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1 Summary

The 11th Working Group (WG) of Mod_18_10_Intra-Day Trading focused on addressing the actions previously placed on SEMO and Participants at Working Group 10, Participant comments on the Functional Group 2 (FG2) drafting, the Modification Legal Review and the Transitional Provisions associated with Intra-Day Trading. 
A timeline was presented by the Secretariat detailing the submission deadline of the final Modification Proposal as 22 November 2011. Supplier Member queried as to what the process would be if the Modification Proposal were not to adhere to the presented timeline. Secretariat advised that the process is on schedule for the submission of the Modification Proposal in time for the Meeting 39 deadline however, in the event of a deferral of the proposal at Meeting 39, the Secretariat would need to request an extension from the RAs as the proposal is due to expire on 31 January 2011. RA Member advised that a strong justification would be necessary in order for an extension to be granted, reiterating that the proposal is on track as per the timeline below.
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The RA Chair advised that WG 11 was an important step in cementing the Phase II Working Groups and in ensuring that many of the outstanding issues were dealt with. The Chair provided an update on the SEM Market Integration Project stating that there has been continued interaction with Market Participants and advised that there is an EU integration workshop scheduled for 21 November 2011 in Dundalk, which Participants are encouraged to attend and participate in. At the workshop, the RAs intend to detail the various options available for evolving and re-designing the SEM in order to meet the requirements for European Integration and in particular, the Target Model which will govern how electricity shall be traded across the market. The Chair advised that the workshop will be held in advance of the Consultation paper that will be with the SEM Committee in December and with Participants subsequent to this for approximately two months until March 2012. 
With regard to IDT, the Chair advised that both Regulators approved the access rules for EWIC and Moyle, and as part of the approval both Interconnector owners are obliged to submit proposals detailing how they plan to charge when the ICs are congested. The proposals outlining the implementation of these charges will be included in a Consultation paper which will be circulated in early 2012.
A number of questions were raised by Participants during the meeting, resulting in various actions placed on SEMO and Participants. Actions recorded at the meeting include:
Participants to: 

· Submit comments regarding the full IDT documentation pack as soon as possible following the Working Group, and by no later than COB 16 November 2011 

· Submit comments on COD for Interconnector Units in the Ending Overlap Optimisation Period (EOOP) for WD1 no later than COB 16 November 2011
SEMO to:

· Provide a slide for Meeting 39 addressing the discussion that arose at WG 11 regarding the cancellation of WD1 in the instance of publication delay of the MSQs and SMPs for EA2

· Consider scheduling a conference call upon receipt of Participant feedback regarding COD for Interconnector Units in the EOOP, in advance of the Meeting 39 Modifications Proposal submission deadline (22 November 2011)

All information related to the meeting is available for download from the SEMO website. It is recommended that the slides presented at the meeting be used as an accompaniment to the report to aid the reader’s understanding. Slides are available from the Working Group 11 zip folder on the SEMO website.
2 Background

The Intra-Day Trading (IDT) Modification Proposal (Mod_18_10 Intra-Day Trading) has been discussed and developed via the Modifications Committee Working Group process.  WG 11 was the eleventh and final meeting of the Intra-Day Trading Working Groups. Interaction and discussion with various industry groups at the Working Group meetings has been supplemented by seven Conference Calls to date. The project is broken down into two phases; Phase I saw the approval of the High Level Design by the Modifications Committee on 25 November 2010 followed by approval by the SEM Committee for the project on 02 March 2011. 

Phase II of the project focuses on implementing the High Level Design in the market rules. An overview of the design and T&SC drafting changes has been delivered over four Working Group meetings. The detail for Phase II was broken into three functional groups (FG) and delivered over four Working Group meetings:

FG1 Registration and Participant Data Submission – delivered at WG8

FG2 Data Transactions and MSP Software – delivered at WG10
FG3 Settlement and Participant Data Submission – delivered at WG9 
FG1,FG2 & FG3 re-issued, Transitional Provisions – delivered at WG11
A final version of the proposal will be presented to the Modifications Committee at Meeting 39 on 06 December 2011. 
3 Presentations & Discussion
Intro & Other Supporting Documents Slides: 1 - 10
SEMO Member provided an overview of the project and work progressed since WG 10. See slides published on the IDT section of the SEMO website for further detail. 

SEMO advised that all feedback received following WG10 is incorporated in the full updated documentation set, inclusive of FG1, FG2 and FG3 changes, as published on 03 November 2011.  SEMO advised that the legal drafting changes related to each functional grouping are easily recognisable by the colour coding in the change marked version of the drafting. See table below for FG drafting identification:

	Function Group
	FG1 Registration & Participant Submission Data
	FG3 Settlement & Credit Risk Management
	FG2 Other Data Transactions & MSP Software

	Working Group changes presented at
	WG 8
	WG 9
	WG 10

	Legal drafting changes grouping identification
	Change marked and highlighted in yellow
	Change marked and highlighted in cyan
	Change marked


SEMO Member advised that a new Section 9 to the Code has been drafted, which provides for matters of a transitional nature in relation to the administration of the Code prior to, or from the first Trading Period of, the IDT Start Date. SEMO Member also advised that a series of “Plain English Documents” accompanies the legal drafting of the IDT Modification:  
· Separate PEDs for each of: FG1, FG2, FG3, and the Transitional Arrangements.
These are designed to facilitate understanding of the legal drafting changes to the Code, in order that a single Modification Proposal may be discussed and approved via the Modifications Committee in late 2011.
A suggested date of 16 November 2011 as the submission date for final comments on the full drafting pack was put forward by SEMO. This is to allow sufficient time for the Modification Proposal to be submitted in time for the Meeting 39 deadline of 22 November 2011. This date was agreed and an action was placed on Participants to provide feedback. 
SEMO Member further added that changes from V9.0 to V10.0 of the Market Rules have now been incorporated into the latest drafting issued, thus the most recent version of the Code is now being used for the Modification Proposal.
4 
aCTIONS REVIEW FROM WORKING GROUP 10
Slides: 12-18
SEMO Member advised that all actions that were placed on SEMO at WG 11 have been addressed. SEMO Member presented the actions as follows:
SEMO to:

1. Examine if a change to the definition of MSP Failure is required

· Definition has been updated to, “means the failure of the MSP Software to produce a Valid MSP Solution from an MSP Software Run”.

Participants were satisfied with SEMO’s response regarding this action.
2. Correct a drafting error in slide 55 and republish slides

· Error corrected and slides have been republished with the WG10 Report.

Participants were satisfied with SEMO’s response regarding this action.
3. Investigate the possibility of earlier cancellation of WD1 in the instance of publication delay of the MSQs and SMPs for EA2. 

· SEMO Market  Operations to provide update

SEMO representative advised that the chances of this happening are very unlikely and that it has 
not happened in the history of the SEM. SEMO representative advised that the intention is to 
investigate alternative methods of getting the information out to Participants before the Trading Day 
starts, in the unlikely event of a publication delay and to include the alternative methods in the 
business process. SEMO representative advised that it is SEMO’s preference to facilitate as much 
trade as possible within day, hence the cancellation criteria is scheduled for as late as feasible in 
the day. Generator Member stated that although this has never occurred in the SEM to date, 
currently there is only one run and queried as to whether the likelihood of publication delays 
occurring would increase with IDT due to the extra two runs? SEMO representative advised that 
there may be a very slight increased risk due to having three runs, however EA1 and EA2 are still in 
the morning, thus it will remain possible to resolve any publication issues in the afternoon, and 
information can be emailed to the relevant Participants if necessary. Generator Member queried as 
to whether it would be possible to quantify the risk? SEMO representative advised that it is difficult 
to quantify due to the fact that this instance has not yet occurred in the market. Energia 
representative queried as to what would be the latest time that it would be possible to get 
information for EA2? SEMO representative advised SEMO will be endeavouring to ensure that all 
issues are resolved by mid-afternoon, approximately 15:00. In the case of not having the issue 
resolved by mid-afternoon, the contingency plan would then be resorted to.  SEMO representative 
reiterated that this is not an everyday occurrence. 

NIE PPB representative queried as to what would happen the following morning if the problem still 
was not resolved at the time of WD1? SEMO representative advised that WD1 would be cancelled 
based on the criteria. NIE PPB representative stated that from an IDT point of view, Participants 
would expect WD1 not to be cancelled if possible. SEMO representative advised that SEMO agree 
with this and that is why the decision will be made as late as possible. SEMO representative 
advised that the problem with a drop-dead time for EA2 is that once the input processing aspects 
have been completed there is a commitment to carry out the run, and this commitment cannot be 
revoked.  SEMO representative advised that it is SEMO’s intention that no run would ever be 
cancelled, and that the likelihood of WD1 being cancelled is very low. The most likely event in 
which a run would be cancelled would be if there is a problem with EA1 and due to the knock-on 
effect, it would be necessary to cancel EA2. SEMO representative reiterated that the chances of 
WD1 being cancelled the following day are miniscule. Energia representative expressed the view that the rules around EA2 appear to be quite vague. The Chair queried as to when SEMO’s process would be finalised and shared with Participants? SEMO representative advised that once the Code is confirmed the process will then be finalised. NIE PPB representative queried as to what would happen if there was a problem with publishing results from EA2, and how would that impact on WD1? SEMO representative advised that if it is an issue that can be resolved then it would be possible to continue with WD1. NIE PPB representative questioned whether it may be possible for SEMO to develop a wider process to distribute the information out to the relevant Participants? Energia representative expressed the view that it would be useful for SEMO to clarify their internal process in order to elucidate the process for Participants. The Chair was in agreement that more information would be beneficial. SEMO representative advised that time is needed to develop the process and that there will be training provided for Participants. SEMO representative clarified that part of the challenge is to define the process in advance of having the rules finalised. SEMO Member advised that a slide addressing the discussion on the possibility of earlier cancellation of WD1 in the instance of publication delay of the MSQs and SMPs for EA2 will be presented at Meeting 39 in December.
4. Produce updated drafting reflective of original provisions of the Code regarding publication timings.

· Drafting updated to reflect Participant /RA comments on publication.  Publication of COD/TOD/Market Schedules/Capacity Holdings/MIUNs reverted to current approach. 
Participants were satisfied with SEMO’s response regarding this action.

5. Consider comments put forward by Airtricity regarding utilisation of wind forecast data provided by Participants for Variable Price Takers (VPTs) rather than the TSO as Contingency Data.

· System Operators to provide update. 
SO member provided an update on the action and pointed out that to use VPT data as a contingency data source would require all VPTs large and small to provide timely and accurate data. The SO member queried how and by whom  the quality of the data would be monitored and pointed out that there was no incentive on VPT to produce accurate forecasts that directly affect interconnector schedules and constraints. SO member advised that this would put the VPT in a position of directly influencing  ex ante prices. The SOs were not in favour of this approach. Generator Member raised the issue of contingencies and questioned as to what would occur if the TSO were not to receive the wind forecast? SEMO Member advised that it is currently a rolling wind forecast delivered every six hours, covering the following two days. It was decided not to progress with this action.
6.  Discuss the impacts of moving to an earlier gate window opening time for EA2, where - in a change to the High Level Design - multiple ex-ante gates would be routinely open for the same Trading Day.

· Majority of Participant responses indicate that this is not desirable and is not consistent with the High Level Design; therefore it should not be progressed. 
Participants were satisfied with SEMO’s response regarding this action.
7. Confirm if the High Level Design is consistent when considering which Participant data is included in the Ex-Post Runs if an EA2 or WD1 run is cancelled. 

SEMO Member advised that an Impact Assessment has been undertaken, which has identified that the following areas of the Central Market System would be affected:
1. MA : inputs, interface with RCUC.
2. MI: Reporting, publication, query and settlement interface changes. 
From a Code Perspective, paragraphs 3.44 and N.32 would need to be modified and the definition of “Utilised” could be removed.
Synergen representative queried as to what draft of the Code will go to Meeting 39? SEMO Member advised that SEMO propose to include these changes in the final draft of the proposal. 

Participants to:

1. Issue feedback regarding publication and reporting timings

· Feedback received, resulting in publication of COD/TOD/Market Schedules/Capacity Holdings/MIUNs being reverted to current approach. 
Participants were satisfied with SEMO’s response regarding this action.
2. Put forward views regarding LCF options as part of Participant comments 

· Whilst there were different views, the majority of responses indicated that LCF should be retained in some form.  
· As SEMO is mindful of the implications of LCF on MSP run cancellation, it will be developing a separate Modification to improve the efficiency of the LCF process.  
· This will focus on delivery of data in an electronic format, to allow the process to be executed as quickly as possible and to minimise the possible impacts on future MSP Software Runs. 
Participants were satisfied with SEMO’s response regarding this action.
3. Forward all comments on the FG2 pack using comment spreadsheet to the Secretariat no later than COB 11 October 2011.

· Responses received (spreadsheet available via zip folder on SEMO website)
Participants were satisfied with SEMO’s response regarding this action.
4 COMMENTS ON FUNCTIONAL GROUP 2 DRAFTING

Slides: 19- 26
SEMO Member advised that 100 Participant comments were received on the FG2 drafting and WG10 action items, and that these responses were evaluated and changes were made where there was agreement. SEMO Member advised that an updated spreadsheet was issued on 26 October 2011 with an explanation of resolutions (FG2_ParticipantReview_Issued).  This spreadsheet was re-issued on 9 November 2011, to include responses to six previously omitted comments. The updated legal drafting was issued on 3 November 2011, incorporating FG2 updates and legal review comments received. In addition, a further update to the responses spreadsheet was issued on 3 November 2011, indicating where changes have resulted from legal review. SEMO Member advised that the comments have been summarised by category. Please see slides 21-23 for full details of the categories of comments. RA Consultant was of the view that it would be more appropriate to insert three Intentionally Blank clauses in Section 5 as opposed to re-numbering the subsequent 100 paragraphs. Other than this comment, Participants were satisfied with all other SEMO responses to comments. 
SEMO Member presented slides 24-26 detailing the legal drafting updates since the 3 November issued documentation set, namely updates to Agreed Procedure (AP) 4, AP9 and COD for Interconnector Units in the Ending Overlap Optimisation Period (EOOP) for WD1.  Discussion ensued regarding COD for Interconnector Units in the EOOP for WD1. 
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(Slide 26)
Energia representative queried as to whether this applies to Interconnector Units? SEMO Member clarified that it applies just to Interconnector Units. Energia representative further queried as to whether there would be a very low price for the overlap period? SEMO representative advised that it is included in the detailed design to ensure that optimisation and flows are not skewed towards the end of the Trading Window. Synergen representative queried as to what happens for EA1 at the moment? SEMO representative advised that the same trading period as at the start of the day is used,  however regarding WD1, there will not be a trading period that will be the same as the start of the day as it does not commence until 18:00. SEMO Member advised that utilising previous data would be akin to taking data from another unit. Synergen representative stated that this is due to the fact that there are three units for the Interconnectors. SEMO representative stated that it is not prefearble to choose zero as it would ramp to zero at the end of the Trading Period which is incorrect, and setting it to another unit would not be appropriate, thus the only viable solution appears to be to take the COD from the previous Trading Period. Energia representative reiterated that utilising the last offer that is submitted by the Interconnector at 17:30, it would probably be lower than what is submitted between 06:00 and 12:00. SEMO representative reiterated that SEMO are endeavouring to ensure that the scheduled quantity at the end of WD1 does not result in adversely affecting the next Trading Window, advising that the EOOP is used as a smoothing and balancing mechanism to avoid ending up with strange edge effects at the end of Trading Windows. SEMO Member posed the question as to what would be used for an Interconnector user who has not bought capacity and does not bid in EA1 or EA2, but only bids in WD1? SEMO Member stated that it is not possible to fabricate bids that never occurred, or to guess as to how Participants will bid the next day. Endesa Ireland representative stated that the initial few hours of the next Trading Day do affect the Unit Commitment Decision for the current Trading Day, therefore if there was bias in the data this would affect which units would be scheduled on that day. SEMO representative advised this would only be from a market schedule point of view. NIE PPB representative expressed the view that more analysis is needed on this issue. Synergen representative expressed the view that Participants need to understand the impact of constraints from the various options presented and this should be a matter for SEMO assess further. An action was placed on Participants to submit comments regarding the issue and depending on this feedback. SEMO may choose to schedule a conference call to further discuss the topic in advance of Meeting 39.
5 mODIFICATION LEGAL REVIEW

SEMO Member presented slides on the Legal Review which was initiated by the Modifications Committee and has been undertaken by McCann Fitzgerald. The objectives of the legal review are as follows: 
· review the drafting changes proposed for SEM Intra-Day Trading;

· identify any issues with the drafting where it is not legally robust, or where there are 
inconsistencies, and propose changes to address;

· agree with SEMO the drafting changes that are required to address the issues identified by 
the legal review and confirm that these have been correctly completed, such that the 
revised drafting is legally robust; and

· draft a report to the Modifications Committee and Regulatory Authorities, detailing the 
outcome of the legal review and confirming that the issues raised have been addressed in 
the updated legal drafting, thereby giving the Committee sufficient assurance that the 
Modification is legally robust. 

SEMO Member advised that the review for legal robustness of IDT drafting changes to v10.0 of the TSC encompasses the main body of the Code, Appendices, Glossary and Agreed Procedures. SEMO Member advised that only the drafting changes which are specifically related to IDT are included in the legal review. SEMO Member stated that McCann Fitzgerald has reviewed all of the draft legal documentation for IDT and has submitted its comments to SEMO. SEMO has addressed all of the comments/questions received to date from McCann Fitzgerald within the FG1+FG2+FG3 drafting and the transitional arrangements. SEMO Member advised that following the discussions at WG11, SEMO is meeting with McCann Fitzgerald on 14 November 2011 to address any outstanding issues. McCann Fitzgerald will then prepare its Legal Review report, which is scheduled to be issued to Participants on 22 November 2011. 

Synergen representative queried as to the quantity of comments that SEMO have received from McCann Fitzgerald? SEMO representative advised that SEMO have received approximately 300 comments, most of which were comments on minor errors such as clarifying wording and amending referencing errors, further advising that no substantial comments were found in relation to the drafting. Endesa Ireland representative queried as to when the Legal Review changes will be incorporated? SEMO Member confirmed that the comments have already been incorporated into the drafting since FG2, and that any comments included between WG 11 and the Modification Proposal submission will be evident from the Appendix in the Legal Review report.
6 TRANSITIONAL PROVISIONS
Slides: 32-35
SEMO Member advised that the drafted Transitional Provisions incorporate initial review comments received from both McCann Fitzgerald and the RAs. 

SEMO Member presented slides on the transitional provisions which are required to initiate variables and to allow the IDT provisions to work seamlessly from the IDT Start Date. SEMO Member outlined the changes which include provision for the following: 
· Variables which need to be calculated prior to the IDT Start Date;

· Additional Interconnector Units (for those registered as Interconnector Users on the Moyle) 
that are required from the IDT Start Date;

· Credit Cover calculations for Participants with Interconnector Units which from the IDT Start 
Date (i.e. prior to the EA1 Gate Window Closure) must be based on traded exposure and 
not Undefined Exposure;

· Available Credit Cover sufficiency checks to be carried out from the EA1 Gate Window 
Closure on IDT Start Date;

· EA Gate Window (current) and EA1 Gate Window (IDT onwards) to be correctly aligned 
(i.e. 29 EA Gate Windows are open on the IDT Start Date); and

· WD1 MSP Software Run on IDT Start Date to be cancelled (i.e. The EA Market Schedule 
created prior to IDT Start Date).
The following high-level overview slides were presented:
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for Interconnector 
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Interconnector Unit Traded 

Exposure (all previous Trading 
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from IDT Start Date)

9.6 – Trading 

Window for all 

runs for Trading 

Days prior to the 

IDT Start Date = 

entire Trading 

Day.

9.32 to 9.36 – Calculate 

Required Credit Cover using 

new IDT equations and issue 

new RCC reports.

17:00

(Pre-IDT Rules)

Calculate Required Credit 

Cover and issue RCC reports.

EA

(Pre-IDT Rules)

Determine Ex-Ante Indicative Schedule 

and SMPs for IDT Start Date

Transition Start


[image: image5.emf]
RA Consultant raised a query regarding the assumption that the IDT change will come into effect on a Trading Day basis and sought clarification on the issue of runs commencing before the IDT start date. SEMO Member advised that the Ex-Post runs will be based on the IDT provisions and that any re-run rules would remain if they were relevant prior to the go-live of IDT as they can’t be retrospective. SEMO Member further advised that there is a plan for cutover and that there are different options that need to be further discussed with the vendor. For example, it may be possible to have an old version of software on new servers, or there is the prospect that certain servers may be maintained for a period of time.  SEMO Member advised that SEMO are highly cognisant of the fact that it is necessary to have the rules for that day. Synergen representative queried as to whether Participants will receive two sets of messages? SEMO Member advised that from a Participant point of view, the messages should remain the same. Supplier Member queried as to whether the Transitional Provisions will be part of the IDT mod? SEMO Member clarified that the provisions are part of IDT however they have been drafted separately and will be presented as a separate mod  at Meeting 39. Supplier Member queried as to when SEMO expect the provisions to take effect? SEMO representative advised that the Transitional Provisions can be implemented at any time however they only apply to the day before IDT go-live and the day of IDT go-live. SEMO Member reiterated that the Transitional Provisions will be presented as a separate Modification Proposal; however they are in tandem with the totality of the FG changes.
8
Actions Recap
The actions recorded at the Working Group are as follows:

Participants to: 

· Submit comments regarding the full IDT documentation pack as soon as possible following the Working Group, and by no later than COB 16 November 2011 

· Submit comments on COD for Interconnector Units in the Ending Overlap Optimisation Period (EOOP) for WD1 no later than COB 16 November 2011
SEMO to:

· Provide a slide for Meeting 39 addressing the discussion that arose at WG 11 regarding the cancellation of WD1 in the instance of publication delay of the MSQs and SMPs for EA2

· Consider scheduling a conference call upon receipt of Participant feedback regarding COD for Interconnector Units in the EOOP, in advance of the Meeting 39 Modifications Proposal submission deadline (22 November 2011)

9
NEXT STEPS
Secretariat presented the next steps in progressing the Modification Proposal as follows:

· Actions from WG11 to be published and progressed.

· Comments on the full legal drafting (including the Transitional Arrangements) and on COD for Interconnector Units in the EOOP specifically invited from Participants by COB 16 November.

· SEMO to address all comments received by 16 November deadline, summarising its responses and updating the legal drafting, as required. 

· SEMO to draft full IDT Modification and Transitional Modification for submission on 22 November. 

· McCann Fitzgerald to issue its Legal Review report on 22 November.

· Modifications Committee to vote on final proposal at Meeting 39 on 6 December. 

7 Appendix 1 – WG11 Agenda
	Item
	Agenda Item
	Timing / Presenter

	I. 	Tea/Coffee/Pastries	10.00-10.15am
	i.
	Introduction 
	Secretariat

	ii.
	Intra-Day Trading Timeline
	Secretariat

	ii.
	RAs – update since Working Group 10
	Sheenagh Rooney

	ii.
	Objectives of Working Group 11
	SEMO

	II. 	Actions from Working Group 10	10.45am
	i.
	Action review from Working Group 10
	SEMO

	III. 	Comments on Functional Group 2 Drafting	11.30am
	i.
	Summary of comments
	SEMO

	ii.
	Summary of drafting changes implemented
	SEMO

	IV. 	Modification Legal Review	12.00am
	i.
	Recap of Legal Review Scope
	SEMO

	ii.
	Legal Review – Current Status
	SEMO

	V. 	Lunch	12.30pm
	VI. 	Transitional Provisions	1.00pm
	i.
	Overview of Transitional Provisions
	SEMO

	ii.
	Discussion
	All

	VII. 	Next Steps	1.45pm
	i.
	Intra-Day Trading – Next Steps
	Secretariat

	VIII. 	Any Other Business	2.00pm
	i.
	Other Issues not Covered
	RAs

	IX. 	Close	2.30pm
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9.32 to 9.36 – Calculate Required Credit Cover using new IDT equations and issue new RCC reports.
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(Pre-IDT Rules)

Calculate Required Credit Cover and issue RCC reports.
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