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Modification Committee meeting No. 14 minutes

Tuesday May 27th 2008 @ 10.30 am
	Attendee
	Role
	Company

	Members/Alternates

	Tanya Gill
	Chair & Supplier Member
	BGES

	Iain Wright
	Vice Chair & Supplier Member 
	Airtricity

	Garrett Blaney
	Generator Member
	Viridian Power & Energy

	Dave O'Connor
	Generator Alternate
	ESBI

	Ian Luney
	Generator Alternate
	NIE PPB

	Eugene McAuley
	Generator Alternate
	ESB PGEN

	William Steele
	Supplier Alternate
	NIE Energy (Supply)

	Michael Preston
	TSO Member
	SONI

	Denis Kelly
	MDP Member
	NIE T&D

	Frank Leetch
	MDP Member
	ESB Networks

	Rodney Doyle
	SO Member
	EirGrid

	Gill Nolan
	MO Member
	SEM-O

	Niamh Delaney
	MO Alternate
	SEM-O

	Philip Newsome
	Regulator Alternate
	CER

	Observers/Other

	Vivienne Eakin
	Observer
	SONI

	Philip Hart
	Observer
	Virtutility

	Simon Street
	Observer
	CER / NIAUR

	Bruce Kelly
	Observer
	Energia

	Kevin O'Neill
	Observer  (RA Alternate)
	NIAUR

	Michael Quirke
	Observer
	ESBCS

	Cormac Madden
	Observer
	RMDS

	Liam Ryan
	Observer (SO Alternate)
	EirGrid

	Shane Rourke
	Observer
	EirGrid

	Mary d'Arcy
	Modification Committee Secretariat
	SEM-O

	Marie Therese Campbell
	Modification Committee Secretariat
	SEM-O


	Item
	Mod.
	Proposer
	Discussion Points
	Actions/
Comment
	Outcome/
Vote Result 

	SEM-O Update

	0.1 Nominations were due in for Annual Election candidates on May 26th 

 
	Supplier nominations for annual election to be extended (Secretariat)

	0.2  Consultation on Mod_05_08 now closed
	Mod 05_08 consultation responses to be collated and circulated to members (Secretariat)

	0.3 Secretariat change (Marie-Therese Campbell to replace Mary d'Arcy) 
	Marie-Therese Campbell to

email Committee with her contact details

	0.4 Annual election to panel to be determined prior to nominations for Chair and Vice-Chair positions. 
	Ballot paper and voting instructions to be circulated. (Secretariat)

	0.5 Minutes read and approved from Meeting 13 
	

	Action Items from Previous Meetings

	1
	Mod_88_07: MO to invite Committee Members and Interested Parties to a meeting & come up with an agreed Proposal
	ESB CS
(Cassandra Ryan)
	Outstanding as meeting has not yet taken place. 
	N Delaney: SEM-O to organise meeting but unsuccessful
M Quirke: To follow up with Karl and then contact Jono
	 SEM-O & ESB CS Open Action Item to arrange meeting.

	2
	Mod_01_08:  Committee/ Secretariat to set up forum to discuss (after March 31st 08 meeting)
	RA
(Simon Street)
	M d'Arcy: Forum not scheduled as yet
	Secretariat: to set up forum prior to next meeting
	Secretariat Open Action Item

	3
	Mod_03_08 Proposer to meet MO to come up with an agreed Proposal
	RA
(Philip Newsome)
	S Street: Progress made on this modification. Updated version provided. 
	
	To be discussed later in agenda

	4
	Mod_05_08 Discussion Meeting with Proposer, MO, SO, MDP and any other Interested Parties , Secretariat to invite nominations for Mod Committee Working Group & set up meeting
	Virtutility
(Philip Hart)
	T Gill: On agenda for later on
	
	Action Item Completed

	5
	MOD_54_07 Airtricity to meet with Interconnector Administrator  and  SEM-O to determine implementation costs .
	Airtricity
(Emeka Chukwureh)
	M Preston: IA has been completed and circulated.
	Impact assessment has been completed and circulated.
	See deferred mods. 

	6
	MOD_13_08   Calculation to be clarified &  re-presented
	MO
(Gill Nolan)
	G Nolan: Redrafted and in internal circulation to be put on agenda for next meeting
	To be put on agenda for next Modifications Committee meeting
	MO Open Action

	7
	Mod_19_08 MO to draft Paper for enduring automated solution. Committee to send feedback from MP's in by end April
	MO 
(Brendan O'Sullivan)
	G Nolan: Draft paper outlining proposed solution. Slides outline proposal. Comments and queries were to be submitted by mid April. Justification of 6 pre approved data sets. Explanation of proposed solution. No detailed IA has taken place as yet. Approval required for detailed IA from vendor. Not in scope for Day +1 project. Propose to continue with current solution until the enduring solution can be implemented. Never envisaged that temporary solution would be enduring solution. 

G Blaney: Cost of Implementation v Cost of non  implementation plus risk involved.
	G Nolan: Circulate paper and slides after meeting.
Agenda Item for next meeting
	Secretariat and MO Open Action 

	8
	MOD_12_08   MO to get definitive legal advice  on this and present at next meeting
	MO

(M d'Arcy)
	M d'Arcy: Circulated advice from SEM-O lawyer. 

T Gill: Section 8 removal different to other sections? Redundant part of the code. 
P Newsome: Email from Kevin Connolly legal.
	
	Withdrawn

	9
	MOD_14_08   MO: There will be a General update on Plan between now and next Mods Meeting,
	MO

(Jonathan Jennings)
	G Nolan: Fergal Egan provided update at MOUG
	
	Action Item Completed

	10
	MOD_17_08   MO and SO to revisit definitions
	MO 
(Jonathan Jennings)
	N Delaney: To revisit later in agenda
	
	To be discussed later in agenda

	11
	MOD_18_08   ESB and any other interested parties to discuss further refinement with SEMO, on making process more effective and efficient for everyone, to be done  in the same timeframe as the discussion and possible Mod on Section 2.1 Customer Service
	MO
(Sean Mackin)
	G Nolan: Jono has had bilateral discussions with participants. AP 11 redrafted and will be on agenda for next meeting. Further modification will be presented.
	
	Action item Completed

	12
	Secretariat Action Items
	
	Version 4.2 Code issued
Spreadsheet on web showing status of all Mods
Quarterly report issued
Mod 20_08 drafted and on agenda
Presentation available on SEM-O website

AP 12 modification drafted and on agenda
	
	Action Items Completed

	Deferred Modifications

	13
	Mod_54_07   Modification to the upward revision of Modified Interconnector Unit Nominations subsequent to an increase in the Available Transfer Capacity 
	Airtricity
(Emeka Chukwureh)
	I Wright: Discussed at MOUG. Further work on costs to be done. 

T Gill: Impact Assessments have been completed. 

M Preston: Costs €168k plus 20 weeks to implement. Business processes would also need to be changed in control centre. There would be operational control issues. Energy allocation rules may need to be changed.
I Wright: To discuss with TSO if any further action on this issue is required but for now it can be withdrawn.
	
	Withdrawn

	14
	Mod_88_07   Publication of daily actual load summary 
	ESB CS
(Cassandra Ryan)
	T Gill: Discussed already. Taken away as action item for this meeting.
	SEM-O & ESB CS Open Action Item to arrange meeting.
	Deferred

	15
	Mod_93_07   Demand Data Submissions to Support Non-Firm Access Calculations for all forms of Trading Site
	H Mullany
	T Gill: Someone to take over proposer of this modification to keep alive. Does the proposer wish to withdraw this modification?

	Panel to inform secretariat if anyone wishes to take over as proposer of this mod.
In addition, Secretariat to ask proposer if he wishes to progress with this modification.
	Deferred

	16
	Mod_01_08   Consumption Adjustments handling long term meter data errors.
	RA

(S Street)
	T Gill: Forum on modification to be arranged
	Secretariat to set up forum before next meeting to discuss this modification
	Deferred

	17
	Mod_03_08   Suspension Delay Period Decision Changes
	RA
(Philip Newsome)
	S Street: Discussions with SEM-O where mod was amended to align it with central systems. Two issues: terms in NI supply licence in relation to revocation and supplier incurring debts. Matter for NIAUR. Suggestion that issuing statutory demand to participant may have impact on banking agreements.

N Delaney: Although a consensus has been reached on many of the points through correspondence between SEMO and RAs.  SEM-O Legal do not agree on all points .
P Newsome: This relates to automatic suspension order. Revised modification has been posted on the website.

N Delaney: Emails have been ongoing up to this week, suggest circulating a summary of correspondence to Mods Committee for information.
S Street: happy for mods committee to see exchange of emails.
	Tanya: Not in a position to have a vote today. To be put on the agenda for the next meeting.
People will benefit from seeing the correspondence.

Helpful to have one document that summarises correspondence.
Secretariat to circulate viewpoints exchanged between SEM-O legal and RAs.
	Deferred

	18
	Mod_05_08   Inclusion of Aggregated Generating Units in the SEM as Aggregated Generator Units
	Virtutility

(P Hart)
	T Gill: First working group took place on this modification.

I Wright: Working group was a constructive meeting. Note to extend into ROI as well as NI. Not feasible at this stage but modification is for All island.

P Hart: Part of. process is beginning of registration process to get an agreement on generator sets in a particular locale. Proposed generator aggregator system operator agreement which is essentially a connection agreement.

I Wright: requirement for addition to AP?

P Hart: Not required and no changes needed at all to current procedure.

L Ryan: Business process inside the TSO will require some change.

P Hart: Modification has come as far as it can go and is ready for approval. Some discussion with TSO required.

W Steele: Suppliers to be aware that generation going through the pool will increase demand at certain times which potentially could raise peak price. This was raised in consultation. 

L Ryan: In reality these generators are running outside the market. 

T Gill: is this additional generation or aggregated generation?

I Wright: In principle all small generators can sign up which will have exactly the same effect as an aggregator coming into the market.

T Gill: Working group has not come back to committee with recommendation.

All: Impact assessments and minutes have been published. 

P Hart: Legal status of working group?

T Gill: There is no process currently. Establishment of working group was to progress this modification. Happy to go to a vote on version 3 of modification 5.
	Secretariat to circulate Consultation and impact assessments 

Gill: FRR should set out justification for the vote and the impacts of the code.

Tanya: Draft FRR should reflect how this fulfils the requirement for the code.
	Recommended for Approval : (Majority) subject to FRR incorporating agreed items
Votes in favour: 

D O'Connor

I Luney

W Steele

E McAuley

G Blaney

I Wright

Abstention: T Gill


	19
	MOD_13_08   Calculation of MSP Production Cost for use within the MSP Software - revised from Modification 57_07  (& discussion on Mod numbering)
	MO
(Gill Nolan)
	G Nolan: to process for next meeting
	Agenda Item for Next Meeting
	Deferred

	20
	MOD_17_08   Modification Proposal Title; Definition of Hot Cooling Boundary, Hot Start, Warm Cooling Boundary, Warm Start, Cold Start.
	MO
(Jonathan Jennings)
	N Delaney: To correct definitions in the code. SO expressed concern in last meeting as to whether their definitions align with the Grid Code. However, the Grid Code definitions were copied verbatim from the T&SC and therefore the Grid code also needs to be corrected. The next joint grid code meeting in June. Suggest implementation date of T&SC changes aligns with Grid Code changes.
	Implementation date to be agreed
	Recommended for Approval : (Majority) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

Abstention: D O'Connor



	Modification Proposals Further Review Required

	21
	Mod_20_07 Publication of Commercially Sensitive Data – Supplier volumes
	NIE Supply
(William Steele)
	W Steele, Proposer, stated that he wishes to defer this; discussions are still ongoing with RA's being headed by J Corbett
	New Modification to be presented by Proposer at a later date
	Further Review Required

	22
	Mod_25_07   Commercial Offer Data for Interconnector Units
	MO
(Jon O'Sullivan)
	G Nolan presented this Modification and made a request if RAs could put more detail in decision document, outlining exactly what issue is, if a Modification require further work, outlining possible steps to  meet requirements and move it forward
MO understand that wording in text was not in keeping with wording in TSC, so text has been changed; revised text should be consistent with wording in Sections below
	New version of Modification to be circulated for next meeting (Secretariat note: this should be given a new Mod reference~ and linked to Mod 25_07)
	 Note: Withdraw Mod 25 07 and raise new Modification

	23
	Mod_49_07   Addition of Participant Change Management Requirements to AP11 (alternative approach approved)
	Airtricity
(Iain Wright)


	G Nolan presented this Modification; the requirement for further work was action on MO to set up a discussion on AP11. . Action was completed It was redrafted as Mod 18_08. This Mod 18 08 has been approved by RAs.
	Secretariat to set Mod 49_07 to status  of Withdrawn on website and link it to Mod 18 08
	Withdrawn

	24
	Mod_57_07   Calculation of MSP Production Cost for use within the MSP   Software
	MO
(Gill Nolan)
	G Nolan withdrew this Modification as it was replaced by Modification 13_08.
	Secretariat to set 57_07 to status of Withdrawn on website and link it to  Modification 13_08
	Withdrawn

	25
	Mod_66_07   VAT


	MO
(Niamh Delaney)
	N Delaney (Proposer): The text in the modification reflects the agreement with VAT authorities. 
SEM-O does not consider it appropriate to change this, as the VAT Authorities had requested the wording. 

. 

The calculation of blended rate is what will be done, this is a temporary measure.
S Street: We met with SEM-O Finance on Feb 27th; they were to check the wording of this modification. We have not heard from them in 2 months. Our reading was that no such requirement existed. They were to find the document to show there was a requirement and check figures with advisors.

N Delaney; I spoke to Finance yesterday and they were of the opinion that this wording cannot change as it was the wording required by Rev Auth . No further discussions with the RAs on the modification were mentioned. 

S Street; this was one of the most expensive pieces of work and it was not clear this was needed. Maybe there was some other agreement between SEM-O and Revenue. Other issue is discretion of the MO.
P Newsome: We always interpreted VAT Agreement as meaning that Revenue Authorities should have a discretion (not the MO). Seems that it is unusual that they would request such wording. 
T Gill:  if the RAs have concerns that were obvious about modifications, it would speed up the process if these were raised around the table and not at the final stage. More input requested. I Wright: Given that participants are the ones exposed it would be good to have something in writing from MO or Revenue Auth stating this is how we intend to apply the legislation; if we understand this it gives some certainty on how to apply the TSC.

G Blaney: can this be progressed in advance of next meeting?

G Nolan: we will progress as quickly as possible  but cant commit on how long it will take.

W Steele: Temporary solution ; what about the enduring solution has this been discussed? this will be a Mod also?

N Delaney: Final solution has been discussed with RAs but has not been agreed yet; 

T Gill: Market Participants are concerned that a final solution has not been reached in relation to treatment of VAT and would request that a final meeting should be progressed as soon as possible
	SEM-O & RAs to hold a meeting with Revenue to progress this Issue (P Newsome to speak to M Behan)
	Further Review Required

	26
	Mod_68_07   Additional Market Data Transaction from MO to TSOs
	TSO
(Liam Ryan)
	R Doyle stated that we have a workaround with MO to access data. An enduring solution has not yet been brought forward and will be progressed; this Modification will be re-presented at a later date . 
	TSO and SEM-O to progress this item further.
	Deferred

	27
	Mod_72_07   Correction of Excessive Credit Cover Requirement
	Airtricity
(Emeka Chukwureh)
	I Wright: We have been to this forum, to a special forum, bilateral discussions have taken place. No more analysis could be done or should be done. Algebra has been shown to deliver what can be done in Settlement Reallocation. Consultation came back with two responses from Committee Members which did not show any objection.

P Newsome: there has been consultation and SEM-O impact assessment. 

M Darcy: The only item that was not addressed was D Naughton's view that analysis needed to be done on pool collateralisation; Version 2 FRR has been prepared but unsure about submitting this if additional work needs to be done by Committee.

I Wright: no one can say what extra work is required;

SEMO Impact Assessment. Cost €15-€20k

S Street: may have different effect on different sorts of Participants. It is beneficial to larger Suppliers; will reduce the cost of collateral. Recollection is that there will be less collateral held so this may have an impact. 

I Wright: It avoids you putting up more collateral than required by the Code. It will ensure the market is not over-collateralised.

G Blaney: All the committee can do is make a recommendation and try to ensure expediency in progression of Modifications
	 Secretariat to Resubmit v0.2 FRR to Committee for review and to RAs
	FRR to be resubmitted

	New  Modifications

	28
	MOD_20_08   Nominations, Elections, Terms and Expiry of Modification Committee Members   
	MO
(Mary d'Arcy)
	M d'Arcy presented this Modification: the section is to clarify the code around elections, terms of expiry and one line around 'Alternate' was inserted.
S Rourke: the rules around replacement of an Alternate are not clear. 

I Wright: all possible scenarios for alternate and member retiring or being replaced should all be mapped out to enable Mod to be drafted
M d'Arcy: this Mod was primarily for election process in Code and another Mod can be drafted on Alternates.
	 Committee to raise Mod on Alternate rules.
	Recommended for Approval: (Unanimous) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

D O'Connor



	29
	MOD_21_08   AP12 Modifications Committee Operations (Working Groups, Secretariat role, etc)
	MO
(Mary d'Arcy)
	M d'Arcy presented this Modification:: Major changes are in the progress of the standard modification proposal. Change  of urgent modification proposal procedure. Working Group procedure and additional steps in process . Wider role for Secretariat.
I Wright: Modification reflects evolving ideas of good practice.

P Newsome: RAs approve procurement?

M d'Arcy: Only change from Regulatory Authorities to RAs. 

P Newsome: Section 3.5 Issue. RAs will notify committee that they are not vetoing.

M d'Arcy: Will take this out of Mod. Numbering is to be rectified.

Additional information included on elections. Consult the RAs in the event of a tie in an election.

I Wright: Discussion with RAs on consultation?

M d'Arcy: No

I Wright: RAs can appoint people to committee for example if a certain group is under represented.

P Newsome: The proposed change to the Notices section (2.353 (12) could be interpreted to read that the AP has precedence over the Code

.
	P Newsome: To have a think about whether the RAs can be consulted in the event of a tie in an election.

M d'Arcy: In response to q. from I Wright, to ask Legal on whether a declaration is required  on form.
M d'Arcy: to discuss the proposed change to Notices section with SEM-O lawyer and revert to RA's.

	Recommended for Approval : (Unanimous) subject to any required text changes 
Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

D O'Connor



	30
	MOD_22_08   Modification of Agreed Procedures
	CER
P Newsome
	S Street presented this Modification: FRR for APs. Ability to put such a decision in the public domain and from that time give three days for the RAs to  veto. Date of decision at present is from the date of the meeting but then will not be published for three days. Code does not require you to provide a FRR for APs.
The rest of the world do not know that such a decision has been made so this is for them. 

M d'Arcy: Web is updated. FRR is useful because you can see amended proposal.
T Gill: publish one pager on what versions have been approved. Publish same form for APs but change the title from 'FRR'.
	Similar form as FRR to be included in process for APs but name change required.
	Recommended for Approval : (Unanimous) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

D O'Connor

) 

	31
	MOD_23_08   Precision of calculations within the Central Market Systems.
	SEMO
	N Delaney presented this Modification: MSP software values - some are 3 and some are 8. All published values from settlement systems are to 8 decimal places.
G Blaney: Systems were supposed to be implemented to meet the code requirements not the other way around.

T Gill: This mod is really a clarification between the code and the AP.

P Newsome: What is meaning of 'without prejudice' in paragraph 3.89?

S Street: legal advice on 'without prejudice' required.

N Delaney: All settlement variables are published to 8 decimal places for example eligibility of pumped storage and energy limited units.

T Gill: My own personal view is that I am not sure that people are comfortable to go to a vote.

S Rourke: 'Without prejudice' is misleading.
	Legal opinion on the words 'without prejudice' required.
Open Action item on SEM-O legal.
	 Deferred

	32
	MOD_24_08   Initial Credit Cover and Revised Effective Date Timelines for New Participants
	Mo
(Nigel Thomson)
	N Delaney presented this Modification: Seeks to amend AP1 and to amend Section 8 entries of the code around timelines for credit cover for new participants.
M Preston: Nothing specific in the AP has changed.
	  
	Recommended for Approval : (Unanimous) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

D O'Connor



	33
	MOD_25_08   Extension of certain T&SC Section 7 provisions to allow for delivery of Market System Development Plan.
	MO
(Jonathan Jennings)
	G Nolan presented this Modification: Extend time period of clauses in Section 7 from 12 to 15 months to allow for implementation.
S Street: Justification to be added to FRR
	
	Recommended for Approval :(Unanimous) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

D O'Connor



	  34
	MOD_26_08   Definition of Adjusted Participant
	MO
(Jonathan Jennings)
	G Nolan presented this Modification: Mod 72 is not reliant on this mod in any way. This is to close off loop hole that is there.

Calculation of undefined potential exposure explanation. Proposed that obligation is added to the T&SC. Paragraph 6.12 has been modified.

S Street: Code objectives to be addressed in FRR report.
	
	Recommended for Approval : (Unanimous) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

T Gill

D O'Connor

	  35
	MOD_27_08   Format of Settlement Statements
	MO
(Jonathan Jennings)
	G Nolan presented this Modification: Arising from MSDP consultation. Propose to move clause from Section 7 back into enduring code.
	
	Recommended for Approval : (Majority) 

Votes in favour: 

I Luney

W Steele

E McAuley

G Blaney

I Wright

D O'Connor

Vote Against: 

T Gill



	AOB

	
	Generator Member retiring
	
	ESB PGEN Generator Member (S Walsh) is retiring 
	Committee agreed in an earlier AP12 discussion, that the ESB PGEN Alternate can remain in place for remainder of that Members term so no ad-hoc election is required
	


	Next Meeting Deadlines:



	Meeting #
	Date
	Mods in by
	Agenda out by
	Observers notified to Secretariat by

	Meeting 15
	July 28th 
	July 9th
	July 15th
	July 17th 
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