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MEETING MINUTES V2.0
Meeting Name:
Modifications Panel

Meeting No: 23
Date of Meeting:
28th July 2009


Time: 10.00am – 14.00pm
Venue:

Hilton Hotel, Belfast
In Attendance:

	
	
	

	Members/Alternates

	Iain Wright 
	Supplier Member & Chairperson
	Airtricity

	Stephen Walsh 
	Supplier Member
	ESB CS

	William Steele
	Supplier Member
	NIE Energy (Supply)

	Emeka Chukwureh
	Supplier Alternate
	Airtricity

	John Cussen
	Supplier Alternate
	BGE

	Michael Walsh
	Generator Member & Vice Chairperson
	IWEA 

	Garrett Blaney
	Generator Member
	VP&E

	Margaret Hayden
	Generator Member
	ESBI

	Grainne O' Shea
	Generator Alternate
	ESB PG

	Denis Kelly 
	MDP Member
	NIE T&D

	Aileen O' Connor 
	MDP Alternate
	ESB Networks

	Karen Meneely
	MDP Alternate
	NIE T&D

	Michael Preston
	TSO Member
	SONI

	Shane Rourke 
	TSO Alternate
	EirGrid 

	Niamh Delaney
	MO Member
	SEMO

	Aodhagan Downey
	MO Alternate
	SEMO

	Juliet Corbett
	RA Member
	NIAUR

	Dana Kelleher
	RA Alternate
	CER

	Jean-Pierre Miura
	RA Alternate
	NIAUR

	Observers

	Ian Luney
	Observer
	NIE PPB

	Deirdre Powers
	Observer
	Endesa

	Patrick Liddy
	Observer
	Activation Energy

	Gill Nolan
	Observer
	EirGrid

	Simon Street
	Observer
	CER Consultant

	Secretariat Function

	MT Campbell
	Secretariat
	SEMO

	Aisling O’Donnell
	Secretariat
	SEMO


Section 1
I. Minutes 

Minutes from Meeting 22, read and approved
II. Election 2009 Results
Results of Election – Supplier(x2) and Generator (x2) seats
III. Secretariat Programme of Work
RA Approved Modifications (in Implementation phase)
	Title
	Sections Modified
	Effective Date

	Mod_17_09 Interim Provisions to correct misaligned DLAF/CLAF/TLAF timelines
	T&SC Section 4 & 7, Appendices E and K
	July 10th 2009

	Mod_19_09 Change to Currency Costs Smearing Rules
	T&SC Section 6
	July 10th 2009

	Mod_21_09 Credit Cover SRA Cancellation via email
	T&SC Section 2
	July 10th 2009

	Mod_23_09 Additional Extension of Section 7 Clauses for calculation of Eligible Availability for Energy Limited Units
	T&SC Section 7
	Sept 1st 2009

	RA Approved Modifications with System Impacts

	Mod_54_08 Individual Warning Limit above the Default Warning Limit
	T&SC Section 6
	October 30th 2009

	Mod_49_08 Aggregate Payments for Invoices
	T&SC Section 2, 6 & AP17
	October 30th 2009

	Mod_47_08 Validation of Technical Data: Enduring Validation Process
	T&SC Section 3 & AP4
	April 30th 2010 TBD

	Mod_88_07 Publication of daily actual load summary
	T&SC Appendix E & AP6
	April 30th 2010 TBD

	T&SC Version 5.1 published July 9th 2009

	Mod_28_08_V2 Commercial Offer Data for Interconnector Units
	T&SC Section 5 and Appendix N
	April 15th 2009

	Mod_04_09 Provision of Commencement Notices to System Operators, External Data Providers
	T&SC Section 2 and 3
	April 16th 2009

	Mod_05_09 Operational Readiness Confirmation for Variable Generator Units, Classification Change
	T&SC Section 2 and AP1
	May 28th 2009

	Mod_06_09 Data Queries by External Data Providers
	T&SC Section 6, Glossary and AP13
	May 18th 2009

	Mod_07_09 SEMO Cash Pooling
	T&SC Section 6 
	May 27th 2009

	Mod_09_09 Correction of Various Typos
	T&SC Section 2, 4, 5, 6, Glossary and Appendices D, G, H, I, N and O


	May 18th 2009 

	Mod_10_09 Validation of Technical Data: Extension of Interim Validation Process
	T&SC Section 7
	April 29th 2009

	Mod_13_09 Meter Data Validation Process and Unit Registration
	T&SC Section 2, 6 and Glossary 
	May 18th 2009

	Mod_14_09 Use of Forecast Demand
	Appendix N 
	May 6th 2009

	Mod_18_09 Error in Table O.4 when a SYNC MWOF DI > Max Gen
	Appendix O
	July 7th 2009

	Mod_22_09 Subscript correction Appendix N
	Appendix N
	July 7th 2009

	Work in Progress

	 1 Recommended for Approval Modification in FRR stage (Mod_15_09_V2) Housekeeping
	4 Approved Mods with Systems Impacts 
	4 Approved Mods in implementation phase

	Next Release of T&SC October 8th 2009 or prior if > 10 RA Approved Modifications


IV. RA Modification Proposal

Consultation closed on July 3rd 2009. RAs received 10 responses to consultation – views for and against. Responses will be published prior to a RA Decision in September.
V. Prioritisation of CRs (External) April 2010

Modifications Committee would like to see a complete list of CRs and cost of implementation before prioritising four CRs in isolation.  However, it was agreed that the two CRs raised by ESBI are of a low priority due to existing workarounds. The remaining two CRs raised by Energia were not discussed in detail.

A forum at which Participants will be invited to discuss the content of the April 2010 release will be set up by SEMO IT (date TBC).

VI. Legal Support for Modifications Committee Update

A meeting has been scheduled for mid August with SEMO and Eirgrid legal to discuss the progression of this item. An update to the Modifications Committee will be given prior to the September Meeting. Participants would like to ensure that this process enhances Modifications, not delay the process in any way and that the contract is defined to ensure “value for money”.
Section 2
I.
Review of Action Items from Last Meeting
All action items are complete other than:
Mod_34_08: Dual Rated Generator Amendment.
“Working Group proposed for June 25th” 

An update is given in the Deferred Modifications section of the minutes.
Mod_19_09: Change to Currency Costs Smearing Rules.

“Further analysis by SEMO on impact since Market start”

SEMO has been in discussions with the auditor about this. The task requires analysing an enormous amount of data. The auditor has suggested taking two random weeks, calculating both ways and comparing results which may be the way SEMO proceeds. 
Mod_23_09: Additional Extension of Section 7 Clauses for calculation of Eligible Availability for Energy Limited Units.
“SEMO is requested to produce annual report on over / under allocation”

This Action Item is again identified by SEMO as subject to resource allocation. Two Committee Members questioned the necessity of conducting such work given the monetary value involved. The Committee agreed to defer the Action Item and SEMO to revisit it on an annual basis at Committee meetings or upon a change in the number of energy limited plant on the system as it is considered to be more an issue when there are more energy limited units on the system. 

Mod_24_09: Definition of Tariff Year and correction of Loss Factor timelines.
“TSO to advise Committee of cut off date for a vote on this Modification based on estimates of business process timelines”

Covered below, considered under deferred items.

	Section 3 New Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I.
	Mod_25_09: Publication of two year generation outage plans

	ESB CS
	The Supplier Member introduced the Modification. Currently one year outage plans are published which align with the calendar year rather than with the period covered by Directed Contract auctions, which are used to set prices for the following tariff year. This presents a difficulty when modelling SMP for the tariff year as the outage information may not be consistent for forecasting.
The TSO Member pointed out that only provisional planning is prepared until the year before and believed it to be very difficult to produce outage plans two years in advance which would not be subject to change. 
Questions were raised as to whether the Grid Code should be approached first, uncertainty identified around the Grid Code requirements. Under T&SC it is a requirement to publish outages on an annual outage program. 
The TSO Member questioned whether publishing the margin indication would suffice rather than a specific outage plan. For modelling purposes would need to be per generator as costs of outages are dependent on fuel types. 

Concern may arise that generators may be sensitive about releasing information for publication which may disadvantage them, suppliers on the other hand could argue transparency of information and having tariffs set on a common basis of information would be seen as a positive thing.

The TSO suggested exploring non-unit specific outage plans rather than basing plans on specific generators. Proposer agreed generic information would be more useful than what is currently offered. 

This Modification would require a change to Grid Code, will have to be reviewed by the Grid Code Panel Review first. 

The Committee agreed to defer the Modification while it goes to the Grid Code Review Panel. The next auction rounds will be February or March next year.
	Actions: 
To be discussed at Grid Code Review Panel.

	Deferred

	II.
	Mod_26_09: AP10 – removal of ambiguity various clauses
	SEMO
	Action 4 on Mod 11_09: RAs revisited wording following the Committees rejection of the change to AP10.

SEMO presented this Modification to address conflicted views in wording. The view of SEMO legal is to change the wording in paragraph 3.1.2 of AP10 from ‘expects to receive’ to ‘reasonably expects to receive’.
A Member drew attention to paragraph 2.130 in the T&SC which addresses reasonable behaviour. It wouldn’t be the default case that someone would act unreasonably, wording “expected of a Prudent Industry Operator” provoked discussion around definition of Prudent. 
Further discussion around whether or not SEMO is legally entitled to cancel an unreasonable request, ‘reasonably’ may allow for subjectivity as it may change peoples expectations. Inclusion of ‘reasonably’ contradicts other bullet points.

SEMO to revisit and revise wording with SEMO legal and consider revising entire paragraph. A suggestion is to revise Credit Cover and SRA cancellation in general.
	Actions: 
SEMO to revise and produce a version 2 of this Modification.

SEMO to consider conducting a review of Credit Cover and SRAs cancellation in general.
	Deferred

	III.
	Mod_27_09: Change to Letter of Credit template wording for payment of charges

	SEMO
	The SEMO Member introduced this Modification, which seeks a correction in conditions in relation to the Letter of Credit to align with current practice. 
Normal practice involves market participant bank charges to be paid by applicant and SEM bank charges to be paid by SEMO beneficiary. Current Letter of Credit does not reflect this, it instructs advising bank to claim charges from market participant rather than from SEMO. This has caused confusion since market start and this Modification aims to clarify this error.

One Member suggested effective date of change to Letter of Credit to be next renewal date rather than request each Participant to change Letter of Credit immediately.

Discussion around drawdown on Credit Cover and whether SEMO should absorb the charges or should costs be recharged back to participants who incur the charge. 
Question over materiality and principal of the matter, has this been an issue in the market to date.
SEMO stated that they thought charges related to set-up of LOC not drawdown and that the fees were small but would confirm for the next meeting. However member still questioned the principle of whether set-up charges should be socialised even if they are only associated with set-up. 
	Actions: 
Overview of fees regarding Letter of Credit to be provided by SEMO for next meeting. 
	Deferred

	IV.
	Mod_28_09: Clarification on Settlement Statement  - Full Settlement Period 

	SEMO
	SEMO Member explained the Modification together with Mod_29_09. The Modification arose from the MOUG on June 30th 2009 to address ad hoc resettlements, currently since market start all Settlement Statements for entire Settlement Period are republished. This is not documented in the AP15.
Modification proposes resettlement for all Settlement Days for entire Settlement Period as opposed to alternative Mod_29_09 to republish resettlement for affected date only.
There have been fifteen ad hoc resettlements since market start adding ten controller days.

The Supplier Member was surprised that republishing fifteen entire periods involved ten controller days of effort as from an external perspective its seems easy to republish and the Market Operator has been able to facilitate it to date. 

The Committee agreed it is more advantageous to have the full Settlement Period republished.

	Actions: 
N/A

	Recommended for Approval
(Unanimous)
Iain Wright 
Stephen Walsh Gareth Blaney 
John Cussen

William Steele

Margaret Hayden

Michael Walsh  Grainne O’Shea

	V.
	Mod_29_09: Clarification on Settlement Statement – Only Settlement Day(s) affected republished 
	SEMO
	Alternative to Mod_28_09 formalising status quo in Code.

Discussed with alternative above and withdrawn due to recommending Mod_28_09 for approval.
	Actions: 
N/A
	Withdrawn

	VI.
	Mod_30_09: Removal of restriction on ASUs to DSUs

	Activation Energy
	The proposer presented this Modification to the Committee. Barriers to entry for Demand Side Units (DSUs) identified in T&SC, with the result that it is difficult for private generators to act in the market. There was agreement among the Committee that DSUs should be facilitated further in the Code. 
A suggested solution to some of the issues with small private generators is that generators could register as AGUs which would allow for flexibility.
If setting up a DSU, a Participant must link it to a TSSU. Proposal was to allow DSU to be linked to an ASU instead of a TSSU. The MDP Member explained that it would not work because if a DSU is dispatched, DSU generation is paid for by dispatched quantity but generator capacity can only be netted off one unit, therefore can’t have multiple units as no netting off of metered data. The DSU would have to operate as one specific unit, otherwise, the customer would benefit twice, getting paid for generation while benefiting from a reduction in demand energy. Example explained: Generator on site consuming 5 MW, switched on and consuming 3MW for which someone gets paid. Customer bill falls to 2MW but 3MW paid for on generation side has to be added back in so as customer bill is correct to operate as DSU as DSU not metered on generation.

AGUs have demand and generation metered.
Difficult for private generator if not registered as a Supplier as at present you must have a TSSU

Suggestion of a Netting Supplier Unit for DSUs, put consumption into netted supplier unit. At moment DQ netted off the Trading Site Supplier Unit and could have implications for System Operators.

Working Group to be set up for a broader review to stimulate DSUs and Market rules – we must not disincentivise DSUs from entering the Market.
RAs also plan to carry out a review of demand response which will include assessment of participation of AGUs and DSUs.
	Actions: Working Group to be set up to assess what can be done to stimulate DSUs in the market.
Secretariat to work on scope to ensure a good level of outside DSU participation.
	Deferred

	VII.
	Mod_31_09: Unit and Interconnector Forced Outage Rate Modifications
	SEMO
	Proposer presented slides on Modification. The Modification aims to make interpretation of equations easier to follow, consistent flow of equations presented. No change in interim variables.

Committee agreed a peer review of equations is required before the Committee can vote on this Modification.
	Actions: 
Review of equations to be carried out by the TSOs to confirm calculations are correct.
	Deferred

	VIII.
	Mod_32_09: Clarification to definition and use of Monthly Load Forecast
	TSO
	The TSO Member explained this Modification. The actual system load has diverged from the Annual Load Forecast this year with the economic downturn resulting in the margins appearing lower than they actually are making the LOLP higher.

The Code is currently ambiguous as to whether there is a link between the Monthly Load Forecast and the Annual Load Forecast, although this is not the intention of the Code.
TSO sought legal advice which concluded clarification was necessary to allow TSOs to submit a Monthly Load Forecast not derived from the Annual Load Forecast in order to reflect actual conditions. 
Intention is to ensure most accurate monthly forecast is used.

The fixed component of capacity payments is based on the Annual Load Forecast and therefore this Modification does not impact on capacity charges to suppliers.  The variable component of generator capacity payments is affected by this Modification and since it would be based on more up-to-date information should better reflect the actual system conditions and the SMP trends.
	Actions: 
Legal Drafting Glossary Definitions Section 10 of FRR move wording “for each period h”.
	Recommended for Approval
(Unanimous)

Iain Wright 
Stephen Walsh Gareth Blaney 
John Cussen

William Steele

Margaret Hayden

Michael Walsh  Grainne O’Shea


	Section 4  Deferred Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I.
	Mod_24_09: Definition of Tariff Year and correction of Loss Factor timelines
	TSO
	RAs paper on locational signals to be released in September/October.
The Modifications Committee requested that this paper be expedited prior to September meeting so that a decision can be made.
The TSOs advised that a recommendation must be made by the Committee in September in order for changes to be implemented by Feb/March 2010.
	Actions:
Request for RAs to expedite paper on locational signals prior to Sep 29th.
	Deferred

	II.
	Mod_20_09_V2: Temporary Extension of time allowance for submission of Formal Settlement Queries
	SEMO
	SEMO explained the alternative wording following legal advice. Allows Market Operator two years since market start to allow for re-pricing if an error occurs. Allows SEMO to notify participants to allow them to raise queries within 20 Working Days to raise a Settlement Query.
Generator concerns of settlement risk when signing off accounts and prices being subject to change. Potential affect on PSO calculation for REFIT if prices change at the end of period.

Cut off period for this provision is November 2009. 
Participants sought alternative wording but voted to Recommend for Approval. SEMO to revisit wording to see if an alternative can be found.
	Actions:
Wording to be changed in the FRR to reflect “discovered and published” errors. 
	Recommended for Approval
(Unanimous)

Iain Wright 
Stephen Walsh 
Gareth Blaney 
John Cussen

William Steele

Margaret Hayden

Michael Walsh  
Grainne O’Shea

	III.
	Mod_12_09: Loss Adjustments in Constraint and Make Whole Payments
	MMU
	Letter sent to SEM Committee from Modifications Committee. 
Response received from SEM Committee on July 23rd 2009.
RAs would like some time to further discuss this Modification and will provide an update in September.
	Actions: 
RAs to provide further clarification in September
	Deferred

	IV.
	Mod_65_08: Generator Unit Short Term Test Status

	TSO
	Working Group held on July 23rd 2009.
Outstanding issues to be discussed further and resolved. Working Group recommendation is to conduct an Impact Assessment.

SEMO will discuss timelines with SEMO IT and provide an update at the next Committee Meeting.

Modifications Committee require an Impact Assessment to progress Modification.
	Actions: 
Impact Assessment to be conducted.
SEMO to update on Committee on timelines at the next Modifications Meeting. 

.
	Deferred

	V.
	Mod_34_08: Dual Rated Generator Amendment
	SEMO
	RAs provided update (NIAUR) as discussions mainly in NI (PPB, SONI, NIAUR).
Analysis required on alternative solution prior to next Working Group (SEMO, PPB, SONI, RAs)
Alternative solution may require Impact Assessment. 
Working Group to be set up end August or early September following completion of analysis.
	Actions: 
Analysis to be conducted by PPB, SONI, RAs and SEMO. Working Group to be scheduled following completion of analysis. 

	Deferred



	Section 5  Further Work Required

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	  I.
	Mod_44_08: Variable and Ex-Post Flattening Power Factors 
	TSO
	Response from SEM Committee received to letter from Modifications Committee. RAs requested another FRR to enable them to decide whether two separate values would be used. Modifications Committee believed the consideration of one or two flattening power factors should be included as part of the RA CPM Review and a second FRR should not be necessary. RAs recently deferred necessity for a second FRR until further discussions with CPM team. RAs to revert to Modifications Committee on whether the consultation on the CPM Medium Term Review will include an investigation on whether two flattening power factors is appropriate.
Next steps in terms of process of Modification to be clarified further (RAs and Secretariat).
	Actions: 
RAs to revert to Modifications Committee on whether the consultation on the CPM Medium Term Review will include an investigation on whether two flattening power factors is appropriate.

Next steps in terms of process of Modification to be clarified further (RAs and Secretariat).
	Further Work Required


	Section 6  Deferred ‘Dormant’ Modification Proposals

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I. 
	Mod_20_07: Publication of Commercially Sensitive Data – Supplier volumes 
	NIE Energy (Supply)
	No change in status.
	Actions: 
N/A
	Deferred

	II. 
	Mod_68_07: Additional Market Data Transaction from SMO to TSO
	TSO
	No change on status.
Due to expire end September, related CR 162.

Secretariat to clarify dependency of CR 162 on Mod_68_07.
	Actions: 
Clarification on dependency of CR162 with Mod_65_07 for release April 2010.
	Deferred


Section 8 AOB
Comment on RA Modification proposal consultation: 

The earlier the Modifications Committee engage in implementation of policy the more robust the solution.
However, the RAs reiterated that they must make decisions on policy matters prior to engagement of Committee on implementation.
Participants would support a Working Group approach to implementation of policy Modifications.
If policy decisions are made by the RAs, the process on consultation and decision making must be transparent.

A visual mapping of the process intended would be useful for Participants. 
The RAs are holding a forum at the end August on Principles of Dispatch at which participants can give their views on this RA policy work.
Modifications Committee Minutes 23
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