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1  Introduction 
Secretariat welcomed all participants and thanked them for committing their time to the Working Group.  An overview was provided of activity undertaken since the last meeting.
2 Background

Mod_03_18 Autoproducer Credit Cover was received by the Secretariat on 11th January 2018.  This modification was first raised at Meeting 79 on 25th January 2018.
At Meeting 79 the proposer delivered a presentation summarising the requirement for this proposal. The proposer addressed the collateral impacts that will be experienced and advised that this proposal was needed to correct the Trading & Settlement Code.

It was suggested that this issue will also affect Demand Side Unit (DSU) participants. MO Member advised that they were reviewing DSU impacts since this had only been raised the previous day. Members and observers were in broad agreement that this was something that needed to be addressed, however, it was also communicated that this proposal may address the Autoproducer issue for the proposer but may not work for all Autoproducer set ups or DSU participants. MO Member noted that the system change to deliver the proposal as drafted could not be done for I-SEM go live given the proximity of the cutover date. 

MO Member advised that an interim modification to address the issue until an enduring solution can be included in the market systems should be possible. MO Member advised that this may involve provisions to treat affected Participants as Adjusted Participants along with bespoke rules on the volumes to apply to the Adjusted Participant calculations but that this needed to be further investigated to ensure a robust treatment.

It was agreed that a Working Group should be set up to explore this issue and develop this proposal for the enduring solution.  It was also agreed that an additional proposal will be raised in the short term to mitigate this issue for go-live.

Mod_09_18 was received on 14th February and raised at Meeting 81 on 13 March and then approved at Meeting 82 on 23rd March.  The proposal became effective on 27th August 2018.
Working Group Mod_03_18  Meeting 1 took place on 24th January 2019 with agreement to schedule a further meeting to progress this issue.

3 Discussion

The various actions noted at Meeting 1 were discussed with all actions being closed.  Chair advised that a second version of this proposal was progressing well and thanked all those involved for their support.  The recommendation of this Working Group process will be to raise version 2.0 of this proposal for consideration at the next Modifications Committee Meeting which is taking place on Thursday 27th June 2019. This new version would be based on cashflow as opposed to artificially alter the status of a Participant to be considered adjusted as in the current interim solution. The drafting is at an advanced stage, the proposer is working with SEMO to finalise some formal aspects of the legal drafting to bring it forward to the Panel.
It was advised that the submission deadline for this meeting will be Thursday 13th June 2019.  Secretariat clarified that a report will be produced for Meeting 2 with a Working Group Report summarising the process undertaken with a Recommendation noted for the information of the Modifications Committee.  In tandem with the development of this report the second version of the proposal will be raised with the Modifications Committee for the June Meeting.

The issue of exemption on differing Suspension Delay Periods was raised. SEMO communicated the RA response to the group which detailed that they have not identified any issue with this.  Should a modification be raised in the future then an exemption could be given for the affected Trading Site Supplier Units (TSSU). It was proposed that this also is noted as part of the Working Group Recommendation.
Timelines for progression were further discussed as detailed in the next steps section below.
Chair thanked all those who had participated in the Working Group.
4  next steps & Actions
next steps· Chair to raise version 2.0 of  Modifications Proposal Mod_03_18
· Secretariat to compile Meeting 2 and final Working Group reports to bring Working Group report to a close
Action· Secretariat to draft Working Group 2 Report – this will then be sent for Attendee Review and subsequently provided to the Modifications Committee
· Secretariat to compile final Working Group Report detailing a recommendation for the attention of the Modifications Committee
· Chair to raise version 2.0 of the Modification Proposal by 13th June 2019
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