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MEETING MINUTES V2.0
Meeting Name:
 Modifications Committee

Meeting No: 32
Date of Meeting:
25 November 2010

Time: 10.15am – 15.30pm






Venue: The Hilton, Belfast


In Attendance:
	Name
	Company
	Position

	Members/Alternates

	Aileen O' Connor
	ESB Networks MRSO
	MDP Member

	Andrew Burke
	ESBI
	Generator Member

	Aodhagan Downey
	SEMO
	MO Alternate

	Denis Kelly
	NIE T&D
	MDP Member

	Dana Kelleher
	CER
	RA Member

	Emeka Chukwureh
	Airtricity
	Supplier Alternate

	Grainne O'Shea
	ESBPG
	Generator Member

	Iain Wright (Chair)
	Airtricity Limited
	Supplier Member

	Ian Luney
	AES Kilroot
	Generator Member

	Jenny McGovern
	ESBPG
	Generator Alternate

	Jill Murray
	Bord Gáis
	Supplier Alternate

	Juliet Corbett
	NIAUR 
	RA Member

	Kevin Hannafin
	Viridian P&E
	Generator Member

	Killian Morgan
	ESBCS
	Supplier Member

	Kris Kennedy
	SONI
	SO Alternate

	Niamh Delaney
	SEMO
	MO Member

	Philip Newsome
	CER
	RA Alternate

	Sonya Twohig
	EirGrid
	SO Member

	Secretariat
	
	

	Aisling O'Donnell
	SEMO
	Secretariat

	Sherine King
	SEMO
	Secretariat

	Observers
	 
	 

	Anne Ruddy
	ESBCS
	Observer

	Brendan O’ Sullivan
	SEMO
	Observer

	Christine Oar
	AES Kilroot
	Observer

	David McCartney
	NIE Energy
	Observer

	David Naughton
	Endesa Ireland
	Observer

	Deirdre Hughes
	SEMO
	Observer

	Emma Burns
	CER
	Observer

	James McSharry
	CER
	Observer

	Jonathan Jennings
	SEMO Consultant
	Observer

	Marie Therese Campbell
	SEMO
	Observer

	Nicola Calvert
	SONI
	Observer

	Paul McGuckin
	Mutual Energy
	Observer

	Patrick Liddy
	Activation Energy
	Observer

	Rodney Doyle
	EirGrid
	Observer

	Roy Foreman
	NIE Energy
	Observer

	Sean Mackin
	SEMO
	Observer

	Tom McCartan
	SONI
	Observer

	Wallace McKee
	NIE Energy
	Observer


Section 1

I. Minutes 

Minutes from Meeting 31, read and approved.

II. Changes to Committee Membership

Niamh Quinn replaces Ramon Cidon and Jenny McGovern replaces Dara Connolly

as Generator Alternates on the Committee.

III. Secretariat Programme of Work

Status as at 25 November 2010
	Title
	Status
	Sent By / Achieved By

	Recommended for Approval’ not yet circulated to Committee for review

	Mod_28_10: Clarification of treatment of Netting Generator Units
	Pending draft
	TBC

	Recommended for Approval’ circulated to Committee for review

	Mod_27_10: Housekeeping and Compliance
	Awaiting comments
	23 November 2010

	FRRs  ‘Recommended for Approval’ awaiting RA Decision

	Mod_34_10 Clarification of the treatment of PQ Pairs for New Interconnector Units
	Awaiting Decision
	29 October 2010

	Mod_35_10 Clarification of Technical Offer Data Requirements 
	Awaiting Decision
	17 November 2010

	RA Decision Approved Modifications

	Title
	Sections Modified
	Effective Date

	Mod_31_10_V2: Interconnector SEM Connection point- further extension of interim arrangements
	Section 7
	21 October 2010

	Mod_32_10: Dual Rated Units Clarifications
	TSC and AP- Appendix H & Glossary
	19 November 2010

	Mod_22_10: Timelines for EDP Data for Ad-Hoc Resettlement 
	TSC- Appendix K & L & AP13
	9 November 2010

	RA Approved Modifications with System Impacts

	Mod_39_10: Change of ESU algebra from Section 7 to Section 4
	Section 7 
	30 April 2011 (TBC)

	Mod_12_09 Loss Adjustments in Constraint and Make Whole Payments
	T&SC Section 4
	30 April 2010 (TBC)

	Mod_46_09 Treatment of UIs in Pumped Storage Units when Pumping.
	T&SC Section 5
	30 April 2010 (TBC)

	Working Groups, Consultations & Other Meetings

	Mod_18_10 Intra-Day Trading
	Working Group 5 Report Published
	5 October 2010

	Mod_18_10 Intra-Day Trading 
	Working Group 6 Report Published
	2 November 2010

	Mod_18_10 Intra-Day Trading 
	Working Group 7, Pending Draft
	16 November 2010

	 Mod_18_10 Intra-Day Trading
	Conference Call 3
	26 October 2010

	Mod_18_10 Intra-Day Trading 
	Conference Call 4
	12 November 2010

	Mod_18_10 Intra-Day Trading 
	Conference Call 5
	24 November 2010

	Work in Progress

	Mod_36_10 Removal of connection between Supplier Units and DSUs
	Working Group 
	9 December 2010

	Mod_37_10 Constraint Payment for Energy Limited Units
	Working Group
	11 January 2011 (TBC)

	Mod_38_10 Treatment of Errors Under the Code and Mod 24_10 Introducing loss of profits as a relevant damage within the Limitation of Liability Provisions
	Working Group
	18 January 2011 (TBC)

	Modification Proposal Extensions

	Mod_18_10 Intra-Day Trading
	Extension Granted
	31 January 2011

	Mod_65_08 Generator Unit Short Term Test Status
	Extension Granted
	31 January 2011

	T&SC Update

	T&SC Version update
	Number of Approved Mods
	Publication Date

	Version 8.0 of T&SC & APs 
	14 Modifications 
	19 November 2010

	T&SC Version 9.0 April 2011

	3 Modification Proposal pending implementation in April 2011 release


IV. CMS Update
A SEMO IT representative presented an update on the CMS Release.

The approved Modifications for the April 2011 9th Scheduled Release are as follows: 
Modification 46_09 Treatment of UIs for Pumped Storage Units, 12_09 Loss adjustment of SUC and NLC in CONP and MWP, 34_09 Global Settlement and Mod_39_10 Change of ESU algebra from Section 7 to Section 4.
Section 2
I.
Review of Action Items from Last Meeting
	Meeting 32 Actions

	Mod ID
	Action
	Comment

	Mod_65_08: Short Term Test Status


	· Modification to be presented in the main body of the agenda for the next Meeting.

· Secretariat to request another  extension from the RA’s.

· TSOs to present on the proposal developments at the next Meeting.
	Closed – see deferred section for further detail.

	Mod_04_10 Addition of Fuel Type Flag to Dispatch Instruction Data Transaction


	· RAs to form a position on this issue. 

· Meeting from Working Group action to include dispatchable Generator Members.

· Update to be provided at Meeting 30 of the  Mods Committee in advance of any decision to progress to a second Working Group
	Closed – see deferred section for further detail.

	Mod_18_10 Intra-Day Trading
	· SEMO to present high level design at Working Group 

· Get impact assessment from vendor on the option of using previous Trading Day's  AICHs as contingency data. 
· Airtricity to submit the expected cost that would be incurred by a capacity holder if their AICH was set to zero. 
	Closed – see deferred section for further detail.

	Mod_22_10_V2: Timelines for EDP Data for Ad-hoc Resettlement


	· Legal drafting of FRR to include a paragraph 6.92A based on 6.100A. 


	Complete – RA Decision received 

	Mod_24_10: Introducing loss of profits as a relevant damage within the Limitation of Liability Provisions

	· To be discussed at Working Group with that of Mod_38_10


	Closed – Working Group scheduled for January 11th 2011.

	Mod_27_10: Housekeeping and Compliance


	· Legal Drafting in FRR to reflect change in wording in Section 2.218
	Complete – Secretariat advised that feedback on legal drafting received from the RAs is included in the FRR circulated in advance of Meeting 32.


	Mod_31_10: Interconnector SEM Connection point- Further extension of interim arrangements
	· Legal drafting of FRR to reflect extension of twelve months.
	Complete – RA Decision received

	MOD_32_10: Dual Rated Units Clarifications 


	· TSOs to provide clarification to Generator Alternate (BM) regarding who is responsible for submitting the flag indicating what fuel a unit is on to the MO. This information to be included in the FRR.
	Complete 

	MOD_35_10: Clarification of Technical Offer Data Requirements


	· Participants to provide a list of items that they feel are superfluous for generic runs and submit to SEMO for assessment.

· Implementation date to be aligned with the October 2010 release.
	Open - Awaiting  RA Decision

	MOD_36_10: Removal of connection between Supplier Units and DSUs
	· Secretariat to draft a ToR for a Working Group with a carefully defined scope.

· Working Group to be convened following finalisation of the ToR

· MDPs to initiate IA.
	Closed – see deferred section for further detail.

	MOD_37_10: Constraint Payment for Energy Limited Units 


	· Working Group to be scheduled to address concerns raised.
	Closed – Working Group meeting no longer considered necessary. See deferred section for further detail.

	MOD_38_10: Treatment of Errors Under the Code


	· Working Group to be convened to address Mod_38_10 and Mod_24_10.
	Closed – Working Group date set for January 11th 2011.

	MOD_39_10: Change of ESU algebra from Section 7 to Section 4
	· FRR to be prioritised in order to achieve a timely decision from RAs to include Modification in the 9th Scheduled Release (April 2011)
	Complete – RA Decision received


	Section 3 Deferred Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	1. 
	Mod_18_10: Intra-Day Trading
	RAs
	· SEMO presented the Intra-Day Trading High Level Design that had been developed with Participants through the seven Working Groups.

· SEMO thanked Working Group Members for their continued engagement throughout the process.
· SEMO were commended by the Committee for the work that had been carried out to date.
· SEMO IT outlined an indicative timeline for delivery of the High Level Design. 

· Generator Member expressed concern about the impact Intra-Day Trading will have on other Modifications requiring CMS changes. 
· SEMO IT outlined possible options: 

· cancel the October 2011 release as this reduced complexity, risk, cost and the delivery time frame.

· cancel the October 2011 but incorporate other changes into the Intra day release workstream
· proceed with the October 2011 release 

 The first option would be the preferred option from a SEMO IT perspective as the second and third options would have increasing impact on cost, complexity, risk and delivery schedule.

· SEMO IT emphasised it was for the Modifications Committee, subject to the views of the SEM Committee, to decide which changes should be prioritised.

· The Chair emphasised the importance of this High Level Design being seen as a first step to greater alignment with neighbouring markets and expressed concerns regarding the constraints that Market Participants had placed on the High Level Design with regard to office hours etc.

· A Generator Member noted that these constraints were based on gas market liquidity and not necessarily office hours.
· The Chair emphasised that a commitment to accommodating future developments would be an important factor in their support of the High Level Design.

· SEMO Member stated that providing additional Gate Closures in the future would depend both on SEMO and TSOs’ experience operating the proposed High Level Design and that this would be an important initial step. 
· An EirGrid representative agreed that experience of operating with Intra-Day Trading in place will allow for further investigation into the possibility of introducing additional Gate Closures in future.

· Compliance with the Congestion Management Guidelines was identified by a Supplier Member as one reason behind implementing Intra-Day Trading.

· An observer questioned the efficiency of the process considering the High Level Design is not encompassing all the issues such as TSO security concerns.
· EirGrid observers commented that it had been agreed to continue to develop the proposed High Level Design and deal with TSO concerns separately. 
· Supplier Alternate requested that Participants continue to be included in the developments of the TSO Security Options.
· Supplier Member queried the timelines to deliver the detailed design. SEMO IT confirmed they were working towards completing the detailed design by the end of February based on the current High Level Design.
· The Chair noted that the detailed design will have impacts on Participants’ businesses and highlighted the importance of ensuring Participants continue to be involved throughout the process. 
· Supplier Alternate also emphasised the importance of keeping Participants involved in the design process and committed to providing the necessary resources.
· The Chair raised concern around the divergence from the process for delivering Modifications as defined in the Code. RA Member acknowledged the change from normal process and suggested that the Code requirement may need to be re-examined in light of this.
· Generator Member suggested that lessons could be learned regarding the efficiency of the Working Group process especially in relation to difficulties experienced early on in agreeing on the definition of “Intra-Day”. 
· The importance of coordinating with other policy developments was also highlighted. 
· Supplier Member sought clarification around the access rules developments. EirGrid observer confirmed that work is being progressed and it is expected that a draft paper will be submitted to the RAs in December and a consultation run thereafter in Q1 2011.
· A number of the Committee members expressed their satisfaction with the High Level Design as being fit for purpose.
· Endesa observer expressed their support of the High Level Design as a hugely positive development and that if they had a vote, they would vote to approve it.
· The Committee unanimously agreed that SEMO should proceed with the proposed High Level Design subject to inclusion of concerns raised during the discussions in the submission to the SEMC.
	Actions

Subject to SEM Committee’s views, SEMO to proceed with detailed design based on the High Level Design Summary.

In support

(Unanimous)

Andrew Burke

Grainne O’ Shea

Ian Luney

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan


	Deferred


	   II.
	Mod_65_08: Short Term Test Status


	TSO
	· TSO Member delivered a presentation explaining the justification for the Modification Proposal. 
· SEMO advised that, based on a detailed Impact Assessment, the costs of the change would be €467,000 (not including testing). EirGrid and SONI system changes estimated to be in the region of €60,000.
· Confusion voiced by a Generator Member regarding what exactly members were being asked to vote on, given that the Modification had previously been Recommended for Approval. 
· SEMO Member clarified that the Modification Proposal presented is an alternative version with the same principle but different implementation.
· Chair queried whether there is any other Modification in development that could be used to reduce the implementation costs. The SEMO Member verified that none of the Modification Proposals currently under consideration have an impact on the same part of the CMS. 
· A discussion took place as to the extent of the costs arising for Generators as a result of there being Grid Code requirements for Within-Day testing but no Within-Day testing in SEM.
· It was stated by a Generator Member that there seemed to be a sentiment among the Generators that this Modification would be better than the current provisions.

· Generator Participants expressed discontent regarding the absence of payment of start-up costs if Generators are required to remain on after a test.
· Agreement that the RAs were best placed to decide on the Start Costs issue and that this should be reflected in the FRR.
· A number of concerns were expressed regarding the potential for gaming.
· TSO Member stated that it was not the intention of the Modification to introduce any additional payments or change any payment principles. 

· Generator Member strongly opposed voting on the proposal and requested the proposal be deferred to allow time to revise the text of the proposal further.
· After further debate, Generator Members reluctantly agreed the Committee vote on the proposal and include any dissenting views in the FRR. 
· RA Member advised that the RAs will take all comments on board when delivering a decision to approve, reject or direct further work on the Modification.
· A Supplier Alternate commented that it would be preferable to defer the Modification if it could not be implemented prior to October 2011, however further stated that it was best to approve the Modification at the current stage, if no amendments or improvements are possible to attain ahead of the implementation of Intra-Day Trading.
· RA Member requested that participants submit relevant comments to be incorporated in the FRR and note which of the following three is of concern to them (as all were mentioned at some stage during the discussion at the Modifications Committee meeting):

· The costs of implementing the Modification;

· Whether the Modification can be implemented in advance of intra-day; and,

· Any justification (for and against) for generators receiving their start-up costs for the test, if they are kept on by the SOs after the test.

 
	Actions

Members/Alternates

to forward comments including any dissenting views for inclusion in the FRR for Mod_65_08 Short Term Test Status. 


	Recommended for Approval 
TSC Mod

(Majority)

Recommended for Approval
Grainne O’ Shea

Iain Wright

Kevin Hannafin

Killian Morgan

Jill Murray
Recommended for Deferral
Ian Luney

Andrew Burke
 

	III.
	Mod_36_10: Removal of connection between Supplier Units and DSUs


	Activation Energy Limited
	· Secretariat advised that the Terms of Reference is drafted and with the Committee for review for one week. 

· A number of bilateral meetings have taken place since Meeting 31.

· Discussion took place mainly between MDP, SEMO and TSO Members/Alternates on the possible implementation of the proposal. 

· Agreement that details should be discussed through the scheduled Working Group prior to proceeding further with any Impact Assessments.

· Activation Energy, the proposer, emphasised that the Working Group focus on the Modification Proposal itself instead of implementation of DSUs in general. 
· The Secretariat then gave a brief overview of the process that has to be adhered to when voting on a Modification, emphasising the necessity of a Working Group.
	Actions: 
· Working Group convened for December 9th.

	TSC Mod

Deferred

	IV.
	Mod_04_10: Addition of Fuel Type flag to Dispatch Instruction Data Transaction


	SEMO
	· Secretariat advised of the progress of the actions. Feedback received from RAs supportive of withdrawal of the proposal.
· SEMO Member reiterated the original intention of the modification to automate a manual data feed and stated that SEMO would be happy to withdraw it
· Chair, who had previously raised the issues of Green Certificates, stated that he was in agreement that it be withdrawn as it does not directly relate to Green Certification. 
· The Committee agreed to SEMO withdrawing the Modification.
	Actions: 

· N/A
	TSC Mod

Withdrawn


	 V.
	MOD_37_10: Constraint Payment for Energy Limited Units 


	ESB PG
	· Secretariat provided an update on the actions and noted that an alternative version of the proposal was received.
· The Generator Member explained the reasoning behind the proposal. 
· SEMO stated that the energy limit in the market is a limit not a target and that both MIP and LR treat it the same way.  
· SEMO stated their preference of ESBPG examining COD to see if this issue could be addressed by altering it, in parallel with discussing other solutions with the vendor.

· Chair again questioned whether synergies may exist in progressing this proposal with that of other hydro Modification Proposals.

· A Working Group had been provisionally scheduled for this; however, SEMO felt that bilateral meetings will be more effective for developing this proposal. The Committee were in agreement to cancel the Working Group.

· Chair requested the bilateral meetings be progressed and the proposal finalised for Meeting 33.  SEMO noted the vendor constraints and advised that progress will be delivered in so far as possible.
	Actions: 

· Working Group withdrawn
· SEMO to seek the views of the vendor on alternative solutions.
	TSC Mod

Deferred

	VI.
	MOD_33_10: Unit Under Test Process


	SEMO
	· SEMO presented the revised wording of the Modification Proposal.

· The Modification Proposal seeks to:

· Create a clear and unambiguous set of steps to apply for Under Test status

· Impose clear timelines on parties involved to minimise confusion

· Reduce the deadline for submission of Generator Unit Under Test Notices from 5 Working Days to 2 Working Days

· Supplier Alternate questioned why the start date is considered and not the end date? SEMO emphasised that the Modification Proposal intended to clarify the process of being granted Under Test status. 
· SEMO advised that the Modification Proposal has been discussed at the MOUGs and received positive feedback as it improves on the current process and will not incur and cost to the market.
· The SOs agreed to examine the process for coming off test.
	Actions:

· SOs to examine the process for coming off test.
	Recommended for Approval 

TSC Mod

(Unanimous)

Andrew Burke

Grainne O’ Shea

Ian Luney

Iain Wright

Jill Murray

Kevin Hannafin

Killian Morgan


	Section 4 New Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	
	MOD 40_10: Differentiation between  Dwell Times and Dwell Trigger Points while ramping up and ramping down.


	ESB PG
	· Proposer outlined the Modification Proposal.
· SEMO stated that they have no objection to the Modification; however, it was noted that the proposal would have implications for the Grid Code and RCUC. 

· Chair questioned whether the MSP Software changes associated this Modification also impact on 40_10, 42_10 and 18_10, with the issue of modelling the start-ups. SEMO advised that the Modifications all relate to different aspects of the MSP Software.
· Generator Units were asked to submit their preferences for number of Dwell Up/Down and/or Ramp Up/Down Rates to more accurately represent their units. 
	 Actions: 

· TSO and SEMO to initiate Impact Assessments. 

· Proposer to examine Grid Code impacts and to put forward preference regarding dwell times.

· Generator Units to submit preferences for number of Dwell Times and Ramp Rates
	TSC Mod
Deferred

	
	MOD_42_10: Changes to the Single Ramp Up Rate and the Single Ramp Down Rate
	SEMO
	· SEMO gave a presentation on the Modification Proposal.

· A Generator Member confirmed their support for the Modification Proposal as in their view it delivers benefits.

· TSO Member questioned whether it is possible to change the Minimum Generation definition and Minimum Stable Generation definition, as from the TSO point of view Minimum Stable Generation is considered Minimum Generation. SEMO stated that there had been extensive discussion on this issue and they felt that this is the best definition to ensure clarity and minimum impact on the T&SC, but is open to renaming the parameters if there is a better solution.. 


	Actions: 

· TSOs to revert to SEMO with preference of wording. 

· Examine if any synergy with other Modifications exist in terms of systems changes, with a view to being impact assessed.


	TSC  Mod
Deferred


	
	MOD_41_10: Validation of Firm Access Quantity of Trading Site (FAQSst) by the System Operator
	EirGrid
	· TSO Member presented the Modification Proposal.
· A participant questioned whether it is possible for TSOs to change the quantity on a Trading Day. The proposer clarified that this is not possible.
· SEMO representative asked whether this applied to fully firm units

· SONI indicated that there may be issues with validating FAQ for windfarms connected at the distribution level.

· Agreement among the group that Modification Proposal requires further consideration by SOs and SEMO.
	Actions: 
· SOs to assess any issues in relation to validating distribution connected windfarms

· SOs to assess wording in relation to units that have full firm access 
	TSC Mod

Deferred


	
	MOD_43_10: Variable Price Taker Generator Units and Firm Access


	Regulatory Authorities
	· Proposer outlined the intention of the Modification Proposal. 
· SEMO raised question regarding whether the drafting achieves the desired outcome. 
· The proposer stated that there are some details currently being looked at. SEMO suggested that the legal drafting should read “Maximum of Actual Output and Actual Availability”.

· The Committee noted that the proposal will result in system changes and agreed to defer the proposal while SEMO procure an Impact Assessment and investigate the algebra further.
	Actions: 

· SEMO to initiate Impact Assessment.
· RAs to assess the algebra  further.
	TSC Mod

Deferred



Section 5 AOB
· DSU Working Group scheduled for the 9th December in Belfast.
· Secretariat advised that there are 3 weeks over the Christmas period from the 20th December until the 4th January where the Secretariat won’t be requesting feedback from the Committee.
· Next Modifications Meeting 1st February 2011 Dublin. 
Modifications Committee Meeting 32 Minutes

25 November 2010
Page 10 of 15

