond efficiently to wholesale price differentials between the SEM and its neighbouring market, 
This Modification proposal is a proposed means of meeting these objectives and is broadly based upon Intra-Day Trading Option 2 set out in the SEM Committee Consultation Paper (SEM-09-69). It proposes the following: 
· Interconnector Commercial Offer Data for Intra Day gate closures (2 extra gate closures)
· Means of distinguishing for each Interconnector User between capacity explicitly bought and in merit in ex-ante MSP run and that which is available for reallocation in two(or more) Intra Day MSP Software Runs

· Two Indicative Intra-Day MSP Software Runs and data inputs for these 
· Modified Interconnector Unite Nominations (MIUNs) from Intra Day Trading Auctions

· Intra Day Active Interconnector Unit Capacity Holding (IUCH)

· Availability Transfer Capacity for each Interconnector and for IC Units for Intra Day MSP Runs

· Values for use in the Ex-Post MSP Software Run to reflect Intra Day trading
Sections to be Modified:
Section 5 Drafting Changes
The drafting changes contained in the Appendix to this Modification are primarily to the pricing and settlement rules for Interconnectors set out in Section 5 of the TSC and are intended to permit the intraday use of cross border capacity by those who wish to use the Interconnector. The changes are, in main, to the sections on Active Interconnector Unit Capacity Holding Data, Commercial Offer Data, Interconnector Unit Nominations and Modified Interconnector Unit Nominations, Actual Availability Dispatch Quantities, and Market Schedule Quantities. 
Please note that this drafting is indicative and provided with the intention that the Modifications Committee and its Working Group develop it.
See attached for Textual changes to Section 5

Appendix N Changes

 Textual changes to Appendix N will be developed by the Modifications Committee.


	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	The justification for this Modification Proposal is based on the following:
Compliance with the EU’s Congestion Management Guidelines for Cross Border Trade

The Modification Proposal is designed to ensure that the SEM rules comply with the Congestion Management Guidelines set out in Regulation 714/2009 of the European Council and Parliament which require that:

· ‘By 1 January 2008, mechanisms for the intra-day congestion management of interconnector capacity shall be established in a coordinated way and under secure operational conditions, in order to maximise opportunities for trade and to provide for cross border balancing (section 1.9) and,
· ‘Successive intra-day allocations of available transmission capacity for day D shall take place on day D-1 and D, after the issuing of the indicated or actual day-ahead production schedules’. (section 4.3) and, 
· ‘the access rights for long and medium-term allocations shall be firm transmission capacity rights. They shall be subjected the use-it-or-lose-it or use-it-or-sell-it principles at the time of nomination’ (section 2.5)

SEM Committee Decision Paper

The Modification proposal is the first step in implementing the SEM Committee Decision on Intra Day Trading (see SEM-10-011) which provides that the RAs shall:

· Develop a Trading and Settlement Code modification to facilitate Intra Day trading for 
submission to the Trading and Settlement Code Modifications Committee as soon as        

possible, by end quarter 1 2010 and,

· Set up a Working Group, reporting to the Modifications Committee, which would consider the  

             proposed modification and any alternatives to it, having due regard to:
· The advantages of aligning intra-day trading arrangements in the SEM with those on the IFA and BritNed.

· The desire for Intra Day trading to affect ex post SMP, to maximise the incentives for participants to submit intra-day bids.

· The benefits and drawbacks of multiple gate closures and the key timings and interactions to consider (e.g. initial operations schedule, wind forecasts etc.). 

· The degree to which the SEM design can accommodate multiple gate closures.

· The compatibility of the Project Co-ordination Group (PCG) target model for continuous intra-day trading with the SEM design. 

· Interactions with explicit forward capacity auction proposals and market coupling proposals.

· Interactions with dispatch in general and wind dispatch in particular.

· The merits of UIOLI as against UIOSI.

The SEM Committee Decision also states that the RAs shall bring a proposed Trading and Settlement Code modification, which the Modifications Committee has agreed on, to the SEM Committee by the the end of Q3 2010.
TSC Objectives

This Modification is intended to meet the following Trading and Settlement Code Objectives:

· to facilitate the participation of electricity undertakings engaged in the generation…of electricity in the trading arrangements under the Single Electricity Market.
By permitting generators in the SEM and GB market to access the SEM pool for the purpose of importing and exporting after the current single gate closure time of 10am, this Modification Proposal facilitates enhanced participation in the SEM
· to promote competition in the single electricity wholesale market on the island of Ireland.
The provision of Intra Day trading arrangements in the TSC should serve to increase competition in the SEM through greater access to prices in neighbouring markets and permitting registered interconnector users to respond to changing conditions such as wind forecasts, plant outages and demand expectations post gate closure.
· to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity.
With the ultimate aim of ensuring that all interconnectors in the SEM are utilised in as efficiently as possible by allowing unused capacity to be reallocated to the market after gate closure, this modification seeks to promote the interests of customers through creating a more liquid, competitive market and increasing  security of supply. As intermittent generation increases in the SEM, efficient within day interconnector rules will be key to meeting this TSC Objective.


	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	The implications of not developing this Modification Proposal would be the following:
1. Failure to address the more efficient use of interconnector capacity  through Intra Day  trading opportunities
2. Failure to increase arbitrage opportunities for interconnector trades and higher costs for all-island consumers due to unused interconnector capacity
3. Failure to develop rules on cross border Intra Day trading that may serve as a barrier to competition in the SEM

4. Potential failure to provide a  complement to increased intermittent generation through efficient within day interconnector usage – which could lead to increased costs in the SEM

5. Non compliance with legal requirements of European Regulation 714/2009 and the Congestion Management Guidelines contained therein


	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

