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MEETING MINUTES V1.0
Meeting Name:
Modifications Panel

Meeting No: 28

Date of Meeting:
25 May 2010


Time: 10.15 – 2pm










Venue: The Hilton, Belfast


In Attendance:

	
	
	

	Members/Alternates

	Name
	Company
	Position

	Grainne O'Shea
	PGEN
	Generator Member

	Ian Luney
	AES Kilroot
	Generator Alternate

	Kevin Hannafin 
	Viridian
	Generator Member

	Michael Walsh
	IWEA
	Generator Member

	Aileen O'Connor
	ESBN
	MDP Member

	Denis Kelly
	NIE
	MDP Member

	Niamh Delaney
	SEMO
	MO Member

	Dana Kelleher
	CER
	RA Member

	Jean Pierre Miura
	NIAUR
	RA Alternate

	Philip Newsome
	CER
	RA Alternate

	Gill Nolan
	EirGrid
	SO Alternate

	Kris Kennedy
	SONI
	SO Alternate

	Michael Preston
	SONI
	SO Member

	Shane Rourke
	EirGrid
	SO Member

	Iain Wright (Chair)
	SSE Renewables
	Supplier Member

	Emeka Chukwureh
	SSE Renewables
	Supplier Alternate

	Jill Murray
	Board Gais
	Supplier Member

	Stephen Walsh
	ESB CS
	Supplier Member

	William Steele
	NIE Energy
	Supplier Member

	Observers

	Deirdre Powers
	Endesa
	Observer

	Donald Murray
	PPL
	Observer

	Paddy Larkin
	Mutual Energy
	Observer

	Paul McCusker
	PPL
	Observer

	Robert O'Rourke
	CER
	Observer

	Sinead O'Hare
	NIE Energy
	Observer

	Yevgeniy Podkladnev
	SEMO
	Observer

	Secretariat Function

	Aisling O'Donnell
	SEMO
	Secretariat


Section 1
I. Minutes 

Minutes from Meeting 27, read and approved.
II. Advice of new Alternates

Dana Kelleher and Philip Newsome from CER are the new RA Member and Alternate respectively. Kris Kennedy from SONI replaces Vivienne Price as SO Alternate. Colm Gaffney replaces Aodhagan Downey from SEMO as a temporary Alternate to Niamh Delaney.
III. Announcement of expiring Members

The following Members will expire in July 2010. Elections will be held for the vacant positions in the coming weeks.

Michael Walsh – Vice Chair & Generator Member

Stephen Walsh – Supplier Member 

Iain Wright - Chair & Supplier Member 

IV. Legal Support for Modifications Committee

McCann Fitzgerald are appointed to the position of legal support for the Modifications Committee.
V. Secretariat Programme of Work

Status as at 24 May 2010
	Title
	Status
	Sent By / Achieved By

	APs ‘Recommended for Approval’ at Meeting 27

	Mod_09_10 AP12 Text
	Effective
	19 April 2010

	Mod_14_10 Excess Cash Collateral Drawdown Requirements
	Effective 
	21 May 2010

	FRRs ‘Recommended for Approval’ not yet circulated to Committee for review

	Mod_65_08 Generator Unit Short Term Test Status
	Third extension granted by RAs
	17 August 2010 (expiry)

	FRRs ‘Recommended for Approval’ with Committee for review

	FRR_10_10 Nomination of Alternate
	Awaiting SEMO legal advise on definition of alternate
	13 May 2010

	FRRs ‘Recommended for Rejection” with Committee for review

	Mod_01_10 Autonomous Generator Unit Timelines
	Awaiting FRR feedback from the Committee
	26 May 2010

	FRRs ‘Recommended for Approval’ awaiting RA Decision

	Mod_45_09 Loss Adjustments in the Calculation of the Cost of Running in the Procedure to Calculate final Uplift Values
	Awaiting RA Decision
	21 December 2009

	FRR_11_10 Removal of Proposal Notice Term
	Awaiting RA Decision
	13 May 2010

	FRR_12_10 Publication of the Code
	Awaiting RA Decision
	13 May 2010

	FRR_13_10 Ex-Post LOLP Determination Clarification
	Awaiting RA Decision
	21 May 2010

	Mod_25_09 Publication of two-year generation outage plans
	Awaiting RA Decision
	 18 May 2010

	FRR_16_10 Removal of Section 6.91: Data Query Timelines
	Awaiting RA Decision
	21 May 2010

	FRR_17_10 Testing Tariff Update Clarification
	Awaiting RA Decision
	21 May 2010

	FRRs ‘Recommended for Rejection”

	Mod_12_09 Loss Adjustments in Constraint and Make Whole Payments
	Awaiting RA Decision
	21 December 2009

	RA Decision Approved Modifications

	Title
	Sections Modified
	Effective Date

	Mod_08_10 Housekeeping 2
	Section 2, Appendix K & AP 17
	26 February 2010

	Mod_07_10 Change to Settlement query process to increase period allowed to raise settlement query on M+13 statements
	Section 6 & AP 13
	18 February 2010

	Mod_06_10 Change to settlement query process to facilitate query of all settlement re-runs
	Section 6 & AP 13
	26 February 2010

	Mod_03_10 Trading Site definition amendment
	Glossary
	26 February 2010

	Mod_02_10 Validation of Technical Data: Further Extension of Interim Validation Process
	Section 7 & Glossary
	20 February 2010

	Mod_24_09 Definition of Tariff Year and correction of Loss Factor timelines
	Section 4, Appendix E, K, Glossary & AP6
	17 March 2010

	FRR_15_10 Further Extension of Interim Provisions for ESU
	Section 4 & 7
	04 May 2010

	RA Approved Modifications with System Impacts

	Mod_34_08 Dual Rated Generator Amendment
	Sections 2, 4, Appendix N & K and Glossary
	29 October 2010

	Mod_47_08 Validation of Technical Data: Enduring Validation Process
	T&SC Section 3 & AP4
	29 October 2010

	Mod_88_07 Publication of daily actual load summary
	T&SC Appendix E & AP6
	29 May 2010 

	Working Groups

	Mod_34_09 Global Settlement
	WG 3 Report published, Consultation pending outcome of Mods Committee Meeting 28
	27 April 2010

	Mod_18_10 Intra-Day Trading
	WG 2 Report pending publication, responses published. Third Working Group scheduled for June 15th.
	22 April 2010

	Work in Progress

	10 Approved Modifications
	3 with Systems Impacts
	7 in implementation phase

	Working Group Mod_34_09 Global Settlement
	Consultation paper pending outcome of Meeting 28
	27 April 2010

	Working Group Mod_18_10 Intra Day Trading
	Third Working Group 
	15 June 2010

	Next Release of T&SC 28 May 2010


VI. CMS Update
An update on the 7th, 8th and 9th Scheduled Releases with Deployment Dates in April 2010, October 2010 and October 2011 respectively was presented by the SEMO Member. Cut off date of August 2011 communicated for the 9th Scheduled Release.
Supplier Member questioned whether the SDS will be in place for the next CMS release. SEMO Member advised that it will.

Revised Deployment Date of 28 May 2010 for the 7th Scheduled Release (SEM R1.7.0) as a result of issues identified in Market Test.
Scope defined for the 8th Scheduled Release (SEM R1.8.0) with a Deployment Date in October 2010. Cut-off date of 8 months necessary in advance of an implementation date for a normal release (6,125 hours), with an earlier release date necessary where significant impact on participants.
The 9th Scheduled Release (SEM R1.9.0) with a Deployment Date in April 2011 cut-off date Friday August 27th 2010. This date can be brought forward (with industry agreement) should the anticipated scope have significant Participant impacts.
VII. SEMO Website

Secretariat presented an introduction to the new SEMO website, detailing changes that will apply to the Modifications and Market Rules section of the site.
Changes to be expected include:

· Modifications with effect on current baseline displayed with the Market Rules.

· Active Modifications default view on the Modifications landing page.

· Calendar option to access all meeting documents by meeting type.

· Participant subscription option for email alerts.
Section 2
I.
Review of Action Items from Last Meeting
	Meeting 28 Actions

	Mod ID
	Action
	Comment

	Mod_12_10: Publication of the Code


	Legal drafting to change wording from ‘no later than’ to ‘no less frequently than’.


	Complete.


	Mod_14_10: Excess Cash Collateral Drawdown Requirements 


	Legal drafting to include wording ‘or sterling equivalent’ in place of ‘£25’. Legal drafting to also include ‘or other exceptional circumstances’.
	Complete.

	Mod_18_10: Intra-Day Trading


	RAs to circulate ToR to Committee. Secretariat to circulate finalised ToR and related documents in advance of Working Group
	Complete.

	Mod_04_10: Addition of Fuel Flag 


	Both SEMO and TSOs to procure full impact assessment and provide update to Committee at Meeting 28.
	Underway – see section 4 below

	Mod_01_10: Autonomous Generator Unit Timelines 


	Proposer to upgrade CR to high priority in order for CR to be implemented ASAP.
	Complete.

	Mod_46_09: Treatment of UIs in Pumped Storage


	Proposer to finalise wording in advance of Meeting 28. SEMO to procure a full impact assessment and present to Committee at Meeting 28.


	Underway – see section 4 below

	Mod_34_09: Global Settlement


	Update to be provided at Working Group 3.


	Underway – see section 4 below

	Mod_25_09: Publication of Two Year Generation Outage Plans
	Secretariat to update FRR to include developments from GCRP and Version 2 of the Modification.
	Complete.

	Mod_65_08: Short Term Test Status
	TSO to re-examine wording and determine drafting. Subsequently further investigation of full costs and implementation to be carried out by SEMO. FRR to include views of the Committee.
	Underway – Version 2 of Modification available on SEMO website after Meeting 27. TSO Member presented the changes necessary to Modification to implement the Modification.


	Section 3 New Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I. 
	Mod_19_10: Limited Communication Failure

	SEMO
	· The SEMO Member presented the Proposal to the Committee.

· Advised that it is the responsibility of Participants to ensure that their Digital Certificates are valid. The vast majority of Participants do this, but on two occasions SEMO Ops have received an LCF form due to expired certificates.
· It was noted that expiry dates are displayed on all Digital Certificates. 

· Participants concerned that there is no alternative option available for Participants should they encounter problems updating their certificates.
· Generator Member told of previous experience where a cert was being updated but the data entered was too long with the result of it being rejected.

· Participants would like an option that would allow them some flexibility.

· Suggestions: 

· Two certificates made available to Participants, the second cert is immediately valid and in effect upon expiry of the first cert. This would allow Participants time to validate the original cert.

· An email alert be issued to Participants one month in advance of expiry, allowing sufficient time to ensure validation data is communicated to SEMO correctly.

· The SEMO Member agreed to review the Proposal and discuss with Market Operations to determine if an alternative could be found for Meeting 29.

	Actions: 
· SEMO to review Modification for Meeting 29 to address the concerns raised at this Meeting .

	Withdrawn


	II. 
	Mod_20_10: De-Minimis Level on LOC Drawdown
	SEMO
	· This Modification has arisen as a result of the introduction of Resettlement in the SEM which has lead to an increase in the number of invoices issued to Participants.

· Current practice results in a Letter of Credit (LOC) Draw Down when Participants are in a situation of non-payment regardless of the monetary value involved.

· The Modification allows for SEMO to allow two extra WDs for overdue invoices of value less than €1000 to be paid, where it is satisfied that the amount will be paid rather than draw down a LOC. This option will only be utilised where SEM Financial Control is confident that there is no risk of non payments on behalf of the Participant. 

· Agreement among Participants that LOC Drawdown should not be utilised in circumstances where the amount in question is considered immaterial.

	Actions: 
· N/A

	Recommended for Approval (Unanimous)

Grainne O’Shea

Iain Wright

Ian Luney

Jill Murray

Kevin Hannifan

Michael Walsh

Stephen Walsh

William Steele

	III. 
	Mod_21_10: Clarification of Management of Taxes and VAT

	SEMO
	· The Modification arose as a result of the Market Audit, it proposes to capitalise a heading in Section 6 of the Code to ensure it is recognised as a heading in its own right rather than a subsection of Administered Settlement, as is currently the case.
	Actions: 
N/A
	Recommended for Approval (Unanimous)

Grainne O’Shea

Iain Wright

Ian Luney

Jill Murray

Kevin Hannifan

Michael Walsh

Stephen Walsh

William Steele

	IV. 
	Mod_22_10: Timelines for EDP Data and Ad-hoc Resettlement

	SEMO
	·  This Modification places a deadline for re-submission of revised data from the MDPs where a case of re-pricing and resettlement arises.
· Questions raised with regard to the referencing of days, are the dates proposed calendar or working days?

· Reference made to another section where there may be need to include the requirement around submission of data from MDP.
· Question raised with regard to whether Appendix K should refer to a Data or Settlement query.
· SEMO agreed to take this action away and provide clarity for the next Meeting.

· MDP Member queried the necessity for the MDPs to resubmit data. SEMO Member confirmed that it is not necessary to resubmit the data, the proposal puts a formal timeline in place for submission of data.

	Actions: 
· SEMO to provide clarity around the questions raised:
· Reference to calendar or Working Days.
· Numbering days.

· Reference to Data or Settlement Query.

	Deferred


	V. 
	Mod_23_10: No Requirement for RA Notification of Part Registration
	SEMO
	· The proposed change came about as a result of a Market Audit in 2009.

· A provision in AP1 requires SEMO to notify the RAs of receipt of notice for Party application by fax.

· This Modification proposes to remove this condition.
· RAs confirmed that they are content with the current level of information provided by SEMO, whereby this is provided in the monthly and quarterly reports and have no objection to the proposal.
	Actions: 
N/A

	Recommended for Approval (Unanimous)
Aileen O’Connor

Denis Kelly

Grainne O’Shea

Iain Wright

Ian Luney

Jill Murray

Kevin Hannifan

Michael Preston

Michael Walsh
Niamh Delaney
Shane Rourke

Stephen Walsh

William Steele


	Section 4 Deferred Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I. 
	Mod_46_09: Treatment of UIs in Pumped Storage Units when Pumping
	ESB PG
	· Proposer presented a third version of the proposal, included additional changes to Section 5, Appendix K and O along with minor typo corrections.
· Advised that the intent of original proposal remains as originally proposed.

· This version of the proposal seeks to address concerns raised at Meeting 27 in relation to drafting and inclusion of transitional arrangements between pumping and generating.

· SEMO Member presented Impact Assessment results, cost of implementation will be the region of €26k, also noted that the price quoted will not include any additional costs that will be incurred to facilitate SEMO testing.

· The proposer confirmed that the changes to the rules will exempt Pumped Storage Units from paying UIs when pumping, UIs will be charged when the unit is generating. Dispatch Quantity = Actual Output when pumping.
· Chair questioned if implemented, will the proposal have any impact on imperfections costs.
· Other views that the impact on imperfections costs not considered relevant if Committee agrees with principle that Pumped Storage Units cannot adhere to pumping at a specific pumping load when pumping.
· Participants voiced discontent about being in a position to vote on an alternative version of the proposal without having any sight of the proposal in advance of the meeting.
· Secretariat committed to draft a Modification Proposal for Meeting 29 to address the lack of timeframes around submission of subsequent versions of a proposal. 

	Actions:

· Secretariat to draft a proposal for Meeting 29 to propose a deadline for submission of later versions of proposals.
· Comment that may arise as a result Members reviewing the third version of the proposal to be included in the FRR.
	Recommended for Approval 

(Unanimous)

Grainne O’Shea

Iain Wright

Ian Luney

Jill Murray

Kevin Hannifan

Michael Walsh

Stephen Walsh

William Steele 

	II. 
	Mod_04_10: Addition of Fuel Type Flag to Dispatch Instruction Data Transaction
	SEMO
	· RA observer provided an progress update relating to the RES Directive, RAs awaiting legal opinion from the Department as to whether Article 15 can be transposed into Irish legislation by secondary or primary legislation.

· Expectation that the Modifications will facilitate both the interim and enduring solution.
· SEMO Member presented results of detailed Impact Assessment, cost of implementation in the region of €26k. 
· SEMO Member stated that it was SEMO's preference to  continue with manual calculation as current practice rather than implementing the Modification as the quality of data that SEMO would receive in the proposed feed would be no improvement on the data currently used for the fuel mix calculation as it is not validated.
· Supplier Members suggested it is the responsibility of auditors or perhaps the MO to ensure participants validate data correctly.

· Strong preference by Supplier Members to have a flag, supportive of the Modification as it will allow a means for tracking certificates, currently no means of identifying generation.
· This Modification addresses the fuel mix for SEMO but is also deemed necessary for the industry to identify renewable and thermal generation for the enduring fuel-mix disclosure arrangements.
· Discussion around the calculations for dual fuel and renewable fuels. Noted at present the fuel mix reflects what suppliers pay, the renewable element disappears into the market average unless the Supplier is acting as intermediary.
· TSOs advised that the Modification will incur a medium cost but exact cost will depend on specific design.

· It was questioned whether the Modification will recognise Autonomous and De-Minimus generators and if will relate to technical data.

· Generator Member noted that validations are done on an annual basis and questioned if the Modification will result in an increase in number of validations.

· Uncertainty among the Committee regarding the above two points.
· The Committee agreed to defer this proposal and await the outcome of a Working Group to clarify the outstanding concerns before voting on the proposal.

	Actions:

· Secretariat to schedule a Working Group in advance of Meeting 29.
	Deferred

	III. 
	Mod_34_09: Global Settlement
	ESB CS
	· SEMO provided an overview of progress of Working Group to date. 
· Participants of the third Working Group recommended the Modifications Committee consult on Options A+ and E. 
· Discussion as to who is best placed to run the consultation. Agreement among Committee Members that SEMO draft the consultation on behalf of the Committee.

· Observer questioned if the consultation will be open to comment from anyone, Chair confirmed that anyone can respond to the Consultation.

· Noted that all responses will be published, an option for responses to remain confidential as may apply for other Consultations will not apply in this case due to the number of parties involved in assessing the proposal.

· Agreement that a fourth Working Group will be useful to consider the responses to the consultation with a final Working Group recommendation presented at Meeting 29 to enable the Committee to vote on a final version(s) of the proposal. 

· RAs committed to providing a link to the Consultation on the RA website and the All Island Project website to ensure the consultation reaches a wide audience. 

· Supplier Member questioned whether in light of the Roadmap to Deregulation paper published by the CER, whether an interim solution can be found given the Committees Final Recommendation.

· RA Member advised that the comment will be brought to the attention of the CER retail section.


	Actions: 

· SEMO to draft and circulate consultation paper via the Secretariat.
· Fourth Working Group to be scheduled in advance of Meeting 29.


	Deferred

	IV. 
	Mod_18_10: Intra-Day Trading

	RA
	· RA alternate provided the Committee with an update of the first two Working Groups. Participant questionnaires were circulated after the second Working Group to allow participants develop options/feedback, all responses now available on the SEMO website. RAs are developing a response based on the feedback provided by participants. RA response due for submission to the Secretariat on May 31st for publication. 
· Concern raised by Participants with regard to the lack of a definition for Intra-Day Trading. Participants believe the absence of a definition is a barrier for them to develop options for a the Working Groups.
· Discussion around the Working Group agreeing high level options. Agreement among Committee Members that options need to be progressed at Working Group 3 in order to progress the Modification.

· RA Alternate advised that this is one of the first significant changes to the market since go-live resulting in a lot of debate at the first two Working Groups.

· Suggestion by Mutual Energy observer that an additional Working Group would be necessary between June 15th (WG3) and July 20th (WG4) to pin down options and allow for drafting to begin after the forth Working Group. Four weeks between Working Group considered sufficient time for the TSO and SEMO to progress work between Working groups. RAs and SEMO stressed the importance of sticking to the
· Confusion voiced by a Generator Member regarding what the actual objective of the Working Group is, compliance and congestion management or does the scope beyond that? Risk of not delivering on time if scope is too wide.

· Observer from Mutual Energy raised the issue of two directional flows. Questioned if this work stream is dealing with superposition, a work stream that may involve a large amount of work comparable to that involved for Intra-Day Trading itself.

· RA Alternate confirmed the issue was raised at one of the Working Groups and will be addressed by the Intra-Day Trading Working Group.

· Committee agreed that the third Working Group must provide a high level solution or a set of options for SEMO and the TSOs to IA.

· Chair pointed out that the only way the Committee can progress a topic is via a proposal. The Working Groups build on options from scratch to build business objectives for the market. Suggestion that the Committee should be involved at an earlier stage in order to feed into possible developments earlier in the process. 


	Actions: 
· WG3 to provide a high level solution or at a minimum a set of options for SEMO and the TSOs to IA.

	Deferred


Section 5 AOB
Some Committee Members expressed an interest in having the slides recently presented to the RAs be made available to the Modifications Committee. The RA Members noted the request.
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