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MEETING MINUTES V1.0
Meeting Name:
 Modifications Committee






Meeting No: 36
Date of Meeting:
09 June 2011










Time: 10.15am – 16.30pm
Venue: Hotel Isaacs, Dublin


In Attendance:
	Name
	Company
	Position

	Aileen O’ Connor
	ESB Networks
	MDP Member

	Aodhagan Downey 
	SEMO
	MO Alternate

	Dana Kelleher 
	CER
	CER Alternate

	Denis Kelly 
	NIE T&D
	MDP Member

	Grainne O'Shea 
	ESBPG
	Generator Member

	Ian Luney
	AES Kilroot
	Generator Member

	Iain Wright 
	SSE Renewables
	Supplier Member

	Jean Pierre Miura
	NIAUR
	NIAUR Alternate

	Jill Murray
	Bord Gáis
	Supplier Alternate

	Juliet Corbett
	NIAUR
	NIAUR Member

	Kevin Hannafin – absent for part of Meeting
	Viridian Power & Energy
	Generator Member 

	Killian Morgan
	ESB Electric Ireland
	Supplier Member

	Kris Kennedy
	SONI
	SO Alternate

	Niamh Delaney 
	SEMO
	MO Member

	Niamh Quinn
	ESBI
	Generator Alternate

	Siobhan McHugh
	EirGrid
	SO Alternate

	Sheenagh Rooney
	CER
	CER Member

	Sonya Twohig
	EirGrid
	SO Member

	William Steele
	NIE Energy (Supply)
	Supplier Member

	Secretariat
	
	

	Aisling O'Donnell
	SEMO
	Secretariat

	Sherine King
	SEMO
	Secretariat

	Observers
	 
	 

	Andrew Waghorn
	Deloitte
	Observer

	Ciara Corby
	EirGrid
	Observer

	Clive Bowers
	CER
	Observer

	David Harpur
	Deloitte
	Observer

	Joe Collins
	Bord Gáis
	Observer

	Jonathan Jennings
	SEMO
	Observer

	Kerry Verster
	SONI
	Observer

	Liam Ryan
	SEMO
	Observer

	Marian Troy 
	Endesa Ireland
	Observer

	Marguerite Larkin
	Deloitte
	Observer

	Nicola Calvert
	SONI
	Observer

	Noel Cunniffe
	SEMO
	Observer

	Nuala Dunne
	SEMO
	Observer

	Patrick Liddy
	Activation Energy
	Observer

	Sinead O’ Hare
	NIE Energy
	Observer

	Walter Carlton
	Deloitte
	Observer

	William Carr
	ESB Electric Ireland
	Observer


Section 1

I. Market Audit Results

Results of the 2010 Market Audit were presented by Deloitte. The finding of which were a clean market audit report covering the period 01 January 2010 to 31 December 2010
Participants will be notified following report publication on SEMO website.
Section 2

I. Minutes from previous Meeting 35 read and approved.
Secretariat advised that all future comments and changes received in relation to Meeting Minutes will remain tracked upon initial publication. This will aid the Committee easily see changes in advance of approval.

II. Secretariat Programme of Work

Status as at 09 June 2011

	Title
	Status
	Sent By / Achieved By

	FRRs  ‘Recommended for Rejection’ awaiting RA Decision

	Mod_37_10 Constraint Payment for Energy Limited Units
	Awaiting Decision
	20 April 2011

	FRRs  ‘Recommended for Approval’ with systems impacts awaiting RA Decision

	Mod_65_08 Short Term Test Status
	Awaiting Decision
	21 January 2011

	Mod_40_10 Differentiation between Dwell Times and Dwell Trigger Points while ramping up and ramping down
	Awaiting Decision
	04 March 2011

	Mod_42_10 Changes to the Single Ramp Up Rate and the Single Ramp Down Rate Calculation
	Awaiting Decision
	03 March 2011

	Mod_01_11 UI Payments for Generator Units
	Awaiting Decision
	19 May 2011

	FRRs  ‘Recommended for Approval’ without systems impacts awaiting RA Decision

	Mod_36_10 Removal of connection between Supplier Units and DSUs
	Awaiting Decision
	22 February 2011

	Mod_11_11 Interconnector Data Submission Point
	Awaiting Decision
	03 May 2011

	Mod_13_11 Inclusion of Other Systems Charges in the Imperfections Charge
	Awaiting Decision
	03 May 2011

	Mod_38_10 Treatment of Errors under the Code
	Awaiting Decision
	26 May 2011

	Mod_09_11 Drafting Errors in relation to the Generator Units shutting down
	Awaiting Decision
	08 June 2011

	RA Decision Approved Modifications

	Title
	Sections Modified
	Effective Date

	Mod_15_11 Amendment to Deload Break Point Glossary Definition
	T&SC Glossary
	08 June 2011

	RA Decision Approved Modifications with System Impacts

	

Title
	
Sections Modified
	
Effective Date

	Mod_43_10 Variable Price Taker Generator Units & Firm Access 
	T & SC Section 5
	11th Scheduled Release

	Working Groups, Consultations & Other Meetings

	Mod_05_11 Extension to the Role of the Modifications Committee via Working Groups
	Working Group 2
	19 April 2011

	Mod_12_11 Interconnector Unit Loss Adjustment When Exporting 
	Working Group
	19 April 2011

	Mod_18_10 Intra-Day Trading
	Working Group 8
	10 May 2011

	Work in Progress

	Mod_18_10 Intra-Day Trading
	Working Group 9
	29 June 2011

	Mod_18_10 Intra-Day Trading
	Working Group 10
	06 September 2011

	Mod_18_10 Intra-Day Trading
	Working Group 11
	10 November 2011

	Modification Proposal Extensions

	Mod_38_10 Treatment of Errors Under the Code
	Extension Granted
	27 May  2011

	T&SC Version 10 October 2011

	One approved Modification pending inclusion in Version 10.0 of the Code.


III. Elections 2011
Secretariat presented slides on elections. Attention was drawn to results of analysis of the 2010 Generator Election where 54% of Generator Participants cast votes resulting in 22 votes not cast.
Endesa Ireland questioned why the maximum number of representatives does not sit on the Committee. Secretariat advised that 15 of the 17 possible positions are filled. The final two seats remain vacant to accommodate a clause in the T&SC which allows RAs to appoint representation. Further noted that the reasoning behind two positions remaining vacant is that there must be an even number of Generators and Suppliers on the Committee at all times.
	Supplier Membership Terms Expiring
	Generator Membership Terms Expiring

	Bord Gàis (John Cussen)
	ESBPG (Grainne O’Shea)

	NIE Energy Supply (William Steele)
	Viridian Power & Energy (Kevin Hannafin)


IV. CMS Update
A SEMO representative presented an update on the CMS Release.
Four Approved Modification Proposals for the 6th May 2011 9th Scheduled Release were successfully deployed:

· Mod_46_09 Treatment of UIs for Pumped Storage Units;
· Mod_12_09 Loss adjustment of SUC and NLC in CONP and MWP; 
· Mod_34_09 Global Settlement; and,
· Mod_39_10 Change of ESU algebra from Section 7 to Section 4.
No outstanding Modifications were Approved for implementation in the October 2011 Release, cut-off-date was Feb 28th. 
SEMO reiterated release cut-off date for Intra-Day Trading Release July 2012 is 5th August 2011; however, scope for additional changes is limited. Mod_43_10 Vendor verified can be included in the scope.
Next release after July 2012 planned for October 2012. Any Modification Proposals not implemented in Intra-Day Trading release will be considered for inclusion in the October 2012 release.
Section 3
I.
Review of Action Items open from previous meetings
	                                                         Review of Action Items from previous Meetings

	Mod ID
	Action
	Comment

	Mod_37_10_V2: Constraint Payment for Energy Limited Units
	· Secretariat to include full dissenting views in FRR

· Participants  to forward dissenting views to Secretariat for inclusion in FRR

·  FRR to reflect unanimous agreement of Committee that Option 2 (change to MSP software to fix LR engine) is progressed
	Closed- FRR pending RA Decision 

	Mod_38_10: Treatment of Errors Under the Code
	· Training workshop to take place between SEMO and Participants with the aim of improving the data query process
	Dormant – Training to be revisited following RA decision on Mod_38_10.

SEMO in favour of proceeding with training; however, resources to develop and carry out training are required to work on developing process to ensure compliance with new requirements set out in Mod_38_10. 
Generator Member asked about the timeline for training, SEMO observer advised that it would be premature to give a timeline on this process in the absence of a decision on the proposal.
RA Member advised that a 

decision on the proposal will be delivered over the coming months.

	Mod_40_10: Differentiation between Dwell Times and Dwell Trigger Points while ramping up and ramping down.


	· Update delivered by ESBPG at Meeting 35 re JGCRP minutes.

· ESBPG to provide update to Secretariat for circulation following completion of final GCRP report 
	Closed– Grid Code Meeting took place on 8th June, no issue with proposal, awaiting approval of Grid Code Modification.

	Mod_41_10: Validation of Firm Access Quantity of Trading Site (FAQSst) by the System Operator
	· TSOs to draft Modification to include process in AP1
	Open- SEMO are in the process of reviewing aspects of AP1, TSOs to incorporate change with this. 

	Mod_09_11 Drafting Errors in relation to the Generator Units shutting down
	· FRR will include legal drafting to reflect the intention of the discussion.

· Committee to ensure legal drafting correctly reflects intention upon circulation of FRR.
	Closed-FRR awaiting RA Decision

	Mod_18_10: Intra-Day Trading


	· RAs to consider publishing Poyry Day Ahead report.
· RAs to provide update at Working Group on 10th May.
· Following SEM Committee approval, SEMO to develop one final Intra-Day Trading Modification Proposal, and to utilise Working Groups to translate detailed design into legal text (This action recorded at Meeting 33)

Working Group Actions: 

· Participants to submit comments regarding FG1 Registration and Participant Data Submission by COB Wednesday 25th May.

· SEMO to address comments submitted by Participants as part of the ongoing development and provide an update at WG 9 on 29th June.

· Secretariat to draft and circulate Working Group report.
	Open – RAs advised paper will be published over the coming weeks.
Closed – update provided at WG9.
Dormant – Action will be revised at year end Meeting.
Closed – feedback received
Open – Update to be provided at WG9.
Closed – WG Report published.

	Mod_04_11: Removal of requirement that a demand site in a DSU shall not have an MEC
	Conference Call Actions:
· MDPs to assess from Demand Side and provide update at Meeting 35. 

· Fingleton White to propose Modification to the Grid Code.

· TSOs to arrange meeting with relevant parties in advance of Grid Code Modification Proposal.

· Communication of meeting to be issued via Modifications Committee Secretariat.
	Closed-MDPs felt proposal is unproblematic for them and is an EirGrid issue

Closed – Grid Code Proposal discussed at GCRP on June 8th.
Closed

Closed



	Mod_05_11 Extension to the Role of the Modifications Committee via Working Groups
	· Secretariat to incorporate feedback from Working Group II as a new Modification Proposal for consideration by the Committee at the next meeting.
	Closed – alternative version of proposal presented by Secretariat

	Mod_06_11: Increasing Maximum Daily Submission Number and Automating Cancellation of Settlement Reallocation Agreement.
	· SEMO to provide Impact Assessment details at next Meeting.

· SEMO to initiate Impact Assessment (This action recorded at Meeting 33),


	Closed – see deferred section for further detail
Closed

	MOD 08_11: Correcting Calculation of Net Demand Used for Settlement (An Amendment to Global Settlement Modification)
	· SEMO to seek legal advice regarding the positioning of the proposed text in the Code
	Closed – see deferred section for further detail


	MOD_10_11: Interconnector Under Test
	· SEMO to initiate Impact Assessment for next meeting
	Closed – see deferred section for further detail



	Mod_12_11: Interconnector Unit Loss Adjustment When Exporting
	· Secretariat to schedule WG the same day as Mod_05_11 WG

· Participants to forward pros and cons of each option by one week (13th April)

· Secretariat to draft and circulate ToR in advance of WG

· Working Group Actions:

· SOs and RAs to provide update for Meeting 36 on outcome of discussions at next FUI meeting on the future policy for IC losses and ITC and status of DC ICs in relation to directive 838/2010.

· SOs to assess the level of work necessary to conduct a study on the accuracy of using one CLAF and its reciprocal to represent losses on imports and exports respectively and provide update at Meeting 36.

· RAs to provide an update on the consultation on TLAFs at Meeting 36 of the Modifications Committee; and,

· SEMO to procure Impact Assessment of Option 1 and present results to the Modifications Committee at Meeting 36.


	Closed

Closed

Closed

Closed – see deferred section for further detail
Closed – see deferred section for further detail

Closed – see deferred section for further detail

Closed – see deferred section for further detail



	Mod_14_11: Pumped Storage Under Test
	· SEMO to initiate Impact Assessment for next meeting
	Open – awaiting results



	Section 4 Deferred Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I. 
	Mod_18_10: Intra-Day Trading
	Regulatory Authorities
	· SEMO Member provided an update on the progress of the modification drafting and detailed design. FG1 comments received from Participants will be addressed in parallel to developing FG3, Credit Risk and Settlement. Functional Group 3 documentation will be circulated to Participants on 14th June prior to the next Working Group on June 29th.
· RA advised that the Poyry Paper will be published in the near future.

· Suppler Alternate questioned if it would be useful to have a standing agenda item for Meetings specifically to cover various forums, consultations and industry meeting updates. RAs advised that a group is being established to address this area as it is outside the remit of the Mods Committee as agreed at the second Working Group on Mod_05_11.

· Chair questioned if there is a possibility of designating an area on the SEMO website for Intra-Day Trading. Secretariat advised that a project page is being developed at present on the Market Development section of the SEMO website where various large projects such as Intra-Day Trading will be assigned a page.

· Similar comment was made with regard to the AIP website and storage of documentation on various projects.
	Actions

· N/A
	T&SC Mod
Deferred


	II. 
	Mod_04_11 
Removal of requirement that a demand site in a DSU shall not have an MEC


	Fingleton White & Co.
	· An update of the progress of the Grid Code meetings both North and South was delivered by Grid Code representatives. SO Member advised that the proposal to the Grid Code was being progressed and that the proposal could work where DSU participation in the Market is small scale, however, if larger participation, further changes may be required to facilitate it. Grid Code panel Members were largely in favour of the proposal at the GCRP Meeting, panel member views are currently being issued to the RAs in advance of the next Grid Code meeting in September. 
	Actions
· Representative from Grid Code Panel to provide an update at next Meeting.

	T&SC Mod
Deferred

	III. 
	Mod_05_11: Extension to the Role of the Modifications Committee via Working Groups
	Airtricity
	· Secretariat outlined the alternative version of the proposal. Advised that the changes incorporate the feedback from the second Working Group.  New proposal form allows for skeleton type Modification Proposals without fully developed legal drafting. 
	Actions: 

· N/A
	T&SC Mod
Recommended for Approval
(Unanimous)
Ian Luney
Killian Morgan
Niamh Quinn
Jill Murray
Grainne O’Shea
William Steele
Kevin Hannafin
Iain Wright

	IV. 
	Mod_06_11: Increasing Maximum Daily Submission Number and Automating Cancellation of Settlement Reallocation Agreement
	Airtricity
	· SEMO Alternate presented Impact Assessment results. Implementation of proposal will incur a cost of €88,060, noted that testing is not included in costing.
· Supplier Member sought clarification with regard to acceptance of two different types of communication channels to deliver information to the Market Operator. SEMO Alternate advised that the change would enable all communication types to be used including where parties to an SRA use different communication types.  
	Actions: 

· N/A
	T&SC Mod
Recommended for Approval

(Unanimous)

Ian Luney

Killian Morgan

Niamh Quinn

Jill Murray

Grainne O’Shea

William Steele

Kevin Hannafin

Iain Wright 

	V. 
	Mod 08_11: Correcting Calculation of Net Demand Used for Settlement (An Amendment to Global Settlement Modification)

	Airtricity


	· SEMO Alternate advised that following discussions with the SEMO legal team, it was advised that the proposal be withdrawn and a Change Request raised with priority title to indicate that the CR be implemented should the CLAF value change from 1 in the future. Advised that a Modification Proposal would also be necessary if the CLAF value were to change.

· Chair informed the Committee that the proposal was raised with the intention of raising awareness of the issue should the CLAF value change in the future. Acknowledged that a change is not necessary at this time and satisfied that the proposal be withdrawn while a CR is raised to be progressed only if there is a change to the CLAF value. 
	Actions: 

· SEMO to raise a Change Request to address the issue
	T&SC Mod
Withdrawn 

	VI. 
	MOD_10_11: Interconnector Under Test
	TSOs
	·  SEMO Member presented the results of the Impact Assessment from the vendor. Additional discussions were held with the SO in advance of impact assessment. Three options for implementation were assessed

· Option 1:
Application of Testing Charges to I/C for a range of dates
  region €60k +Testing

· Option 2:
Definition of a range of testing dates in MPI. Restriction on Participants for submitting bids
: Additional €205k
· Option 3:
Profiling of submitted dispatch instruction profile:Additional €309k 

· SEMO further stated that vendor capacity for changes to the MI is full for the Intra-Day Trading release and no additional changes to that part of the interface can be accommodated.

· SO Member advised that Option 1 is preferable at this point in time due to the timelines for EWIC go-live.  However, the full solution of Option 3 is preferable in the long term. Committee agreed that Option 1 should be pursued.
	Actions: 
N/A


	T&SC Mod
Recommended for Approval

Ian Luney

Killian Morgan

Niamh Quinn

Jill Murray

Grainne O’Shea

William Steele

Kevin Hannafin

Iain Wright 

	VII. 
	Mod_12_11: Interconnector Unit Loss Adjustment When Exporting
	TSO
	· RA Member provided an update to the Committee with regard to the outcome of the FUI meeting on the future policy for Interconnector losses and ITC and status of DC Interconnectors in relation to directive 838/2010. Reference was made to Ofgem consultation regarding losses on DC Interconnectors and that a policy change in the region would be required if the current treatment was to change. DC interconnectors are currently not included in the ITC mechanism.

· Chair questioned this and advised that following discussions with their legal team, there is no scope for opt-out. RA Member advised that the policy is not up for review until the policy discussions conclude with other RAs in the region. 

· SO Alternate provided an update on the action placed on the SOs with regard to the level of work required to complete some analysis on the impact of two CLAFs. Due to the time demand on resources and timetable for EWIC go-live, Option 1 (one TLAF) is the only option that can be delivered on time.

· SEMO Alternate advised that Option 1 would produce the same result as Option 2 except in very special circumstances where Option 2 may be more accurate.
· Chair questioned the recommendation by the Working Group that CLAFs be applied individually to Interconnector Units rather than to the net flow. Voiced discontent with the recommendation as it could be a barrier to trade and believed that losses should be applied to the net losses on the Interconnector. Further, added that the loss value should be set equal to one.
· SEMO Alternate highlighted the reason why it was proposed to retain the current arrangements with regard to applying CLAFs to individual Interconnector Units was that this reflected the contribution that each Unit was making to losses as opposed to the aggregate effect.

· SEMO Alternate advised that three aspects remained open from the Working Group: future ITC consideration, future SEM losses policy  and whether the use of one CLAF was sufficiently accurate vs two CLAFs.
· RA Member provided an update on the losses workstream that they were awaiting the outcome of Impact Assessment of splitting CLAFs. Noted the preference stated in the interim Decision Paper last year was to adopt a uniform loss factor. Commented that if a uniformed loss factor were to be applied, the issue of a second CLAF would no longer apply.
· Generator Member added that the decision on the Modification Proposal should not influence the future policy on the  treatment of losses.
· SEMO provided the results of an Impact Assessment following recommendation by the Working Group to Impact Assess Option 1. The proposal, if approved, will incur a cost of €78,404 excluding testing costs.

· Observer commented that Generators are also affected by some losses and a special case should not be put in place for Interconnector Users whilst ignoring Generators. RA Member confirmed that no exceptions were being put in place for Interconnectors.
· RA Member noted on-going work with Ofgem in relation to issues on Interconnection trade; further trading issues may require further assessment and Option 1 could be considered as an interim solution. 
· SEMO Alternate indicated that the existing treatment of losses on Interconnector is inaccurate and needs to be addressed regardless. Option 1 would the release cut-off-date of August 5th and this was recommended.
· Committee were in favour of revisiting the options at a later point and agreed that a dormant action be recorded to revisit the proposal in 6 months. 

· Legal drafting query raised by RA Alternate regarding paragraph 4.141, could be addressed in FRR if necessary. SEMO responded that this would not be required where there was only one TLAF for an Interconnector Unit as in Option 1.
	Actions

· Issue of number of CLAFs to be revisited at year end as a dormant action. (To appear on agenda at year end Mods Meeting)
	T&SC
Recommended for Approval

(Majority)

Killian Morgan

Niamh Quinn

Jill Murray-subject to proposal implemented as a short term solution to be reviewed at year end
Grainne O’Shea

William Steele

Ian Luney

Recommended for Rejection
Iain Wright
- reject unless its net flow losses
Kevin Hannafin



	VIII. 
	Mod_14_11: Pumped Storage Under Test
	EirGrid TSO & SONI TSOs
	· SEMO Alternate advised that results of the Impact Assessment are not yet available. Confirmed that the results will be available for the next Meeting.
	Actions: 

· SEMO to provide update on IA at Meeting 38
	T&SC Mod 

Deferred 




	Section 5 New Modifications

	Item
	Mod
	Proposer
	Discussion Points
	Actions/

Comment
	Outcome/

Vote Result 

	I. 
	Mod_16_11: Credit Worthiness Test for SEM Bank and Credit Cover Provider Banks
	NIE Energy PPB
	· Presenter outlined the proposal which arose as a result of approval from NIAUR regarding credit arrangement for payment security policy following downgrading of banks. The changes proposed reflect the existing credit arrangement set up by NIE with their banks.

· Proposer identified that the changes proposed could be an issue with banks that do not have a credit rating, however could be addressed as part of a footnote to the drafting.
· Further added that it is not the intention of the proposer to unintentionally exclude any bank in the market.

· SEMO finance representative advised that there are a number of international banks with strong ratings and confirmed that Northern Bank is a subsidiary of an international bank, therefore would not be excluded from participating. Further added that it may be useful to defer the proposal at this stage so as not to incur any unintended consequences. 
· Members noted that the proposal would result in a significant change to that of the existing arrangement, reference was made to the change to net assets.
· Chair questioned why B range rating was chosen as opposed to an A rating. Proposer advised that B was the rating chosen internally in the organisation. Chair commented that a fundamental design of SEM is that it is a fully collateralised market, thus robust financially. RA Member agreed that it is an important issue for SEM and market participants.
· Agreement that further financial advice may be useful prior to a decision on the proposal. Discussion ensued regarding who is best placed to seek such legal/financial advice. 
· Chair drew attention to the fact that the Modifications Committee can seek external legal advice, which may be useful as Participants seeking various internal advice may result in diverging views. 

· Suggestion put forward by Chair that SEMO and the RAs should seek authoritative financial advice regarding changes in financial circumstances of banks and the correct level of security standard to use, what rating is optimal and report back to Committee at the next Meeting. Participants in turn could consider the wording in the proposal and send through any alternative wording in advance of the next Meeting. Generator Member suggested a conference call to discuss such feedback may be useful.

· Concern raised by RA Member that the RAs may not be best placed to become involved at this stage due to the RA role of final arbitrator of Modifications. May be more beneficial to consider all views put forward by Committee.

· Chair suggested that a Working Group may be best way to develop the proposal. Generator Member agreed that it is useful to consider different opinions gained from the various legal advisors available. SEMO Alternate proposed that individual Participants should seek legal advice and discuss it further rather than going directly to a Working Group. Agreement among the panel that the scope of issues could be developed from feedback received and revisited at the next Meeting.
· SEMO Member drew attention to the original text in the Code and questioned its origin, what industry standard was used when drafting the Code. 
	Actions: 

· Participants to forward views of scope of issues within 3 weeks of Meeting
· Secretariat to circulate feedback
· Participants to decide upon receipt of feedback if a conference call is necessary in advance of Meeting 37
· SEMO to seek financial advice on the proposed changes
	T&SC Mod 

Deferred 



	II. 
	Mod_17_11: Clarifying the requirement to provide Dispatch Instruction for Generator Units 
	Airtricity
	· Chair introduced the proposal; the intention of proposal is that Generators will be able to receive Dispatch Instructions (DIs) for Autonomous Generator Units from the Market Interface. 
· SEMO advised that DIs are published on D+1 but not on D+3, however the Market Operator don’t receive DIs for all Autonomous Units. 
· Proposer questioned whether the information would be published if it became available to the Market. SEMO Member advised that DIs for Autonomous Units are not profiled in the Instruction Profiler and are not published by SEMO as they are not used in the market.  
· The change may require both SO and MO systems changes to implement.
· Committee agreed to defer the proposal while SEMO and SOs procure an Impact Assessment.
	Actions: 
· SOs and SEMO to initiate Impact Assessment 
	T&SC Mod 

Deferred 



	III. 
	Mod_18_11: Definition of Availability
	Endesa Ireland
	· Proposer outlined mod, commented that the existing definition of “Availability” is ambiguous. The proposed change will align the T&SC and Grid Code definitions of Availability. Proposer suggested that it may have been an oversight that the wording proposed was omitted originally.

· TSO Member confirmed that a change to the existing definition will require a modification to the definition of Outturn Availability. A consultation published earlier this month by EirGrid addresses the methodology around the calculation of Outturn Availability and provides an explanation for the wording used. Proposer believed the definition is a T&SC issue.
· Members were supportive of having one consistent definition of Availability across both the Grid and T&SC. SO Member explained the rationale of there being varying definitions resulting from differing Connection policies and agreements North and South. Concern raised by Supplier Alternate that different definitions are used with regard connection policy in each jurisdiction. The reason for varied definitions is a result of different connection policies in the jurisdictions that are legally binding. Supplier Alternate noted that the definition in the Grid Code takes precedence to the T&SC. Chair informed the Group that as it affects both jurisdictions, it is a SEM issue.
· Suggestion put forward by SO that the Committee could benefit from reading the consultation, which outlines various scenarios and should aid the understanding. consultation is running until June 29th. 
	Actions: 
· Participants to read Consultation Paper and bring views to next Meeting. 
	T&SC Mod 

Deferred 



	IV. 
	Mod_19_11: Modification Committee Representation
	Endesa Ireland
	· Aim of the Modification Proposal is to ensure widest possible representation and diversity on the Modifications Committee.
· Point of clarification delivered by Generator Member regarding the reference to paragraph 2.150 B and C, should reference points A and B. Secretariat confirmed same.
· Discussion ensued around organisations ring fencing arrangements; Committee raised questions regarding the proposers perception of the ring fencing arrangements. Proposer confirmed that the proposal is not intended to criticise or question any ring fencing arrangement in place but rather to expand the representation on the Committee.
· Members noted that ring fenced organisations operate with varied motivations and outlooks, example of vote cast on Mod_12_11 earlier in the Meeting where two ring fenced organisations voted for opposite outcomes.
· ESB Electric Ireland representative informed the panel that the various ESB groups are completely ring fenced from each other. There is a relationship between ESBI and ESBCS and it is expected that both will be merged as ESB Electric Ireland in future. Similar situation in place for NIE where two ring fenced organisations hold positions on the Committee, namely, Viridian Power & Energy and NIE PPB.
· Attention was drawn by a Supplier and RA Member to the remit of Members to represent the relevant Generation or Supply Participant view rather than any specific company. Activation Energy representative agreed that the existing arrangements provide the opportunity for observers to attend Meetings and represent their views without holding a seat on the Committee.

· The turnout of just over half of the electorate for the 2010 Generator Election was noted, suggestion that the solution may be that Nominees actively lobby their constituents. Concern voiced that new entrants may not be aware of the process for the annual elections, Secretariat agreed to expand awareness of elections process via the SEMO website.
· Chair questioned if the level of expertise in the industry is reflected in the Modifications Committee. Existing arrangements maximise the expertise in the market as there diverse representation ranging from policy to technical knowledge bases. Generator Member further added that restricting a particular company could limit the type of units represented. Any change to the representation should take consideration for the industry sectors represented. Observers are welcome at Meetings and have the opportunity to input to Meetings. 

· Agreement among panel Members that the Committee works well and process is transparent. RA Member added that the views of Participants is welcome regarding whether the RAs should use their power to increase representation from 15 Members to 17 Members.
	Actions: 
· Secretariat to provide election details on the SEMO website to enhance transparency and awareness of the process
	T&SC Mod 

Rejected
(Unanimous)
Ian Luney

Killian Morgan

Niamh Quinn

Jill Murray

Grainne O’Shea

William Steele

Kevin Hannafin

Iain Wright

	V. 
	Mod_20_11: Reversal of Mod_07_09: SEMO Cash Pooling
	SEMO
	· Proposer explained that the proposal removes the changes that were approved through Mod_07_09 SEMO Cash Pooling. The proposal resulted in a number of legal and tax issues which resulted in the deposit accounts never having been set up.
· This Mod addresses Point 15 presented in the Market Audit. 

· Committee were supportive of the proposal to reverse the changes.
	Actions: 

N/A
	T&SC Mod 

Recommended for Approval
(Unanimous)

Ian Luney

Killian Morgan

Niamh Quinn

Jill Murray

Grainne O’Shea

William Steele

Iain Wright


	VI. 
	Mod_21_11: UI Payments for Generator Units constrained on
	ESB PG
	· Generator Member presented the proposal which seeks to correct what they believe to be an anomaly in the market related specifically to energy limited plants. It was explained that variances in frequency can result in slight under or over generation. In the case where a plant under generates within the tolerance bands, SMP is repaid to market. However in the case where a plant over generates within the tolerance bands, the Generator is not reimbursed SMP. Proposer added that no incentive exists for the Generator to over generate as it must remain within the tolerance bands at all times. Confirmed that the proposal is not related to any recent previous Modifications raised by ESBPG.

· MO Alternate advised that the proposal would require a change to the systems. 
· SO Member advised that DIs are not frequency adjusted, requested that the proposal be deferred while the SOs asses the change further. Consideration will be given to the tolerance bands by the SOs over the coming months. 
· Discussion around the cost impact on the Generator given that the cost of water is zero. Proposer advised that there is a financial value associated with the fuel source and the existing situation allocates energy free to the market resulting in an equitable cost to the Generator. 
· Attention drawn to the cut-off date of August 5th for Modifications with systems impacts for inclusion in the Intra-Day Trading Release, recognition that the proposal will not be considered for inclusion in the release as not voted on without the Impact Assessment. 
	Actions:
· SEMO to initiate Impact assessment
	T&SC Mod 

Deferred

	VII. 
	Mod_22_11: Housekeeping 4
	SEMO
	· Secretariat presented the Modification Proposal. Chair questioned why a Modification is raised for changes incorrectly entered in the Code upon update. SEMO advised that the incorrect changes were part of a Modification Proposal approved by the Committee previously.
	Actions: 
· N/A
	T&SC Mod 
Recommended for Approval

(Unanimous)
Ian Luney

Killian Morgan

Niamh Quinn

Jill Murray

Grainne O’Shea

William Steele

Iain Wright


Section 6 AOB
· Dana Kelleher leaving as RA Alternate and will be replaced by Clive Bowers.
· Demand Side Vision for 2011 – RA Decision Paper. RA Member gave an update on the next steps specified in the paper and advised that further correspondence may be forthcoming but in the meantime there was no further work required by the Committee. 
· Working Group 9 of Mod_18_10 Intra-Day Trading will take place in Dublin on 29th June 2011. 

· Modifications Meeting 37 will take place on 09th August 2011 in Belfast. 
Modifications Committee Meeting 36 Minutes
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