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Introduction and Synopsis

The first Working Group for Modification Mod_18_10 Intra-Day Trading, held on 22 April 2010, saw the allocation of a number of actions to various Working Group members.

The outcomes of the action items were considered at the second meeting of the Working Group on 11 May 2010. At this meeting, a number of actions were placed on the RAs and Participants, including the submission of responses to a questionnaire devised by the RAs and the tasking of the RAs to provide feedback on participant options. The TSOs and SEMO were also tasked to consider the systems and resource implications of moving towards later or multiple Gate Closures in order to enable Intra-Day Trading. 
The third Working Group meeting was held on 15 June 2010, to present a number of options presented by Participants, TSOs and SEMO and to a move towards impact assessment of a number of selected options.  SEMO and the TSOs circulated a summary to Participants detailing the Options for Impact Assessment following the meeting (see appendix 4 of this report). Participant feedback was incorporated and a final version was published prior to proceeding to high-level Impact Assessment by the TSO and SEMO (see appendix 4 for updates circulated in advance of Working Group 4). 
Following Modifications Meeting 29, the RAs published a note on Compliance with the Congestion Management Guidelines and Impact Assessment of Intra-day Options. This resulted in a discontinuation of assessment of Group Options A. The naming convention of options for impact assessment were changed in advance of Working Group 4 meeting as follows:

· Group B options now designated as Option Group 1
· Participant Option 3 now designated as Option Group 2
The fourth Working Group meeting on 19 August 2010 saw a number of presentations detailing the high-level impact assessment results and future legislative requirements driving the development of the Modification. The group agreed at the meeting to proceed with an agreed preferred Option Group 1.
There was widespread recognition amongst Working Group participants that there remains significant work ahead to develop a final proposal for the Modifications Committee by Q4 2010. 

A timeline outlining the work to be undertaken prior to the next Working Group meeting of the Working Group is available in Appendix 2. The final draft of a Modification Proposal for submission to the Committee is extended to 11 November 2010.
Presentations

Slides for the following presentations are available in Appendix 3.
EirGrid – Compliance

· An EirGrid representative provided an update on EU Compliance and the key CMG Provisions on Intra-Day:
· Regulation 1228/2003 (amended) & 714/2009 regarding Intraday requirements
· Definitions of Intraday
· EC Infringement Letter:

· June 2009 EC Letter of formal notice for non-compliance
· August 2009 Department response sent to EC

· June 2010 EC reasoned opinion
· Third Energy Package
· EU Target Model
· Current requirements for compliance
ESBI – Participants Presentation
· Outcome of a SEM participants meeting were presented
· Notification of membership of SEM Participants Group which includes Generators and Suppliers

· Participant concerns were conveyed
· Compliance with EU requirements
· Concern regarding clarity on options meeting compliance criteria
· UIOLI versus UIOSI

· Non-discrimination, efficiency, transparency, competition and customer interest
· Effect on future plant build, security of supply and competition concerns
· IC users only allowed re-bid is considered discriminatory

· Lack of definition of a fundamental change to the SEM
· Role of the Working Group
SEMO – High Level Impact Assessment
· High-level Impact Assessment results were presented

· Group Options A impact assessment discontinued following receipt of RA note on Compliance with CMG Guidelines
· Group B options ,all having common features, were designated as Option Group 1
· Two variants for analysis

· IU participant only 

· All Generator User participation

· Participant Option 3 was designated as Option Group 2
· Two variants for analysis
· IU Participation only

· All Generator User participation
· Details of implications/necessary changes for Central Market Systems (details in presentation in Appendix)

· SEMO Operational Impacts (details in presentation in Appendix)

· Outstanding Issues

· Proposed Next Steps:
· Timely agreement on the following:

· Industry agreement on option to implement

· Regulatory Approval

· Agreement on CMS development

TSOs – High Level Impact Assessment 

· High-level Impact Assessment results were presented to the group

· System security issues brought to attention
· Forecast system capabilities
· Potential Interconnector flow changes

· Generator notice times and Gate Closure
· Security mitigation options for adoption to manage security issues presented

· Market Scheduling modifications

· Market Optimisation time horizon considerations

· Interconnector ramp rates

· Constraining Interconnector flows for security

· ATC changes

· Generator flexibility incentives

· SO-SO trades

· Example of Market and RCUC run timings for Option Group 1 presented

· 2 additional GC could be accommodated with appropriate risk mitigation measures put in place

· Option Group 2 would result in further changes in SEM design

· Require major changes/replacement of RCUC

· Fundamental changes to SEM

Discussion Summary and Key Issues
The Chair provided a introduction covering Compliance, noted the Compliance with the Congestion Management Guidelines and Impact Assessment of Intra-day Options note circulated (see appendix 4 of this report). The outcome is that two options originally put forward for assessment by Working Group 3 meet the criteria for compliance:
· Group A Options – Option 1A and Option 1B (non-compliant)

· Group B Options – Participant / SEMO / TSO options (compliant)

· Participant Option 3 (compliant)
Note naming of compliant options changed to:

· Group B options now designated as Option Group 1
· Participant Option 3 now designated as Option Group 2
The RA Chair commended the work effort of the Working Group participants. Other related interconnection and decision making work in progress includes Framework Guidelines and CMG. A National Grid Consultation is underway, proposes Interconnectors are exempt from GB NTUoS charges.
Action: RAs to notify Secretariat when update on work stream becomes available.

ESBI questioned the necessity of an additional Gate Closure on D-1. Was auctioning rather than additional Gate Closures investigated? Legal opinion sought by the TSO confirmed that Gate Closures on D-1 and D is necessary in order to be compliant. RAs confirmed that an additional Gate Closure on D-1 is common across other European Markets. ESBI Participant requested circulation of legal opinion addressing the reasoning behind the necessity of an additional Gate Closure on D-1. SOs informed the group that they were not in a position to circulate their legal opinion but agreed to take an action to list the reasons why an additional Gate Closure on D-1 is required.
Action: TSO to circulate an update on reasoning behind an additional Gate Closure on D-1.
There was concern around the mandate of the Asset Owner as System Operator, EirGrid confirmed that the Interconnector will be fully regulated. The Asset Owner will have a different mandate to that of a profit maximising Interconnector User. Bord Gáis acknowledged there was a lack of clarity on this point in the past. 
SEMO stated that it does not have a preference for which option is furthered. SEMO, however does care that the option chosen can be implemented, that it can be implemented at a reasonable cost to the market and that it provides a viable trading mechanism for Participants, which is compliant with CMG guidelines. SEMO stressed the need to get early agreement on a preferred option to implement due to the time constraints for systems implementation. 
Airtricity drew attention to the large amount of time spent discussing non-compliant options. This is considered a waste by Participants given the level of work necessary to implement the change. Participant acknowledgement that the system should inform the design in this case. 

TSO noted that RCUC changes not yet discussed with the vendor. Airtricty questioned the timings of Gate Closures, timing not considered a major issue but may be an issue with plant commitment. Further concern around hard limits e.g. warming contract in place could be down to 4-5 hours. Discussion around Participants' preferred Gate Closure times. TSO confirmed that it is necessary to run the Market Schedule before RCUC. SEMO further confirmed that the within day run must take place before the Ex-Ante run for the following Trading Day. Participants requested a RCUC guide to enhance understanding of RCUC. TSO expect a RCUC workshop will take place in October/November 2010, open to Participants to attend.

Action: TSOs to make RCUC slides available to Working Group participants.

Action: TSOs to advise Working Group participants of date of RCUC workshop.

SONI participant mindful that European legislation may commit timelines for Gate Closures. EirGrid representative advised that following a conference call with the FUI regional group regarding the infringement letter, the belief is that it will not be necessary to align SEM Gate Closures with that of France and the UK. Focus on facilitating traders to trade where possible, acknowledgment that coordination is seen as important but expect some flexibility.
PPB Participant noted the importance of second Gate Closure for Generator Capacity Reallocation. A Generator may not bid each day but may wish to, Generators take information from the first run. Indicative solution but may need to purchase gas. Gas Market closes at 4pm so suggested Gate Closure is scheduled to allow the RCUC schedule to be published by 3pm. Agreement that a questionnaire is circulated to allow Participants time to consider the Gate Closure times outside the meeting. Questionnaire to be concluded within two weeks of Working Group 4.
Action: SEMO to circulate Questionnaire to Participants regarding preferred Gate Closure times.

Action: Participants to respond to Questionnaire within one week of circulation.

Action: Secretariat to schedule conference call if necessary for Participants to confirm agreed Gate Closure times.

SEMO advised that Settlement and Pricing were additional areas that need to be addressed in the design. SEMO IT stressed the importance of reaching agreement on these issues in order to progress to detailed design with vendor. SEMO asked whether Participants could consider whether they require 10 PQ Pairs to re-bid in EA2 and WD1 runs. 
Action: SEMO to circulate pricing, detailed requirements and settlement update in advance of Working Group 5

Agreement among the group that Option Group 1 should be further impact assessed, no further work required for Option Group 2 at this stage. 

Recap, Recommendations and Action Items
The Chair provided a brief summary of the discussion. 

Option Group 1 -  can be delivered within the given timeframe.
Option Group 2 - requires a fundamental change to the Market and may not be deliverable within the specified timeframe.

The group were in agreement that the TSO and SEMO procure a full Impact Assessment of Option Group 1 and discard Option Group 2.

The next scheduled meeting of the Working Group is to be determined, a provisional date of 05 October 2010 set out in the timescale (see appendix 2 of this report).

The following Action Items were identified for completion prior to the next meeting of the Working Group.

· RAs to:

· Notify Secretariat when update on work streams becomes available.

· TSOs to: 

· Further impact assess Option Group 1;

· Draft Questionnaire with SEMO and issue to Participants regarding preferred Gate Closure times;

· Circulate legal opinion to Working Group Participants;
· Circulate RCUC slides following Working Group; and
· Advise Working Group participants of date of RCUC workshop.

· SEMO to: 

· Further impact assess Option Group 1;

· Draft Questionnaire with TSOs and issue to Participants regarding preferred Gate Closure times; and

· Circulate pricing, detailed requirements and settlement update in advance of Working Group 5.

· Participants to: 

· Respond to Questionnaire within one week of issue.

· Secretariat to:

· Schedule conference call if necessary for Participants to discuss Questionnaire responses
· Draft and circulate Working Group report; and

· Update Working Group timescales.

Appendix 1 – Working Group 4 Agenda

Working Group 4
Mod_18_10: Intra-Day Trading
Agenda

Thursday 19 August 2010

The Hilton, Belfast
10.00am – 2.30pm
	
	Agenda Item
	Proposer 
	Time 

	
	Tea / Coffee/ Pastries on Arrival
	
	10 – 10.15am

	1. 
	Introduction – Recap of Working Group 3 Actions
	Secretariat
	5 mins

	2. 
	RA & EirGrid -  EU Compliance
	RA 

(Philip Newsome)

TSO

(Mark Lane)
	20 mins

	3.  
	NEAI Generator Presentation
	ESBI

(Andrew Burke)
	15 mins

	4. 
	SEMO – High-Level Impact Assessment Results 
	SEMO

(Niamh Delaney)
	15 mins

	5. 
	TSO – Impact Assessment Results
	TSO

(Simon Tweed & Tom McCartan)
	15 mins

	6.
	Light lunch

	All
	1 – 1.45pm

	7.
	Recap, Agreed Recommendations, Actions and Post Working Group Timetable
	Chair & Secretariat
	45 mins 

	8.
	Approximate close time
	
	2.30pm


	Modification Working Group

	means a group comprised of Modification Committee Members and Interested Parties formed for the purposes of working out the detail and implementation plans for Modification Proposal(s).
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Appendix 3 – Working Group 4 Presentation Slides
Presentation slides are available via the zip folder (Working Group 4 Report) on the SEMO Website.

· Compliance – Mark Lane (EirGrid)
· Participants Presentation – Andrew Burke (ESBI)

· SEMO High Level Impact Assessment – Niamh Delaney (SEMO)
· TSO High Level Impact Assessment – Simon Tweed & Tom McCartan (EirGrid)
Appendix 4 – Updates circulated in advance of Working Group 4
Updates are available via the zip folder (Working Group 4 Report) on the SEMO Website.

· SEMO - Options for Impact Assessment Paper
· RAs - Compliance with the Congestion Management Guidelines and Impact Assessment of Intra-day Options

� The floor will be open for discussion following each presentation, estimated 1½ hour additional time to facilitate discussion, questions & answers.
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