SMO Modification Committee


MEETING MINUTES 
MEETING No. 01,  27th july 2007
	Attendee
	Role
	Company

	Members 

	Iain Wright
	Modification Panel Vice-Chairperson & Suppliers’ Representative
	Airtricity Ltd.

	Mary d’Arcy
	Modification Panel Secretariat
	SMO, EirGrid

	Marie-Therese Campbell
	Modification Panel Secretariat
	SMO, EirGrid

	Gill Lalor
	SMO Member
	SMO, EirGrid

	Rodney Doyle
	SO Member
	TSO, EirGrid

	Michael Preston
	SO Member
	TSO, SONI

	Rhiannon Jones 
	Supplier Member (Alternate)
	BGE

	Michael Noone
	Supplier Member (Alternate)
	ESB Customer Supply

	Eugene Maguire
	Supplier Member
	NIE Supply 

	Ian Luney
	Generator Member
	NIE PPB

	Stephen Walsh
	Generator Member
	ESB Power Generation

	Garrett Blaney
	Generator Member
	Viridian Power Ltd

	Frank Leetch
	MDP Member
	MRSO, ESB 

	Denis Kelly
	MDP Member
	NIE T&D

	David Naughton
	RA Member
	CER

	Juliet Corbett
	RA Member
	NIAUR

	Observers

	Sean McGoldrick
	Observer
	General Manager, SMO

	Philip Newsome
	RA Member (Alternate)
	CER

	Liam Ryan
	TSO Member (Alternate)
	TSO

	Terence McGovern
	Observer
	Synergen

	Claire Madden
	Observer
	CER

	Claire Kierans
	Observer
	ESBI


Agenda items
1 Welcome (Sean McGoldrick General Manager, SMO)
2 Presentation on Modification Committee & Secretariat procedures (Mary d’Arcy)
3 Modification Proposal Discussion 
	Item
	Mod.
	Proposer
	Discussion Points
	Actions/Comments
	Outcome/ Result of Vote

	1
	N/A


	N/A


	Discussion on the Urgent Modifications Process 

Participant Members felt that all Modifications propsed as urgent should be published. Transparency was required so that a Modification raised could be viewed and developed by other Members. C Madden stated that the aim of the Code was that that any modification raised should be published on the SMO website 
D Naughton (RA’s) stated that RA’s were not rejecting validity of Mod but the Urgency.


	Publish all Modifcations Proposals on AIME website as soon as possible prior to Meetings (Secretariat)
Justification document with decision on Mod urgency to be published (RA’s/Secretariat)
Modification on Banking was seen to be important by Participants to be redrafted and resubmitted to RA’s with clarification on why should be deemed an urgent mod (S Walsh)
	N/A

	2
	Mod_01_07 Modification to the Standard letter of Credit, T&SC Appendix A.


	Karl Leavy (ESB CS) 
	M Noone gave overview of Mod.

Part 1 : Proposal to replace automatic extension of LOC with a fixed 12 month duration

· MO View: It would be acceptable to have a fixed 12 month duration LOC but only on the basis that 4 weeks before the expiry date of the LOC the SMO receive the new LOC (with effective start date from end date of old LOC). This will ensure continuity of cover in place. 

Part 2: Deadline for notification to be moved from 14:00 to 11:00

· MO View: Section 6.50.4 of the Code states that Participants have until 12:00, 3 Working Days after the date of the Invoice to make payment. 

· Section 6.51 states that if the Participant fails to pay in full by that date, the Participant has a Shortfall, and the MO shall make a credit call.

· Therefore, the MO must wait until after 12:00 to call down on Credit Cover. If this is restricted to being before 11:00 to ensure Same Day value, that means that the MO’s call which can per the Code be only made after 12:00 on the third Working Day will be classed as being before 11:00 on the fourth Working Day. This means that the funds will only be available to the SEM Bank at 17:00 on the fourth day which is too late to meet the payment timelines set out under section 6.50.5. This will result in the Market Operator being in breach of the Code.

· To accommodate the change as requested, changes to ‘Invoice due dates’ in Code would also be required: 
	Part 2 Impact assessment required on implications of supplier/generator timelines required on MO (G Lalor)
Communicate impacts on timeline to all Mods panel representatives (G Lalor)
Distinguish between business processes and systems in impact assessment.(G Lalor)
Modification to be divided out into two parts and resubmitted (K Leavy)
General Comments for future Mod Drafting: When Modifications are being drafted, there is an onus on Participants to consider all aspects of the Code and possible impact on the processes contained in the Code. See also discussion on Mod_16/17. G.Blaney felt as much information as possible should be included in the drafting on order to progress discussion and save time at the meetings, MO would welcome an informal discussion to determine MO impact of a possible Mod before Participant raises to to give their interpretation of the possible impact. 
	Deferred 

	3
	Mod_03_07: Appendix J – Change to Day.


	Gill Lalor (MO) 
	G Lalor gave overview of Mod:  

· A large proportion of registration data can be changed along with technical offer data right up until gate closure. The requirement for the SMO to submit any changes to the TSO before 13:00 1 working day in advance of the Trading Day can be in advance of gate closure for that Trading Day. 

· For example, gate closure for a Trading Day on a Sunday is at 10:00 on the Saturday. However, the working day prior to Sunday is Friday, at which stage the data may not have yet been submitted. 

· The timelines in the Trading and Settlement Code are incorrect and that is why this change is necessary.
	Comment from G Blaney: In principle the system should be aligned with the Code. The code should not change to reflect what the system does; the ‘Implications’ wording should be reworded in future Proposals so as not to imply that. MO to take this into consideration for future Mods.


	Approved 



	4
	Mod_04_07: Ex-Ante Availability for Price maker Units and Derivation of Price Quantity Pairs.
	Gill Lalor (MO)
	G Lalor gave overview of Mod:  
N.37 Modification: Ex-Ante Availability for Price maker Units

· The Accepted Forecast Availability Profile is used to set the values for Availability of Price Maker Wind Units. There is no calculation to set the availability equal to the minimum of this value and the forecast Output, as is currently stated in the T&SC.

· Forecast Availability Profile for Price Maker Wind Generator Units is submitted by participant as TOD. 

N.47 Modification: Derivation of Price Quantity Pairs for Interconnector Units
· The PQ pairs are used differently for Ex-Ante and Ex-Post runs of the MSP software, which is not currently stated in the T&SC. This modification is to clarify what is used for Ex-Ante and what is used for Ex-Post.

· In Ex-Ante, the PQ pairs used for the last 6 hours of the optimisation time horizon are PQ pairs associated with the corresponding TPs within the Trading day i.e. 24 hours earlier.

· In Ex-Post, the PQ pairs used in the last 6 hours of the optimisation time horizon are PQ pairs submitted for the TD associated with those TPs, i.e. the PQ pairs submitted at Gate Closure for the following Trading Day.
	Same comment applies as for Mod_03_07 and  All proposals should use tracked changes whereby  the provisions of the Code should be marked-up with both insertions and deletions.
	Approved 



	5
	Mod_07_07: Calculation of DOP, MOP, DQCC & MSQCC
	Gill Lalor (MO)
	G Lalor gave overview of Mod:  

· The associated offer price for any dispatch or market quantity is the price of the PQ pair with the closest quantity above that dispatch or market quantity. E.g. if a generator has the following PQ pairs: 

· P​1 = 10, Q1=50

· P​2 = 20, Q2 = 100

· P3 = 30, Q3  =150.

· The offer price associated with a quantity of 120 is 30. The offer price associated with 80 is 20.

· MSP software produces the prices and quantities, but this Mod is related to Settlements (later stage). The T&SC states what should be used for MSP software but does not explicitly state what should be used in Settlements – this modifcation is to close off the ambiguity. 

· In the T&SC at present, if the market or dispatch quantity exceeds the greatest quantity, there is no way of setting the associated offer price. This modification seeks to amend the Code by setting the associated price equal to the greatest price submitted in the PQ pairs. 

· In the MSP software this is catered for in clause 4.14, but this does not refer to how it should be calculated for settlements (which are not part of the MSP Software).

· Therefore, for the example above, the associated price for a dispatch or market quantity of 160 is 30.

· Some ambiguity on 4.14/4.15
	
	Approved.



	6
	Mod_08_07: Application of Pumped Storage Ramp Rates.


	Gill Lalor (MO)
	G Lalor gave overview of Mod:  

· The T&SC at present only caters for a single ramp rate being applied in the MSP Software when the output from the pumped storage unit is positive. The systems do apply this single ramp rate, but it applied to both positive and negative output. Therefore, there is one single ramp rate in the systems, and this ramp rate is applied when the unit is changing to/from pumping and increasing/decreasing generation. 

· The generation ramp rate for a pumped storage unit is very high, so it will reasonably approximate the switching on and off of the pumps and it is very likely that this will have no impact on the outcome of the MSP Software over any 30 minute Trading Period.

· MO expert opinion stated that if as long as the Ramp Rate exceeds 5 MW/min, then it will have negligible impact on the MSP Software schedule.

· Participants require impact assessment on MSP software and settlements.

· Comment from G Blaney on process; Same applies as for Mod_03_07 The code should not change to reflect what the system does; the software should in principle be compliant with the Code, 


	· Impact Assessment to be drafted to prove that a ramp rate in excess of 5MW/min will not impact on the MSP Software and settlements to prove that it does not distort prices in the market (G Lalor)
· If Section 7 is suggested, an MO impact assessment would be required to see whether it is feasible to get the change in within 12 months of market start and the impact of becoming compliant with the Code (G Lalor)
	Deferred

	7
	Mod_11_07: Calculation of Ex-Post Energy Limits.
	Gill Lalor (MO)
	G Lalor gave overview of Mod:  

In T&SC Clause 5.101 is comparing the Energy Limit with the Actual Output. The units of the Energy Limit are MWh and the units of Actual Output are MW. 

This modification proposes to multiply Actual Output by the Trading period duration to convert Actual Output into units of MWh.

In the systems, this calculation is carried out in MWh.

 
	
	Approved.



	8
	Mod_14_07: Instruction Profiling
	Gill Lalor (MO)
	G Lalor gave overview of Mod:  

Part 1: Maximum Generation and Minimum Generation changes in IP: 

· (MO)Maximum Generation is part of technical offer data, and can be submitted up to gate closure. It is a single value, and can be changed at most on a daily basis. The Code says registered capacity should be used, but the field used in the system  proposed to be Maximum Generation 

· The inclusion of both values is due to legacy systems, and the effort to capture all parameters included in the market systems. The systems were developed prior to it becoming apparent that both values were unnecessary. 

· Similarly, any reference to Outturn Minimum Stable Generation should read Minimum Generation. This is also technical offer data, and is one value per trading day. It can change at most on a daily basis. 

· Both minimum generation and maximum generation are only used in instruction profiling as set limits for IP (per trading day value) 

· The MSP software will use the profiled value of forecast/outturn availability for the upper limit, comes from Participants (ex-ante) and the profiled value of forecast/outturn minimum stable generation for the lower limit values come from TSO’s (ex-post)

· Participants are not happy that the minimum and maximum limits do not change with the declared values, they may be penalised if they comply with a Dispatch Instruction outside of the min/max generation boundaries; it might mean a penalty in form of constraint payments or participants could receive constraint payments.

· (ESB PGEN) Payments, instructions, constraints should reflect the varying plant conditions, and settlement, MSP,constraints and IP system should match (as per code). The profiled values should be used.

· (Eirgrid SO): there would be a problem with a. differences in definitions in Code b. if characteristics change, how can they be observed, sufficient notice should be given.

Part 2: Time Lag change:

· Lag time applies when a dispatch instruction is issued by TSOs. 
· This lag time is incorporated in the Dispatch Instructions prior to submission to the SMO.
· The parameter for applying the 2 minute Lag Time in the Instruction Profiler consequentially needs to be set to zero in order to avoid the 2 minute time lag being included in dispatch instructions twice.
· Participants agree with the principle and this should be approved at the next meeting.


	Part 1

· Impact assessment to be done on  system change to use the profiled minimum and maximum generation values, to reflect actual conditions, including Availability (G Lalor)
· Get Generator Members together to discuss how to progress this issue & alignment of Code with Grid Code. (G Lalor)
Part 2

· Time lag issue to be raised as a separate modification. (G Lalor)

	Part 1 Deferred

Part 2 Deferred



	9
	Mod_15_07: Amendment to LOLP Table mathematical Formulation
	Paul Bell (NIAUR)
	J Corbett (NIAUR) gave an overview of Mod.

General Comment from G Blaney: the mathematics in the Code is not clear ; the change is required however two signs in the formula are still incorrect e.g. for FTMPOLOLP should be – not +.
	Confirm with Paul Bell whether a correction to the signs needs to be incorporated in the equations (RA’S: J Corbett)
	Approved (subject to J Corbetts confirmation)

	10
	Mod_16_07: Appendix E - Publication

	Gill Lalor (MO)
	G Lalor gave overview of Mod: Changes to Appendix E: Data Publications Table. This deals purely with publication of data for general public on MO website, has no impact on Settlements timetable or reports.
· VMOP deletion: Duplication, with contradictory timings

· FD deletion: Additional requirement added after the systems had been developed. All load forecasts are published.

· VMOC changed to VMOP: Previous naming incorrect. 

· Systems characteristics data transaction deletion: Duplication (NORFRQ and AVGFRQ), with conflicting timings.

· NIJI timing changed from 15:00 to 17:00: This is published from Settlements systems, from which no publications can be made until 17:00.

· TOLUG, TOLOG and DOP: Splitting of variables into two different fields for Initial and Indicative; reports to be split due to the possibility that “as updated” could be interpreted as “as recalculated” (Participants happy with principle but unsure of impact on reports)
· 6 WD publication timeframe: Data will be published to Participants in 5 WD, but extra time is requested to get the publications out of systems and up onto the website.
· CAPB and ECP:  Change in timing from 1 to 2 WD:These are manual calculations, so additional time is required.
· MG publication change from 1 to 2WD: Time is required to aggregate the data and get it in required format for publication on the website
· EA – As the values of EA for Pumped Storage and other Energy Limited Units are calculated as part of the Capacity Settlement, it is not possible to publish the EA for all units any earlier than the completion of the Capacity run. V2.0 of T&SC states Capacity Settlement is due for publication on Capacity Period +3WD, E7 should reflect this. 
	TOLUG, TOLOG and DOP:  Impact assessment required to dermine if any impact on Participants. Has the content, validation or structure of the report changed as a result of splitting out initial and indicative? A description of how this splitting out is facilitated within the systems is required (G Lalor)
CPM: Timing should be 17:00. This timing needs to change to be correct

(G Lalor)
Is metered generation data pull an automated process? (G Lalor)
Highlight in Mod if timings are unfeasible or represent a comfort period for MO. Mod should show deletions and insertions (G Lalor)

	Approved (subject to impact assessment showing no impact and subject to correction of timing of CPM to 17:00)

	11
	Mod_17_07: Agreed Procedure 6.


	Gill Lalor (MO)
	G Lalor gave overview of Mod :

AP06: 5.2 Data Publications (table should reflect Appendix E)

·  VMOP deletion: Duplication, with contradictory timings

· FD deletion: Additional requirement added after the systems had been developed. All load forecasts are published.

· The publication of parameters α, β and δ is deleted – this is not included in Appendix E, and this table was drafted to mirror the list of publications in the Code. (This will actually be published).

· VMOC changed to VMOP: Previously naming incorrect. 

· Daily Four Day Rolling Load forecast and Assumptions: The timing has changed to 9.30 pre Gate Closure for the next 4 days. This is in line with the submission time of 9.15 from the TSOs.

· The deleted items that were already in strikethrough text were supposed to be deleted prior to publication of the Code.

· Average Interest rate deletion: There is no such parameter and therefore no such publication.

· Deletion of Eligible Availability publications – these have been moved to later in the Table.

· TOLUG, TOLOG and DOP: Splitting of “as updated” reports into two different timings for Initial and Indicative due to the possibility that “as updated” could be interpreted as “as recalculated”
· 6 WD publication timeframe: All will be published to Participants by 5 WD, but extra time is requested to get the publications out of systems and up onto the website.
· CAPB and ECP – Change in timing to 2 WD: These are manual calculations, so additional time is required.
· MG publication change to 2WD: Time is required to aggregate the data and get it in required format for publication on the website
· EA – V2.0 of T&SC states Capacity Settlement is due for publication on Capacity Period +3WD. As the values of EA for Pumped Storage and other Energy Limited Units are calculated as part of the Capacity Settlement, it is not possible to publish the EA for all units any earlier than the completion of the Capacity run.
· Indicative and Initial Interconnector Flows and Residual capacity: They are now located in the table in 5.3 instead. This is because there is no requirement for those reports to be on the MO Website as they are not in Appendix E of the code, so MO will provide the information to participants in the market through the MPI.

Table 5.3: Data reports

This table was not reviewed in the AP6 review. There are no obligations in the main body of the Code to publish to Participants either publicly or privately, and what is here was only added in as additional information. What is presented here in this table is what is in the systems now. The updated MPUD is due out on 13th August according to Participant Members.
	Mod to be split into 2 parts:

Part 1
· Combine table 5.2 with the mod_16_07.

· The publication of parameters α, β and δ is to be added into Appendix E and reinstated in this Table.

Part 2

· 5.3 to be raised as separate modification, will be discussed after the publication of the MPUD. 


	


4 AOB
D Naughton requested that Modifications be submitted 7 wd’s before the meeting, to give RA’s 2 days to consider Modification.  Discussion on ESB PGEN’s proposed Modification on Banking: Action: ESB PGEN Member to redraft and resubmit to RA’s with clarification on urgency.
Proposed Date of Next Meeting: 10:00 p.m – 13:30 p.m on Monday, August 20th 2007 in Dublin (venue tbc)
