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MEETING MINUTES V1.0
Meeting Name:
Modifications Panel

Meeting No: 31

Date of Meeting:
30th September 2010

Time: 10.15am – 15.00pm











Venue: Hotel Isaacs, Dublin



In Attendance:

	
	
	

	Members/Alternates

	Name
	Company
	Position

	Gill Nolan
	Eirgrid
	SO Alternate

	Aileen O' Connor
	ESB Networks MRSO
	MDP Member

	Andrew Burke
	ESBI
	Generator Member

	Aodhagan Downey
	SEMO
	MO Alternate

	Brian Mongan
	AES Kilroot
	Generator Alternate

	Denis Kelly
	NIE T&D
	MDP Member

	Dana Kelleher
	CER
	RA Member

	Emeka Chukwureh
	Airtricity
	Supplier Alternate

	Grainne O'Shea
	ESBPG
	Generator Member

	Iain Wright
	Airtricity Limited
	Supplier Member

	Jill Murray
	Bord Gais
	Supplier Alternate

	Kevin Hannafin
	Viridian P&E
	Generator Member

	Killian Morgan
	ESBCS
	Supplier Member

	Niamh Delaney
	SEMO
	MO Member

	William Steele
	NIE Energy (Supply)
	Supplier Member

	Juliet Corbett
	NIAUR 
	RA Member

	Sonya Twohig
	EirGrid
	SO Member

	Secretariat
	
	

	Aisling O'Donnell
	SEMO
	Secretariat

	Sherine King
	SEMO
	Secretariat

	Observers
	 
	 

	Joe Collins
	BGE
	Observer

	Patrick Liddy
	Activation Energy
	Observer

	Deirdre Powers
	Endesa Ireland
	Observer

	Jonathan Jennings
	SEMO Consultant
	Observer

	Sean Mac An Bhaird
	CER
	Observer

	Michael Phelan
	WireLite Sensors
	Observer

	Sean Mackin
	SEMO
	Observer

	Sinead O’ Hare
	NIE Energy
	Observer

	Nicola Calvert
	SONI
	Observer

	Simon Street 
	RAs consultant
	Observer

	Emma Burns
	CER
	Observer


Section 1

I. Minutes 

Minutes from Meetings 29 and 30, read and approved.

II. Changes to Committee Membership

Sherine King has joined as Committee Secretariat and will be working with Aisling O’Donnell in the role.

Sonya Twohig replaces Shane Rourke as SO Member on the Committee.

Iain Wright was elected to the position of Chair on the Committee in the annual election.

Grainne O’Shea was elected to the position of Vice-Chair on the panel.

III. Secretariat Programme of Work

Status as at 30 September 2010
	Title
	Status
	Sent By / Achieved By

	APs  ‘Recommended for Approval’ at Meeting 29

	Mod_19_10_V2: Limited Communication Failure
	Effective
	17 August 2010

	Mod_25_10: Payment Period Currency Costs
	Effective
	17 August 2010

	Mod_26_10: Submission of alternative proposals
	Effective
	17 August 2010

	FRRs  ‘Recommended for Approval’ not yet circulated to Committee for review

	Mod_27_10: Housekeeping and Compliance
	Pending draft
	TBC

	Mod_28_10: Clarification of treatment of Netting Generator Units
	Pending draft
	TBC

	FRRs  ‘Recommended for Approval’ awaiting RA Decision

	Mod_34_09 Global Settlement
	21 August 2010
	Awaiting Decision

	RA Decision Approved Modifications

	Title
	Sections Modified
	Effective Date

	Mod_16_10 Removal of Section 2.91
	Section 6 & AP15
	18 June 2010

	Mod_20_10 Setting a De Minimus Level on Letter of Credit Drawdown
	Section 6, AP15
	18 June 2010

	Mod_21_10 Clarification of Management of Taxes and VAT


	Section 6
	18 June 2010

	Mod_10_10 Nomination of Alternate
	T&SC Section 2
	22 July 2010

	RA Decision Rejected Modifications

	Title
	Sections Modified
	Rejection Date

	Mod_45_09 Loss Adjustments in the Calculation of the Cost of Running in the Procedure to Calculate final Uplift Values
	T&SC Appendix N
	27 August 2010

	
	
	

	RA Approved Modifications with System Impacts

	Mod_12_09 Loss Adjustments in Constraint and Make Whole Payments
	T&SC Section 4
	30 April 2010 (TBC)

	Mod_46_09 Treatment of UIs in Pumped Storage Units when Pumping.
	T&SC Section 5
	30 April 2010 (TBC)

	Mod_34_08 Dual Rated Generator Amendment
	Sections 2, 4, Appendix N & K  and Glossary
	29 October 2010

	Mod_47_08 Validation of Technical Data: Enduring Validation Process
	T&SC Section 3 & AP4
	29 October 2010

	Working Groups, Consultations & Other Meetings

	Mod_18_10 Intra-Day Trading
	Working Group 4
	19 August 2010

	Mod_34_09 Global Settlement
	Working Group 4
	26 August 2010 

	Mod_18_10 Intra-Day Trading 
	Conference Call
	03 September 2010

	Mod_34_09 Global Settlement
	Sub Group Meeting
	06 September 2010

	 Modifications Committee Meeting 30
	Extraordinary Meeting
	15 September 2010

	Mod_18_10 Intra-Day Trading 
	Conference Call
	23 September 2010

	Work in Progress

	Mod_18_10 Intra-Day Trading
	Working Group 5
	05 October 2010

	7 Approved Modifications
	4 with Systems Impacts
	9 in implementation phase

	Next Release of T&SC 29 October 2010


IV. CMS Update
The 8th Scheduled Release of the CMS is scheduled for Friday October 29th, subject to successful completion of testing. The market test is underway and will be running from the 27th of September to the 28th of October. SEMO strongly recommends that all participants engage fully in the market test to ensure any issues are discovered early. 

The defined scope for the 8th Scheduled Release includes 13 changes including Modifications 34_08 Dual Rated Generator Amendment and 47_08 Enduring Solution for the validation of Technical Offer Data. The release Cut-Off Date for the April 2011 release has passed on the 27th August 2010. 

The approved Modification proposals for the April 2011 9th Scheduled Release are as follows: 
Modification 46_09 Treatment of UIs for Pumped Storage Units, 12_09 Loss adjustment of SUC and NLC in CONP and MWP and 34_09 Global Settlement.
Section 2
I.
Review of Action Items from Last Meeting

	Meeting 31 Actions

	Mod ID
	Action
	Comment

	Mod_04_10 Addition of Fuel Type Flag to Dispatch Instruction Data Transaction


	RAs to form a position on this issue. 

Meeting from Working Group action to include dispatchable Generator Members.

Update to be provided at Meeting 30 of the  Mods Committee in advance of any decision to progress to a second Working Group
	Open – awaiting feedback from RAs.

Remaining actions dependent on feedback forthcoming from the RAs.

See deferred section for further detail.

	Mod_19_10_V2: Limited Communication Failure


	Digital certs to be further discussed at next MOUG.

Secretariat to inform Mods Committee of date of next MOUG.


	Complete – no comments from Participants at the MOUG related to this action.

See AOB section for comments/concerns raised by Generator Alternate this Meeting.

	Mod_22_10_V2:

Timelines for EDP Data for Ad-hoc Resettlement 


	Revise wording
	Closed – SEMO adivised that following discussions with the operations team of SEMO, revision of wording not considered necessary.

See deferred section for full detail.



	Mod_24_10: Introducing loss of profits as a relevant damage within the limitation of Liability Provisions


	RAs and ESB PGEN to present Modifications on this subject.


	Closed – RAs submitted a proposal (Mod_37_10) at this Meeting.

ESBPG advised that they would not be raising a Mod but would feed into the Working Group process.

	Mod_27_10: Housekeeping and Compliance


	Legal Drafting in FRR to reflect change in wording in Section 2.218


	Open – Secretariat advised that feedback on legal drafting is received from the RAs and would be included in the FRR following this Meeting.

	Mod_34_09: Global Settlement


	Secretariat to complete and circulate FRR to the Committee and RAs in line with the timeline published.


	Complete

	Mod_65_08: Short Term Test Status 
	TSO to re-examine wording and determine drafting. Subsequently further investigation of full costs and implementation to be carried out by SEMO. FRR to include views of the Committee.

	Open – Discussed in Section 5


	Section 3 New Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	      I.       
	Mod_31_10: Interconnector SEM Connection point- Further extension of interim arrangements


	SEMO
	· The Modification Proposal is regarding an extension of internal arrangements. SEMO felt that it was prudent to extend the current provisions by six months as the section 7 arrangements require legal consideration prior to considering placing them in the enduring code. 

· Queries were raised as to why six months was the preferred extension time. The Committee questioned whether six months is sufficient to obtain legal clarification around the connection point. The issue of whether legal clarification would change the Interconnector connection point was discussed. SEMO advised that there is a possibility that it could change and this is why six months was requested.

· The Committee agreed that twelve months would be the most efficient timeline and should a solution be reached sooner, a Modification could be raised if necessary.


	Actions: 

· Legal drafting of FRR to reflect extension of twelve months.


	Recommended for Approval 

TSC Mod

(Unanimous)

Andrew Burke

Brian Mongan

Grainne O’ Shea

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan

William Steele



	II.
	MOD_32_10: Dual Rated Units Clarifications 


	SEMO
	· This is a clarification Modification Proposal linked to Mod_34_08 Dual Rated Units; scheduled for inclusion in the 8th Scheduled Release. SEMO advised that this Modification Proposal is not altering any substantive features to the original proposal.

· An issue was raised regarding whether or not the change would require the generators to indicate the flag? It was stated that the submission of the flag concerns registration and is not the dispatch.

· A question was asked regarding who sends the flag indicating which fuel a unit is on to the MO. It was stated that the declaration comes from the last known dispatch instruction. Generator Alternate sought further clarification on the proposed implementation date.

· Mod_34_08 is currently being tested.

· RAs will be publishing a decision paper on the Criteria to apply for a Regulatory Decision on Dual Rated Generator Units in advance of the systems going live. This follows a consultation on the matter in late 2008.
	 Actions: 

· TSOs to provide clarification to Generator Alternate (BM) regarding who is responsible for submitting the flag indicating what fuel a unit is on to the MO. This information to be included in the FRR.
	Recommended for Approval 

TSC & AP Mod

(Unanimous)

Andrew Burke

Brian Mongan

Grainne O’ Shea

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan

William Steele

	III.
	MOD_33_10: Unit Under Test Process


	SEMO
	· This Modification Proposal was presented by SEMO and seeks to put in place a clear and unambiguous set of steps to apply for the Under Test status.

· It also reduces the time required to submit the official application to two Working Days prior to the Unit Under Test Start Date. It gives MO sight of impending test; if there is an error, sufficient time is given to fix it. It also places clear obligations on all parties.

· A number of changes were introduced after the Modification Proposal had been submitted following additional discussions with the SOs. As the Committee had not seen these changes it was asked that it be deferred. 

· An issue was raised regarding confusion about the wording regarding “request” and “notice”, as they seem to represent the same meaning.   There was a discussion about changing the word “notice” in order to avoid confusion; 


	Actions: 
· SEMO to submit an alternative version of the Modification to the next Meeting.

· Legal drafting changes to be included in the alternative version.
	T SC  & AP Mod
Deferred

	IV.
	MOD_34_10: Clarification of the treatment of PQ Pairs for New Interconnector Units


	SEMO
	· This Modification Proposal arose out of a recommendation made in one of the consultants that carry out the MSP Software Certification.  

· The change describes more robustly how PQ pairs are applied in various circumstances.

· Query raised on value of zero in section 5.522, is it a positive or negative value? It was stated by an observer that zero is considered to be a positive value under the Code.
	Actions: 

N/A
	Recommended for Approval 

TSC Mod
(Unanimous)

Andrew Burke

Brian Mongan

Grainne O’ Shea

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan

William Steele



	V.
	MOD_35_10: Clarification of Technical Offer Data Requirements


	SEMO
	· This Modification removes obligations on the MO regarding the issuance of a notification indicating acceptance of a Validation Data Set Number. It also addresses a number of clarifications with an aim to making the Code more internally consistent and consistent with the requirements of the CMS.

· An issue was raised regarding the justification for the request for some of the data from Participants and its use upon submission. Discussion around where responsibility lies in relation to identifying data that may not be relevant for generic runs. Suggestion that Participants provide SEMO with a list of items they feel are not required. SEMO can then assess the necessity for submission of such information. Generator Alternate felt the onus should be with SEMO to identify whether data is used or not. 

· SEMO advised that the issue raised by Participants is separate to that of the Modification presented and further noted that this as a large piece of work which could divert resources from what Participants may believe to be more important projects. Recognition among the group that this should take a lower priority to other work streams but should be included in the list of work items. 


	Actions: 
· Participants to provide a list of items that they feel are superfluous for generic runs and submit to SEMO for assessment.

· Implementation date to be aligned with the October 2010 release.
	TSC Mod
Recommended for Approval 

Andrew Burke

Brian Mongan

Grainne O’ Shea

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan

William Steele



	VI.


	MOD_36_10: Removal of connection between Supplier Units and DSUs
	Activation Energy Ltd


	· The Modification Proposal was raised by Activation Energy who wish to introduce changes to the way DSUs are currently set up in the SEM. Proposer presented the Modification Proposal. Proposer believes that the requirement to register as a Supplier is a barrier for DSUs due to the high costs and different business model associated with being a Supplier in the SEM. The main principle of the Modification Proposal is to disassociate a DSU from being the Supplier of the Site Demand.

·  MDP Member advised that if they are using backup generation as part of the DSU that the Code could accommodate them if registered as  AGUs as this allows the registration of an ASU to handle the site demand. MDPs identified the need for an IA first to identify how the change could be facilitated in the MDP systems. 

·  The proposer acknowledged the point but believed it to be outside the scope of the Modifications Committee.

· Committee agreed that this Modification Proposal could have impacts on the Grid Code and should be assessed along side the concerns raised by the MDPs at a Working Group. Committee favoured a Working Group meeting be set up to identify all issues and develop the proposal. 
· Proposer voiced frustration at the Mods process and believed the group to be impeding his progress. The Committee reassured him that they were supportive of having active DSUs in the Market and acknowledged that the current rules should be revisited to help facilitate DSU participation. The Modifications Committee agreed that a working group could be set up to look at the practical aspects of implementing these proposed changes in the SEM, as opposed to looking at the benefits of DSUs more generally.

· Proposer noted that a previous DSU Working Group was convened with the recommendation that the rules were sufficient to facilitate DSUs in the Market, however the proposer feels this has not proven to be the case. The proposer requested the Mods Committee vote to approve the Modification and the other external issues could be addressed by the relevant parties subsequent to the decision. 
· SEMO advised that a proposal when recommended for approval must contain detail of IA and other effects on Codes/documents. Secretariat advised that should the Committee choose to vote on the proposal, it would not be possible to complete a full FRR for submission to the RAs. If the Modification Proposal was approved without submission of an FRR, the Committee would be in breach its obligations under the Code. The Committee explained that it was imperative to defer the Modification and that a  Working Group would be necessary in order to clarify the issues and to know what the impact will be. 

· The proposer stated that the Committee were slowing down the Modification by proposing use of Working Group.

· Committee stated that Modification Proposal cannot be considered or voted on in isolation without knowing all of its possible impacts, and that is superficial to make hasty voting decisions when other barriers still remain. 

· The Committee cannot support a Modification Proposal that is potentially inconsistent with the other relevant codes. 
· The option of withdrawing the Modification was given to the proposer but this option was rejected. Thus, a Working Group was seen as the only viable option.
	Actions: 
· Secretariat to draft a ToR for a Working Group with a carefully defined scope.
· Working Group to be convened following finalisation of the ToR
· MDPs to initiate IA

	TSC Mod
Deferred


	VII.
	MOD_37_10: Constraint Payment for Energy Limited Units 


	ESB PG
	· Proposer outlined the background to the Modification Proposal. They are finding that LR doesn’t always schedule their hydro units to avail of the full energy limit. As the SO does avail of the energy up to the energy limit, this results in the hydro being constrained on at its incremental offer price – 0€/MWh. Studies have shown that MIP schedules the hydro plant to maximum whereas LR doesn’t. 

· SEMO could not provide a definitive explanation immediately other than the two solvers have different results and that the criteria used for one solver may be different to that of the other. However, both solvers are certified and are therefore compliant with the TSC.

· Concerns raised by the TSO Alternate around the wording used in the proposal and the potential it may have to result in double payment. Proposer stressed that this was not the intention of the Modification. 

· The Committee agreed that there are a number of potential issues to be looked at, and solution may not be immediately obvious. A Working Group is necessary in order to find an answer within the principles of the Code.


	Actions:
· Working Group to be scheduled to address concerns raised.
	TSC Mod
Deferred

	 VIII.
	MOD_38_10: Treatment of Errors Under the Code


	RAs
	· This Modification was presented by the RAs following an action from the previous Meeting. It relates to Mod_24_10 below. RA Member explained the Modification and suggested as per the previous Meeting that the proposals be addressed at a Working Group. 

· SEMO  advised that they supported the majority of the Modification however they raised two issues:

· The two year timeline is an excessive period of time in which to raise a query. (California the timeline is two weeks, New York the timeline is four business days).

· There is already an existing query process in the Code and if it was utilised effectively it could solve many of the issues.

· The proposer of the Modification stated that the two-year timeline was suggested as it fits in with the current general disputes timeline of two-years under the Code but that it is up to the Modifications Committee to discuss this proposed timeline. The RAs agreed with SEMO that the current query process is robust when used correctly.

· A Committee member stated that the data query process is intact, thus no gap exists. Generator Member concerned that no mechanism exists in the Code to correct a data entry mistake by the MO. It was stated that by the time a problem had been realised, the deadline for submitting a query had passed.

· The Committee agreed it was necessary to have a Working Group, to define why the current process doesn’t work or to envisage why it won’t work in the future.


	Actions: 
· Working Group to be convened to address Mod_38_10 and Mod_24_10.
	TSC Mod
Deferred

	 IX.
	MOD_39_10: Change of ESU algebra from Section 7 to Section 4


	RAs
	· RA Member requested the proposal be implemented at the earliest possible date but acknowledged the need to follow due process.  There was some confusion amongst the Modifications Committee with regard to the speed at which this Modification needs to be implemented, given that the Section 7 provisions are in operation since go-live. 
· Four implementation alternatives were presented by the Market Operator for discussion as follows:
Option 1: Change the systems on October 1st 2010

· SEMO advised that this option is not possible as the necessary changes to the CMS cannot take place one working day after the Meeting.

Option 2: Retrospective calculation in April 2010

· SEMO advised that this option is not possible as it would violate paragraph 2.236 of the T&SC where it states:

· “For the avoidance of doubt, a Modification shall have effect as and from the date specified by the Regulatory Authorities or, where applicable, the Modifications Committee and in no event shall that date be earlier than the date on which the Modification is approved by the Regulatory Authorities, or, where applicable, the Modifications Committee. Under no circumstances shall Modifications have retrospective effect.”

This option would require SEMO to breach condition 3 of its licence and paragraph 2.236. SEMO advised that, following legal advice, this is not an option that can be considered due to risk it would introduce in SEM.

Option 3: Implement in systems and T&SC in scheduled release in April 2011

· SEMO advised that this option is possible and was favoured by the Market Operator and the Modifications Committee.

Option 4: Tied to Option 3: Calculation outside T&SC

· This option is outside the SEM. SEMO advised that they would be in a position to provide data as required to the RAs if requested. This option could not be administered by the Market  Operator.
· The Modifications Committee were in agreement that the earliest possible implementation date for the Modification is April 2011, but the RAs may wish to have further discussions with SEMO regarding the possibility of an earlier start date. The Modifications Committee agreed to vote on the proposal, recommending implementation in the 9th Scheduled Release (circa April 2011).

· The Secretariat drew attention to the necessity for the Modifications Committee to prioritise the FRR in order to allow a timely decision from the RAs. The cut-off date for the April Release is closed but SEMO IT advised that if they received a decision in the coming weeks, it may be able to include the Modification for implementation in the 9th Scheduled Release. 


	Actions: 
· FRR to be prioritised in order to achieve a timely decision from RAs to include Modification in the 9th Scheduled Release (April 2011)
	TSC Mod
Recommended 

T & SC Mod

(Unanimous)

Andrew Burke

Brian Mongan

Grainne O’ Shea

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan

William Steele




	Section 4 Deferred Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	   I.
	Mod_04_10: Addition of Fuel Type flag to Dispatch Instruction Data Transaction


	SEMO
	· Committee agreed to defer this Modification at the request of the RAs. This will allow additional time for the RAs to form a position on the Modification.
	Actions:
N/A


	TSC Mod
Deferred
 

	   II. 
	Mod_18_10: Intra-Day Trading


	RAs
	· Committee were satisfied that the update on Intra-day Trading will be forthcoming at the Working Group meeting scheduled next week. 
	Actions:
N/A


	TSC Mod

Deferred 

	III.
	Mod_22_10_V2: Timelines for EDP Data for Ad-hoc Resettlement


	SEMO
	· SEMO advised that the operations team when consulted were not in favour of revising the wording of the proposal based on the suggestions from the Modifications Committee. 
· The Committee agreed to vote on the second version of the proposal with a change to the legal drafting of the FRR related to the insertion of a paragraph - 6.92A – similar to 6.100A.
	Actions: 

Legal drafting of FRR to include a paragraph 6.92A based on 6.100A. 

	TSC & AP Mod

Recommended for Approval TSC Mod

(Unanimous)

Andrew Burke

Brian Mongan

Grainne O’ Shea

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan

William Steele



	 IV.
	Mod_24_10: Introducing loss of profits as a relevant damage within the Limitation of Liability Provisions
	Airtricity
	· This Modification is related to Mod_38_10 above and was discussed along side it. Working Group to be convened to discuss both proposals.
	Actions: 
· To be discussed at Working Group with that of Mod_38_10


	TSC Mod

Deferred

	Section 5 Further Work Required

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	  V.
	Mod_65_08: Test Status
	TSOs

	· This Modification has previously been discussed.  SEMO Alternate presented detail of detailed Impact Assessment results, significant increase on the high level assessment figure. Implementation of revised Modification estimated to be in the region of €467K. TSO expected costs to be in the region of €50k. 
· TSOs remain supportive of implementing the Modification. SEMO presented revised wording for conclusion in the legal drafting section of the FRR if the Committee should favour voting on the Proposal. 
· Committee voiced discontent at the request to vote on the proposal without a detailed presentation of the changes and early sight of the proposed legal drafting changes in an alternative version of the proposal. Committee did not consider the proposal was intended for a vote at the Meeting due to its position as an action item on the agenda. 
· Secretariat advised that the fifth and possible final extension granted by the RAs will expire on November 5th. RA Member agreed that a further extension will be considered to progress the Modification.


	Actions: 

· Modification to be presented in the main body of the agenda for the next Meeting

· Secretariat to request another  extension from the RA’s

· TSOs to present on the proposal developments at the next Meeting.
	TSC & AP Mod
Deferred


Section 5 AOB
· Generator Alternate (BM) commented on Mod_19_10 previously approved by the Committee and the changes he believes now needs to take place to the SEMO processes regarding LFC. SEMO to further investigate and provide feedback to the Committee.
· RA member reminded the Modifications Committee that the Intra-Day Modification is expected to come back to the Modifications Committee at their next meeting in November.
· Secretariat advised that they will endeavour to conduct as many Working Groups as possible over the next eight weeks but given that there are five pending, all may not be delivered in advance of Meeting 32.

· Next Modifications Meeting 25th November 2010 Belfast.
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