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MEETING MINUTES V3.0
Meeting Name:
 Modifications Committee

Meeting No: 35
Date of Meeting:
05 April 2011

Time: 10.15am – 16.30pm






Venue: Hilton Hotel, Belfast


In Attendance:
	Name
	Company
	Position

	Andrew Burke
	ESBI
	Generator Member

	Aodhagan Downey 
	SEMO
	MO Alternate

	Brian Mongan 
	AES Kilroot
	Generator Alternate

	Dana Kelleher 
	CER
	CER Alternate

	Denis Kelly 
	NIE T&D
	MDP Member

	Emeka Chukwureh 
	SSE Renewables
	Supplier Alternate

	Grainne O'Shea 
	ESBPG
	Generator Member

	Ian Luney
	AES Kilroot
	Generator Member

	Iain Wright 
	SSE Renewables
	Supplier Member

	James Long
	ESB Networks
	MDP Alternate

	Jean Pierre Miura
	NIAUR
	NIAUR Alternate

	Jill Murray
	Bord Gais
	Supplier Alternate

	Kevin Hannafin 
	Viridian Power & Energy
	Generator Member 

	Kris Kennedy
	SONI
	SO Alternate

	Killian Morgan
	ESBCS
	Supplier Member

	Niamh Delaney 
	SEMO
	MO Member

	Sonya Twohig
	EirGrid
	SO Member

	William Steele
	NIE Energy (Supply)
	Supplier Member

	Secretariat
	
	

	Aisling O'Donnell
	SEMO
	Secretariat

	Sherine King
	SEMO
	Secretariat

	Observers
	 
	 

	Emma Burns
	CER
	Observer

	Jonathan Jennings
	SEMO
	Observer

	Kerry Verster
	SONI
	Observer

	Marian Troy 
	Endesa Ireland
	Observer

	Michael Peters
	Fingleton White
	Observer

	Sinead O’ Hare
	NIE Energy
	Observer

	Sarah McKenna
	NIAUR
	Observer


Section 1

I. Minutes from previous Meeting 33 & Extraordinary Meeting 34 read and approved.
II. Secretariat Programme of Work

Status as at 05 April 2011
	Title
	Status
	Sent By / Achieved By

	FRRs  ‘Recommended for Approval’ in draft

	Mod_43_10 Variable Price Taker Generator Units and Firm Access
	In draft
	08 March 2011

	FRRs  ‘Recommended for Rejection’ in draft

	Mod_37_10 Constraint Payment for Energy Limited Units
	In draft
	08 March 2011

	FRRs  ‘Recommended for Approval’ awaiting RA Decision

	Mod_65_08 Short Term Test Status
	Awaiting Decision
	21 January 2011

	Mod_36_10 Removal of connection between Supplier Units and DSUs
	Awaiting Decision
	22 February 2011

	Mod_40_10 Differentiation between Dwell Times and Dwell Trigger Points while ramping up and ramping down
	Awaiting Decision
	04 March 2011

	Mod_42_10 Changes to the Single Ramp Up Rate and the Single Ramp Down Rate Calculation
	Awaiting Decision
	03 March 2011

	RA Decision Approved Modifications

	Title
	Sections Modified
	Effective Date

	Mod_27_10: Housekeeping and Compliance
	T&SC Section 2, 3, 4 , 6, Appendix E, Glossary AP 6 & AP12
	09 December 2010

	Mod_28_10: Clarification of treatment of Netting Generator Units
	T&SC Section 2 & 5
	11 January 2011

	Mod_33_10: Unit Under Test Process
	T&SC Section 5, Glossary, Appendix J, Appendix F & AP4
	11 January 2011

	Mod_34_10: Clarification of the Treatment of PQ Pairs for Interconnector Units
	T&SC Section 5 & Glossary
	17 December 2010

	Mod_35_10: Clarification of Technical Offer Data Requirements 
	T&SC Section 3 & Glossary
	08 December 2010

	Mod_41_10 Validation of Firm Access Quantity of Trading Site (FAQSst) by the System Operator
	T&SC Section 2
	05 March 2011

	Mod_02_11 DLAF application for Supplier Units
	T&SC Section 4
	26 February 2011

	Mod_03_11 Housekeeping 3
	T&SC Section 2, 3, 4, 5, 6, 7, Appendix E, L, N
	08 March 2011

	RA Approved Modifications with System Impacts

	Mod_12_09 Loss Adjustments in Constraint and Make Whole Payments
	T&SC Section 4
	06 May 2011

	Mod_39_10: Change of ESU algebra from Section 7 to Section 4
	Section 7 
	06 May 2011 

	Mod_46_09 Treatment of UIs in Pumped Storage Units when Pumping.
	T&SC Section 5
	06 May 2011

	Working Groups, Consultations & Other Meetings

	Mod_38_10 Loss of Profits Mod_24_10 Treatment of Errors
	Working Group
	16 February 2011

	Mod_43_10 Variable Price Taker Generator Units & Firm Access & Mod_37_10 Constraint Payment for Energy Limited Units
	Extraordinary Meeting
	08 March 2011

	Mod_05_11 Extension to the Role of the Modifications Committee via Working Groups
	Working Group 
	08 March 2011

	Mod_04_11 Removal of a Demand Site in a DSU not to have an MEC
	Conference Call
	23 March 2011

	Work in Progress

	Mod_05_11 Extension to the Role of the Modifications Committee via Working Groups
	Working Group 2
	19 April 2011 

	Mod_18_10 Intra-Day Trading
	Working Group 8
	10 May 2011

	Provisional Working Group Date
	Working Group
	18th May 2011

	Modification Proposal Extensions

	Mod_24_10 Introducing loss of profits as a relevant damage within the Limitation of Liability Provisions
	Extension Granted
	27 May  2011

	Mod_18_10 Intra-Day Trading
	Extension Granted
	31 January 2011

	T&SC Version 9.0 May 2011

	11 Modification Proposal to be included in Version 9.0 of the T&SC.


III. CMS Update

A SEMO representative presented an update on the CMS Release.

The 4 approved Modifications for the May 2011 9th Scheduled Release are as follows:

· Mod_46_09 Treatment of UIs for Pumped Storage Units;
· Mod_12_09 Loss adjustment of SUC and NLC in CONP and MWP; 
· Mod_34_09 Global Settlement; and,
· Mod_39_10 Change of ESU algebra from Section 7 to Section 4.
SEMO reiterated release cut-off date for Intra-Day Trading Release July 2012, as 5th August 2011. SEMO stated that while minor changes will be considered for inclusion, it is still necessary to examine the resource constraints of SEMO and the vendor. The next release after the July 2012 Intra-Day Trading Release date is not fully determined.
Section 2
I.
Review of Action Items open from previous meetings
	Meeting 35 Actions

	Mod ID
	Action
	Comment

	Mod_37_10_V2: Constraint Payment for Energy Limited Units
	· Secretariat to include full dissenting views in FRR

· Participants  to forward dissenting views to Secretariat for inclusion in FRR

·  FRR to reflect unanimous agreement of Committee that Option 2 (change to MSP software to fix LR engine) is progressed
	Open - FRR in draft



	Mod_40_10: Differentiation between Dwell Times and Dwell Trigger Points while ramping up and ramping down.


	· ESBPG to propose change to Grid Codes


	Closed- Grid Code Modification Recommended for Approval, FRR pending RA Decision.

	· 
	· Update delivered by ESBPG at Meeting 35 re JGCRP minutes.

· ESBPG to provide update to Secretariat for circulation following completion of final GCRP report 
	Open – awaiting feedback

	Mod_41_10: Validation of Firm Access Quantity of Trading Site (FAQSst) by the System Operator
	· TSOs to draft Modification to include process in AP1
	· Open- TSO Modification Proposal to be presented at Meeting 36

	MOD_42_10_V2: Changes to the Single Ramp Up Rate and the Single Ramp Down Rate
	· SEMO to obtain a detailed IA prior to FRR circulation

· Secretariat to ensure full costing included in FRR


	· Closed- FRR pending RA Decision 

	Mod_18_10: Intra-Day Trading


	· Following SEM Committee approval, SEMO to develop one final Intra-Day Trading Modification Proposal, and to utilise Working Groups to translate detailed design into legal text.
	Open-In development

	Mod_24_10: Introducing loss of profits as a relevant damage within the Limitation of Liability Provisions
	· Proposal to be discussed along side Mod_38_10 at Working Group meeting on February 16th.

Working Group Action:

· Secretariat to request extension for Modification Proposal to allow the proposal to be considered at Meeting 35
	Closed- Working Group held

Closed- Extension granted until 27th May 2011

	Mod_38_10: Treatment of Errors Under the Code
	· Proposal to be discussed along side Mod_24_10 at Working Group meeting on February 16th.

   Working Group Actions:
· RAs to consider feedback from the Meeting and inform the Committee of the RA position and any changes to the original proposal

· Participants to forward feedback to RAs regarding Mod_38_10 Treatment if Errors under the Code 

· Training workshop to take place between SEMO and Participants with the aim of improving the data query process
	Closed- Working Group held

Closed- Alternative proposal received 

Open- In development 



	Mod 01_11: UI Payments for Generator Units
	· TSO and SEMO to procure full Impact Assessments.
	Closed – Discussed at deferred section

	Mod_04_11: Removal of requirement that a demand site in a DSU shall not have an MEC
	· Proposer to send Secretariat additional scenario examples for circulation to the Mods Committee.

· Secretariat to schedule Conference Call to discuss scenarios.

 Conference Call Actions:
· MDPs to assess from Demand Side and provide update at Meeting 35. 

· Fingleton White to propose Modification to the Grid Code.

· TSOs to arrange meeting with relevant parties in advance of Grid Code Modification Proposal.

· Communication of meeting to be issued via Modifications Committee Secretariat.
	Closed- Scenarios Received 

Closed- Conference Call held on 23rd March 

Open- All In development 

	Mod_05_11: Extension to the Role of the Modifications Committee via Working Groups
	· Secretariat to schedule Working Group
Working Group Actions:
· Participants to forward constructive criticism of Working Group process and possible solutions to these issues to the Secretariat by Friday 1st April 

· Second Working Group to be scheduled post Modification Committee Meeting 35 
	Closed- Working Group held on 8th  March 2011
Complete- Feedback received

Complete- Working Group scheduled for 19th April 

	Mod_06_11: Increasing Maximum Daily Submission Number and Automating Cancellation of Settlement Reallocation Agreement
	· SEMO to initiate Impact Assessment 

· Participants to forward any comments or feedback to Secretariat


	Open- In development

Closed- Feedback received




	Section 3 Deferred Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I.
	Mod_18_10: Intra-Day Trading
	Regulatory Authorities
	· SEMO reiterated that as was decided at a previous meeting that all Intra-Day Trading Working Groups should proceed as quorate meetings in the same fashion as Modifications Committee Meetings.

· SEMO representative presented a summary of changes the Intra-Day Trading Modification will bring to the market.

· SEMO stated that a single Modification Proposal will be presented to the Modifications Committee later this year. The Working Groups will be arranged into three functional groups:

· Registration and Submission

· Data Transactions and MSP Software

· Settlement and Credit Management

· The Chair queried the costs of the Modification Proposal. RA Alternate stated that the benefits will be published by the week ending 08th April on AIP website, with the publication of costs in thereafter. 
· RAs stated that a Poyry paper on Day Ahead presents options on how to approach future changes and that it is necessary for the RAs to engage with the Market Operator to ascertain whether these options are feasible. 

· Discussion arose regarding publication of Poyry Day-Ahead paper with Generator Member stating this information should be made available well in advance of the impending Working Group and suggested a cut-off of April 26th.
· The Chair expressed concern regarding the lack of involvement of market participants with decisions regarding the development of the proposal. This concern was echoed by Generator Member.

· NIAUR Alternate stated that the RAs are considering their views on various options and have not published any reports as yet as they want to ensure no confusion or disruption occurs in the market.

· The Chair questioned whether it would be possible to publish the Poyry paper as a discussion paper in an effort to engage participants.

· NIAUR Alternate stated this idea will be considered further.

· Generator Member questioned as to who are the central decision makers in this process.
· RA Alternate stated that is the SEM Committee and an update will be provided at the next Working Group.

· Supplier Alternate queried as to how Intra-Day Trading will fit in with Day Ahead and Market Coupling. 

· SEMO emphasised that flexibility and configurability, , insofar as is practical, are integral to the Intra-Day design to cater for future market changes.

· Generator Member stated that Day-Ahead and Within-Day Markets must be linked in order to be effective, and that developing Intra-Day before Day-Ahead is progressing in incorrect order. 
· SEMO stated that the Day-Ahead target model still has to be defined and that most other markets already meet the Intra-Day criteria, whereas the SEM currently does not. SEMO stated that those markets designed as Day-Ahead markets with Day-Ahead facilities as their structure, whereas SEM has an Ex-Post market design. 

· Generator Member noted that the first four Intra-Day Trading Working Groups were consumed by endeavouring to define what Intra-Day Trading was when the RAs had a paper on the definition, and reiterated that participants should have more involvement in design.

· NIAUR Alternate stated that it is ACER who are determining the Framework Guidelines at present and this will have to be finalised through detailed Network Codes (by TSOs) before becoming legalling binding . Supplier Alternate stated that regarding policy, Participants should be involved in the discussions rather than simply implementing the changes. Further added that SEMO is an agent of market Participants, therefore there is some discrimination between market Participants and the Market Operator. 

· Supplier Alternate sought clarification that Intra-Day Trading can work with a Day-Ahead market. SEMO verified that this is feasible.
	Actions

· RAs to consider publishing Poyry Day Ahead report.
· RAs to provide update at Working Group on 10th May
 
	T&SC Mod

Deferred


	II.
	Mod_24_10: Introducing loss of profits as a relevant damage within the Limitation of Liability Provisions


	Airtricity
	· Secretariat stated that in accordance with Section 2.188A of the Trading and Settlement Code, the Modification Proposal proposer can, with agreement from the Committee, withdraw their proposal.
· Committee were agreeable, thus the proposal was withdrawn.
	Actions

· N/A


	T&SC Mod

Withdrawn

	III.
	Mod_38_10: Treatment of Errors Under the Code


	RAs
	· SEMO stated that the training that was proposed at the working group on Mod_38_10 is dependant on the current process remaining intact, thus if the Modification Proposal were to be approved, the need for training may become obsolete as SEMO intended to have the  training focus on the existing query timeline of four days. Generator Member stated that they see the training as advantageous and would like to avail of it as soon as possible.

· SEMO stated that there is an existing query process, and that the training was proposed as an alternative to the Modification Proposal. If the process was to change SEMO would have to engage resources in being able to comply with the new rules and would have limited capacity to develop and provide training on a process that would now be changing. 
· Supplier Alternate stated that the Market Operator should run training regardless of resource constraints due to facilitate market changes coming on stream. SEMO verified that training workshops are frequently held for participants in an effort to aid their understanding of the market.

· RA Alternate expressed RA opinion that specific gaps in the query process exist and that no training would effectively address these gaps. RAs feel that the Alternative Version of the proposal is addressing these gaps, with the reduced timeline from two years to three months. RAs expressed the view that it is unacceptable to continue with the situation where data submitted by Participants can not be overwritten
· SEMO expressed the opinion that the current process can be improved by training, and understand that the RAs don’t want gaps in the query process; however, the Modification doesn’t necessarily allow for resubmission of COD. SEMO reiterated their view that the onus is on the Participants to ensure correct data is submitted. 

· The option of a further Working Group arose, however RA Alternate felt that a further Working Group was not warranted.
	Actions

· N/A
	T&SC Mod

Recommended For Approval

Recommended for Approval

Killian Morgan

William Steele

Grainne O’ Shea

Iain Wright

Recommended for Deferral

Jill Murray

Brian Mongan

Kevin Hannafin

Andrew Burke

Casting Vote: Recommended for Approval

 Iain Wright:


	IV.
	MOD 01_11: UI Payments for Generator Units.


	ESB PG
	· SEMO stated that they have no issue with the Modification Proposal and that they are satisfied with the algebra.

· Proposer had nothing further to add to the proposal. 
· TSOs were also in favour of the proposal; They stated that would be in favour of a more comprehensive redesign of these rules to better take into account system frequency; however, they recognised that this was not a priority at this stage.
· There were no dissenting views on this comment.
	Actions

· N/A
	T&SC Mod

Recommended for Approval

(Unanimous)

Killian Morgan 

Jill Murray 

Brian Mongan 

William Steele 

Grainne O’ Shea 

Kevin Hannafin

Andrew Burke 

Iain Wright

	V.
	MOD_04_11: Removal of requirement that a demand site in a DSU shall not have an MEC


	Fingleton White
	· ESB MDP and NIE T&D MDP stated that proposal is not problematic for them and that EirGrid MDP (and SONI MDPs) would be more affected by the changes. 

· Proposer confirmed that a proposal will be raised with the Grid Code for the next meeting.

· Supplier Member queried as to how compliance is going to be measured. SEMO clarified that the means for this is being developed and reiterated that this is not particular only to this Modification Proposal, rather it is general requirement of the existing provisions.

· Supplier Alternate questioned whether this issue can be rectified before the Modification is implemented and that it would be useful to have clarity, as, if the value cannot be measured this would cause difficulty for meter data providers in measuring DSU quantity.
· Proposer stated that this is a valid concern that was discussed at the Working Group and reiterated that it is not specific to this proposal.

· SO Member stated that DSUs must be controllable by the SO prior to trading in the SEM and that this would have to meet the relevant standards set out in the Grid Code. 

· The Chair commented that due to outstanding actions it may be advisable for the proposal to be deferred. 
· Secretariat advised that the proposal could be Recommended for Approval subject to the Grid Code Panel outcome as has been done with previous Modifications. 
	Actions: 

· No further action beyond the existing ones.
	T&SC Mod

(Majority)

Recommended for Deferral

Killian Morgan 

Jill Murray 

Brian Mongan 

William Steele 

Grainne O’ Shea 

Kevin Hannafin 

Andrew Burke 

Recommended For Approval (subject to Grid Code Panel)
Iain Wright

	VI.
	Mod_05_11: Extension to the Role of the Modifications Committee via Working Groups
	Airtricity
	· Working Group action on Participants to forward constructive criticism of Working Group process and possible solutions to these issues to be discussed at next Working Group.

	Actions: 

· Second Working Group scheduled for 19th April, Dublin.
	TSC Mod

Deferred



	VII.
	Mod_06_11: Increasing Maximum Daily Submission Number and Automating Cancellation of Settlement Reallocation Agreement
	Airtricity
	· Secretariat stated that Participant feedback had been received.

· SEMO advised that IA results should be available for next meeting.

· Supplier Alternate questioned whether proposal is related to Intra-Day Trading.
· SEMO verified that the proposal is being considered on its own merits, and is not related to Intra-Day Trading. SEMO clarified that the first part of the change can be done manually by SEMO business processes, while the second part requires systems changes.

· Supplier Alternate stated that the ability to cancel SRAs via Type 2 or 3 would be useful.

· Supplier Alternate questioned as to whether SEMO are examining the option of increasing the number of SRAs. SEMO advised that if the proposal gets approved, changes can be made to allow for ten SRAs .

· Supplier Member verified that changing SRAs from six to ten is not a problem and that it is the automatic cancellation of SRAs that would be costly. The reasonable expenditure for a Participant required to deliver it would be in the region of €30k-€40k.

· SEMO stated that  type 1 would be retained with type two and three being facilitated as options.
	Actions: 

· SEMO to provide Impact Assessment details at next meeting 
	TSC Mod

Deferred




	Section 4 New Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I.
	MOD 08_11: Correcting Calculation of Net Demand Used for Settlement (An Amendment to Global Settlement Modification)

	Airtricity

	·  Secretariat gave a brief update on the status of the proposal. The proposal was initially deemed urgent by the proposer in an attempt to include the change with that of Mod_34_09 Global Settlement. The RAs, in their assessment decided not to deem the proposal urgent due to a number of criteria including, the proposal did not meet the criteria of an urgent proposal set out in Section 2.208 of the Code. Furthermore, following discussions with SEMO IT, it was discovered that the change was identified too late for inclusion in the April 2011 CMS release.
· Proposer explained the motivation behind the proposal as being to correct a potential error that may have an associated impact on the Global Aggregation change. 
· There was widespread recognition among the panel that the proposed change is not urgent while the TLAF value remains at 1, however, it will become an issue if a decision is made to move the TLAF value from 1. 

· SEMO advised that the proposal will require a systems change prior to implementation.

· There was general consensus that the market should not bear the cost of an Impact Assessment at this stage when a further impact assessment will be necessary if and when a new TLAF value was determined.

· The RAs reaffirmed their position that there are no immediate plans to change the TLAF value and consideration will be given to the necessity of a systems change to accommodate the change in advance of an alteration to the existing TLAF value.
· SEMO commended the efforts by the proposer in discovering the error. 
· Generator Member suggested that the Committee take a proactive approach to this change by implementing it now. SEMO advised that a systems change is necessary in advance of implementing the proposal and a further systems change would be necessary to change the TLAF value. Both changes could be incorporated in one systems change thus leading to cost savings.

· MDP Member suggested that the proposed change be implemented in Section 7 of the Code to ensure it is not overlooked at a later stage.

· Discussion ensued around where the change is best placed to ensure it is not missed. SEMO suggested a time provision could be built into a Section 7 clause to ensure it is revisited on a regular basis. 

· SEMO agreed to seek legal advice as regards where the change should be placed in the Code and provide feedback at the next meeting.
	Actions: 

· SEMO to seek legal advice regarding the positioning of the proposed text in the Code
	TSC Mod

Deferred 

	II.
	Mod_09_11: Drafting Errors in relation to the Generator Units shutting down
	SEMO
	· SEMO representative outlined the proposal stating that the intention of the proposal is to ensure the Code delivers consistent treatment during Start Up and Shut Down of Units. 
· The existing provisions specify that:

· Start Up Ceiling = Max(Half Ramp Up Rate + Block Load or MSG)

· Shutdown Ceiling = Half Ramp Down Rate and MSG
· Two solutions were put forward by proposer:

· Option 1: ‘And’ option – Start Up consistent with Shutdown

· Option 2: ‘Or’ option – Shutdown consistent with Start Up

· Proposer noted that Option 2 was in their view the most appropriate option in principle. The proposer further noted that the Modification would not require any systems change as the systems were built in line with Option 2 further indicating that the existing inconsistency is a drafting error.
· Generator Member questioned if a materiality assessment was carried out of the impact the change would incur. Proposer advised that such an assessment would require a significant amount of work.

· The Committee were in agreement that Option 2 Or should be implemented.

· Discussion ensued around the clarity of the wording used in Appendix N.17 parts f and g. Generator Member noted that the wording could be misinterpreted.

·  A suggestion was put forward by the Chair that the use of algebra instead of words may clarify any confusion.

· SEMO noted that the terminology used in the proposal is consistent with that of Appendix N, the use of algebra may require labelling of all variables in the appendix.

· SEMO agreed to revise the wording in the FRR to give clarity to the meaning of the change.
	Actions: 

· FRR will include legal drafting to reflect the intention of the discussion.
· Committee to ensure legal drafting correctly reflects intention upon circulation of FRR.
	TSC Mod Recommended For Approval (Unanimous)

(Subject to revision/clarification of wording and principle of or)
Killian Morgan 

Jill Murray 

Brian Mongan 

William Steele 

Grainne O’ Shea 

Kevin Hannafin

Andrew Burke 

Iain Wright

	III.
	MOD_10_11: Interconnector Under Test
	EirGrid TSO & SONI TSOs
	· TSO Member presented both Mod_10_11 and Mod_14_11 together as the changes proposed in both proposals affect Section 5.169 of the Code. The Modifications propose removal of the exclusion of both Pumped Storage Units and Interconnectors from an Under Test Status. Presenter affirmed that no credible reason behind why these Units are excluded from Testing Tariffs is apparent.

· SEMO Member voiced support for the proposals adding that additional text changes may be required for Mod_14_10 Pumped Storage Under Test.

· Proposer indicated that a Consultation Paper addressing Testing Charges will be published by the TSO in June 2011.

· TSO Member also noted that consideration of the exclusion for both DSUs and AGUs may be addressed at a later stage. 
· The proposals require an Impact Assessment prior to implementation, suggestion put forward by proposer that IAs are procured in advance of Meeting 36 to allow sufficient time for delivery of an FRR in advance of the August 5th cut-off-date. 
· Chair queried if a normal dispatchable plant is placed Under Test and subject to Testing Tariff, are the Data Feeds and functionality in place to support it. SEMO Member advised that an Under Test Flag is used, the Unit is then treated as a Price Taker in the Market and the Testing Charge is applied.
· Generator Member questioned the grounds upon which the TSO can run the Testing Tariff Consultation given that the TSO is the Interconnector Owner. TSO Member advised that the IC Administrator is a separator TSO function which is ring fenced. Further added that implementation of the proposal will result in charges on the EirGrid as Interconnector Owner.
· Committee agreed to defer the proposal while they await the outcome of the IA.
	Actions: 
· SEMO to initiate Impact Assessment for next meeting
	TSC Mod

Deferred


	IV.
	MOD_11_11: Interconnector Data Submission Point
	SEMO
	· Proposer outlined Modification, proposes to make the current Section 7 provisions related to the IC Data Submission Point enduring in the Code.
· The existing Section 7 provision will expire 1st November 2011.
· Proposer confirmed there are no systems changes associated with this proposal. 
· RAs stated that any decision on this Modification by the SEM Committee will take account of the access rules for the Interconnectors, which are currently out to consultation.
	Actions: 

· NA
	TSC Mod

(Unanimous)
Recommended For Approval

Killian Morgan 

Jill Murray 

Brian Mongan 

William Steele 

Grainne O’ Shea 

Kevin Hannafin

Andrew Burke 

Iain Wright

	V.
	Mod_12_11: Interconnector Unit Loss Adjustment When Exporting
	TSO
	· TSO representative presented the Proposal and noted that a Working Group may be necessary to assess the options put forward. 

· Main driver of the proposal identified as the increase in the Export Capacity on Moyle from 80MW to approx 290MW and further expected trade of 500MW expected upon completion of EWIC.

· Proposer identified that an imbalance exists regarding the treatment of losses upon trade between SEM and BETTA on the Interconnector.

· Two possible solutions were put forward: 

· Option 1: One TLAF – determined by TSOs for ICs based on the forecast pre-dominant direction of flow (current practice). Loss adjustment carried out by CLAF or 1/ClAF
· Option 2: Two TLAFs – determined by TSOs for ICs, one import and one export. TLAFs based on sign of relevant MW quantity e.g. MSQ, DQ, MG.
· Presenter advised that Option 2 would require an Impact Assessment as it requires a change to the existing interface feed to allow for two IC TLAFs. 

· Generator Member pointed out that when selling into BETTA market, the trade occurs at the trading point not delivery point, losses also need to be accounted for in the BETTA Market. SEMO observer agreed with the statement and commented that the Modification addresses the remote connection point. Further added that it is an issue for SEM not BETTA.

· PPB observer added that the entry charges in BETTA have changed.

· SO Alternate added that, to date it has not been an issue due to the level of trading on Moyle but will become more of a concern given the increase in level of trade on the IC.

· Chair advised that BETTA have removed charges for Interconnectors to achieve requirement of free movement of goods and services across Member States. Further questioned if charging losses in SEM and again in BETTA go against the principle of an internal market. 
· Proposer agreed that further discussion is necessary in advance of a vote on the proposal and suggested a Working Group or Conference Call address any further questions.

· Committee were in favour of holding a Working Group Meeting to assess the options and develop the proposal.
· SO Alternate advised that both options will require systems impacts and potentially more changes than that of the original proposal. 
· SEMO observer advised that Option 1 is the simplest approach while Option 2 requires a more complex change. 

· Generator Member stated that all Generators are forced to have one TLAF, Option 2 would be discriminatory against any Generator that is not an Interconnector, agreed there is merit in Option 2 but Option 1 is a fairer solution.
· Chair recommended the Working Group take place on April 19th following the Working Groups Working Group. This would allow time for the Committee to carry out any necessary research prior to selection of a preferred option. SEMO can then carry out the necessary IA and present results at Meeting 36 thus meeting the August 5th cut-off-date.

· Secretariat stated that a two week timeline for a Working Group places pressure on the Secretariat resource and advised that the normal review period for the Terms of Reference of five days may not be possible.  

· Committee agreed to a shorter review period if necessary.
	Actions: 

· Secretariat to schedule WG the same day as Mod_05_11 WG
· Participants to forward pros and cons of each option by one week (13th April)

· Secretariat to draft and circulate ToR in advance of WG

· SEMO to initiate  IA on preferred options following outcome of WG, results to be presented at Meeting 36


	T&SC
Deferred



	VI.
	Mod_13_11: Inclusion of Other Systems Charges in the Imperfections Charge
	SEMO
	· The SEMO Alternate advised that the Modification proposes changes to the Code to comply with SEMC decision paper SEM-10-001 Harmonised All-Island Ancillary Services Rates and Other System Charges. The proposal allows for netting of Dispatch Balancing Costs and Other System Charges as per the Decision Paper.

· Chair asked what the money is used for at present. Proposer advised that it remains in a bank account until the Modification is implemented. 

· Chair questioned whether the money should be recaptured by the market rather than the TSOs? TSO Member advised that a Consultation will be published in May and will allow Participants to voice their point of view on the matter.
· Proposer confirmed that there are no Systems Impacts associated with the proposal.
· Chair questioned whether the amount of money in the account will have a material impact on the imperfections charge. TSO Member advised that it is not thought to have a big impact on imperfections charge.


	Actions: 

· NA
	TSC Mod

Recommended for Approval (Unanimous Vote)
Killian Morgan 

Jill Murray 

Brian Mongan 

William Steele 

Grainne O’ Shea 

Kevin Hannafin

Andrew Burke 

Iain Wright

	VII.
	Mod_14_11: Pumped Storage Under Test
	EirGrid TSO & SONI TSOs
	· Modification Proposal discussed above with Mod_10_11 Interconnector Under Test.
	Actions: 

· SEMO to initiate Impact Assessment for next meeting 
	TSC Mod 

Deferred 


	VIII.
	Mod_15_11: Amendment to Deload Break Point Glossary Definition
	SEMO
	· Proposer introduced Modification Proposal as a clarification to the Code to align with the systems.
· There were no comments or views on the change.
	Actions: 

· N/A
	TSC Mod Recommended for Approval (Unanimous)

Killian Morgan 

Jill Murray 

Brian Mongan 

William Steele 

Grainne O’ Shea 

Kevin Hannafin
Andrew Burke 

Iain Wright


Section 5 AOB

· Working Group 2 for Mod_05_11 Extension to the Role of the Modifications Committee via Working Groups 19th April, Dublin.

· Working Group 8 of Mod_18_10 Intra-Day Trading will take place in Belfast on 10th May 2011. 

· Modifications Meeting 36 will take place on 09th June 2011 in Dublin. 
· Market Audit Report will be presented at Meeting 36 of the Modifications Committee Meeting.

Modifications Committee Meeting 35 Minutes
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